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THE MONEY MARKET. 


THE week opened with short loans in plentiful supply, 
but the ease did not last long owing to the payment of - 
the final call of £30-millions on-the new Consols, to large 
applications for ‘new Capital issues, and to some calling - 


in of funds by the joint-stock banks: 


Up-to 44 per cent. 
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borrowing at the Bank, and towards the end of week 
conditions, as usual, became considerably easier. The 
discount market has been quiet, and at the beginning 
of the week was inclined to be a little firmer. The 
quotation for three months’ bills remained, however, at 
3} per cent., until yesterday, when it fell to 3§ per cent. 
after the announcement of the Treasury bill allotment, 
which was at an average of about 33 per cent. Judging 
from the low figure to which Other Deposits in the Bank 
Return have fallen—less than £94 millions, which is the 
lowest reached for over a year—it does not appear that 
there will be any rea! superfluity of credits in the imme- 


diate future. 
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Thursday’s Bank return showed a decline of £561,200 
in the stock of coin and bullion, and an increase of 
£69,100 in the note circulation. The Reserve was 
thus £630,300 lower, but the Proportion was slightly 
higher at 33.6 per cent. owing to a decline in liabilities, 
Private Deposits having fallen by £4,817,000, while Pub- 
lic Deposits rose by £2,228,000. Government and Other 
securities were reduced by £1,651,200 and £252,800 re- 
spectively. Currency notes were increaseed by 4,993,000 
to £295,771,600, which includes £ 1,277,500 for notes 
called in but not yet cancelled. The fiduciary issue is 
238,244,000, or £7,767,000 below the maximum for 


1927. 





rate (3 months’ 


NEW YORK MARKETS. 

Our New York correspondent cables :—The revival of 
the debt controversy is generally regretted, although the 
basis for a British statement is recognised, and it is con- 
ceded that Mr Churchill has shown that the Balfour Note 
policy is being followed, while it is considered that Mr 
Mellon has carried his point that the settlements are within 
the capacity to pay of the countries concerned, which is 
the essence of his argument with the professors. It is hoped 
that the two Finance Ministers will now relinquish the 
argument as the great virtue of the British settlement 
was the removal of the debt question from the sphere of 
recrimination. The security markets are again strong, 
and money is easy. Commodity price indices declined 
further during April. The steel industry is showing a 
Seasonal recession, but the volume of business is high, 
and first quarter earnings show up well. The floods are 
not affecting industrial districts or regions with high 
purchasing power. The Federal Reserve statements 
reflect month-end demands, but the prevailing advantage 
in Comparison with last year is being maintained. 


THE STOCK MARKETS. 

The gilt-edged market has remained strong, in spite 
of the absence of a reduction in Bank rate, which had 
been anticipated in some quarters, and has been unaffected 
by the heavy output of new issues of an investment type 
which have been readily absorbed. In the foreign market 
Brazilian bonds have come into favour on hopes of a re- 
sumption of sinking fund arrangements, and French 
bonds have improved, but Chinese issues were lower. 
Home rails, though still out of public favour, have ad- 
vanced a little, and among foreign railways the features 
were rises in San Paulos and United of Havana. Rubbers 
remain dull in spite of the cut in the exportable allow- 
ance for the current quarter, and oils have been depressed, 
though there was a slight recovery towards the end. of 
the week. In the industrial section iron and steel shares 
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show an improvement; the Celanese g 
risen, and Dunlops continue active. Business in the ; 

dustrial market as a whole is patchy but active. . a 
shares have moved irregularly. Several issues haters 
past week were over-subscribed, including those : . 
New Zealand Government for £6 millions, Hastings i S 
poration for £600,000, State of Rio de Janeiro si 
of London Electric Supply for #44 millions, and Mendel 
(1927), Limited. " 


THE COMMODITY MARKETs, 

The volume of business passing in the commodiy 
markets shows, on the whole, slight change as compared 
with that of last week, somewhat more active conditions 
in some cases being counterbalanced by a falling off in 
others. The coal trade is still quiet, with few inquires 
from overseas consumers, but price reductions have no 
been numerous. Cleveland pig-iron has been lowered as 
a result of keen competition, but iron and steel many. 
facturers are still awaiting, with some anxiety, the 
arrival of new orders to replace those at present in hand, 
Raw cotton quotations have advanced 27 points during 
the week, the current season’s consumption having been 
so heavy as to suggest that the whole of last years 
‘* record ’? American crop will be exhausted by the end 
of the season. More inquiry has been forthcoming {or 
yarn and piece-goods, though buyers have been reluctant 
to follow the higher rates demanded. The week’s London 
wool auctions have proceeded largely according to trade 
expectations, most descriptions selling at par to 5 per 
cent. decline on the closing rates of the last series of 
sales. Wheat prices have again shown firmness. Rubber 
is steadier. Tin has hardened on increased demand 
from consumers, but copper znd lead have shown some 
irregularity. 

FOREIGN EXCHANGES. 

The foreign exchange market was rather busier during 
the week, the principal feature being the strength of 
sterling against the dollar. The New York rate showed 
a slight improvement on Monday at 4.85}, and steadil 
improved until 4.85 31-32 was reached on Wedneséa. 
At the opening on Thursday fears of a reduction in the 
Bank rate brought sterling down to 4.85%, but imme 
diately after the announcement that no change had beet 
made there was a reaction to 4.85 29-32. Subsequent! 
the reception in America of the British Note on Mr 
Melion’s statement had an adverse effect, and at the 
moment of writing yesterday the rate was back to 4-85H8) 
with three months’ forward dollars at 3; cents premium 
on spot. The Montreal rate yesterday was higher than 
last week at 4.85%, three months” forward rates being 
round about par. The gold exchanges moved 1n mm 
pathy with the dollar for the most part, Berlin to 20.3% 
yesterday as against 20.49 last week, Geneva to poe 
as against 25.253, Stockholm to 18.16} as against 18.151 
and Brussels to 34.943 after touching 34-93. ey 
dam, however, moved against this country to 12.135 © 
against 12,147 last week. Three months’ forward ra 
were: Guilders, ? cents premium; reichsmarks, = 
discount; and belga, 10 centimes discount. Paris = 
steady throughout at 124, the forward rate for | eo 
months advancing to 51 centimes premium 4s agal j? 
37 centimes last week. The lira opened on yard . 
924, went up to 95%, and closed at 943. On Tues "* 
touched 96 and closed at 92%, and further wide ne od 
tions occurred during Wednesday before it 
at 933. No great change occurred afterwards, asl 
the rate yesterday was 92}, with three months ae ster- 
rates at 75 centesimi discount on spot. The peset@ ying 
day was at 27.47 after touching 27.40 and 27.60 tically 
the week. Bucharest yesterday was at 765; es 
unchanged from last week, as was Athens at 305- 
the South American exchanges, Buenos Mem 7 
fractionally weaker at 477%, as was Rio at sti. 2 
Far East the rupee was unmoved at 15 580) °" 1 ece 
last week. The yen showed some signs of wr eckiel 
early, as a result of the Government’s method of ta 
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NATIONAL ACCOUNTS. 


The following table shows the national income and 










nodity xpenditure during the week ended April 30th :— 

pared (000’s omitted.) 

tions onsale ass | From ane insdueies 9537 
hy meverisieey a 

re a i nseer 133 

€ Not MMMM yeorease in DODt ....ceceeeeeee 868 

ed as. 9,537 9,537 
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The revenue for the week amounted to £9,537,100, as 
compared with £11,818,200 in the corresponding week 
last vear. Customs were higher at £ 2,571,000, against 
£1,969,000, but Excise was lower at £1,382,000, against 
£1,400,000. Property and income-tax amounted to 
£1,176,000, as compared with £3,230,000, while super- 
tax brought in £700,000, against £1,880,000. Ordinary 
receipts yielded £208,300, against £63,200, and special 
receipts £309,000, against nil. The week’s operations 
reduced the National Debt by £868,000, and caused the 


, the 
hand, 
uring: 
been 
ear’s 
end 
Y for 
ctant 
ndon 











7 following changes :— 

sal (000’s omitted.) 

bber Treasury Bills .....+++0+00 ww 762 Public ent Advances.. + 50 

and seteens Sovinn Cantifientye 18 4% Consolidated Loan........ + 1,890 

ome — 3,058 + 2,199 
The floating debt was reduced by £ 2,465,000 to 

. £702,741 ,000. 

ing 

: Founclut Year, 1927-1928 (April 1, 1927, to April 30, 1927). 

1 & 

i Total Expenditure..  66,232,316| Raised by Revenue.. 56,701,020 

ay, Decrease in Balances 3,473,305 

the Amount borrowed .. 5,057,991 

“ Total...sseceee 65,232,316 Total .......0.. 65,232,316 

4 Eermatzs for Financian Yeap 1927-8. 

Mr & & 

he Expenditure........ 833,390,000 Revenue... ..ssccccee 834,830,000 
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s meeey Meetings of the Week.—On later pages of 

; this issue will be found the reports of the following 

; companies :—London and Lancashire Insurance, Scottish 


oe and National Insurance, Friends Provident and 
in, Life Office, Car and General Insurance Corpora- 
— Northern Assurance, Institute of Chartered 
; ; ‘nue Shropshire, Worcestershire and Stafford- 
f jane ectric Power, Calcutta Electric Supply, Rio de 
; nero City Improvements, Calcutta Tramways, Cor- 
; Sa and General Securities, Rembau Jelei Rubber, 
ae a Rubber and Produce, Consolidated Water 
aad a osario, Harland and Wolff, Vickers, Howard 
' dee eh and Nundydroog Mines. At the meeting 

tet matinuate of Chartered Accountants Sir Arthur 

the Bill expressed gratification at the introduction of 
| the iene amend the Companies Act. Lord Kylsant at 
| competiti ng of Harland and Wolff referred to foreign 
: © mee shipbuilding as ‘‘ still acute and difficult 
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THE GOVERNMENT AND THE TRADE UNIONS. 


THE House of Commons has spent the major portion of 
the week debating the second reading of a measure which 
is at once the most contentious introduced for many years, 
and one which is fraught with very substantial con- 
sequences for the political future. The circumstances 
in which the Trade Disputes and Trade Unions Bill was 
introduced were as unfortunate as they could well be. 
Before its introduction the Government and the Conserva- 
tive party committed themselves so deeply to passing it 
intact, that the acceptance from critics of anything more 
than trivial amendments was made in advanee almost 
politically impossible. The Labour party, equally, before 
the Bill was introduced, pledged themselves not merely 
to fight it line by line, but even to make its repeal the 
first plank in their platform. On the one hand, therefore, 
we have the Government practically precluded in advance 
from accepting any sweeping alterations in their proposals 
(and even the Times, which can hardly be accused of 
hostility to the Government, admits that in some respects 
important amendments are clearly needed). On the other 
hand, we have the Labour party concentrated entirely on 
destroying the Bill, and not at all on improving it. In 
between there is only the small group of Liberals—deem- 
ing the aims of the Bill not objectionable per se, but the 
drafting ambiguous and dangerous, and the whole pro- 
posals untimely, unwanted, and grossly inexpedient—and 
a few individual members who have taken an independent 
line. The speeches of the latter have been, perhaps, the 
chief feature of a debate which did not, on the whole, 
rise to the level required of a great occasion. Of the 
four days of Parliamentary oratory, one may say suc- 
cinctly that there was a great deal of declamation, little 
real debate, and from time to time interruption so con- 
tinuous as to preclude speakers from continuous sequence 
of expression. One member of the House clearly entitled 
to congratulation is Mr Speaker, whose tactfulness in an 
electric atmosphere was chiefly responsible for the fact 
that only one member was suspended in the four days. 

The Attorney-General, Sir Douglas Hogg, who moved 
the second reading, laid down four main aims for the 
Bill :—(1) That a general strike or attempt to coerce the 
community should be made illegal; (2) that intimidation 
should be made illegal; (3) that no one should be com- 
pelled against his will to contribute to the funds of any 
political party ; (4) that Civil servants should reserve their 
entire allegiance for the State. Those are four objects 
which every fair-minded citizen must approve. Where 
difference of opinion arises is on the question of the 
proper method and the proper time for pursuing these 
Objects. Neither the Attorney-General, nor the Prime 
Minister who spoke amid fierce interruption on Wednes- 
day, nor any other Government speaker, removed the im- 
pression that the Bill bristled with ambiguities and 
obscurities, and was a very faulty instrument. Nor has 
anyone combated the statement that the present, time is 
exceedingly ill-chosen for its introduction. Those are the 
two supreme faults of the present measure. Of the legal 
aspect we will say something in a moment. The question 
of expediency may be dismissed in a few words. Sir 
Douglas Hogg taunted with political dishonesty those 
who, while agreeing that strikes against the community 
and intimidation should be made illegal (if they are not 
illegal already), regard the introduction of so contentious 
a measure as this at the present time as a disservice to 
the nation. We find no force or justice in the taunt. 
The prime duty of every Government is to consider, and 
to act upon their view of, what is most desirable for the 
nation as a whole. Expediency, in the national, not the 
party, interest, is a duty rather than a crume in a 
politician.. It would. be possible to name innumerable 
proposals which might serve the ends of justice and 
liberty which are not practical politics to-day, because 
the time is not ripe for their acceptance. The intro- 
duction of this Trade Unions Bill, in our view. (desirable 
though its ayowed aims may be), does a disservice to 
the nation, because it throws a bone of contention into 
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_the social arena, arouses a temper which jeopardises the 


cause of industrial peace, and sets back the tide which 
was beginning to flow in the direction of co-operative 
effort to improve our industrial system. Our industrial 
system in general, and the trade union system in par- 
ticular, are very far indeed from perfection. But their 
improvement will be brought about not by legislative co- 
ercion—especially of the clumsy type represented by this 
Bill—but by consultative and co-operative effort. Indus- 
trial peace and joint industrial effort are among the 
greatest needs of the country to-day. This Bill sets 
back the clock for both, and that is why we regard its 
introduction at this juncture as an act of political folly. 
Looking at the debate from a legal point of view, one 
cannot but be impressed by the naive manner in which 
the Attorney-General expected the House to assume that 
the effect of the Bill is confined to the carrying out of 
the four impeccable principles which we have quoted. Let 
us examine the first and chief of these. Admitting that 
a ‘‘ generai strike’’ either is illegal or ought to be, what 
does Section 1 of the Bill, with the definition of ‘‘ strike ”’ 
contained in Section 8 (2), do? We analysed these pro- 
visions in some detail in our issue of April oth and ex- 
pressed the view that they are unworkable and founded 
upon unsound principles. Nothing that has emerged 
from this week’s debate or from other public discussion 
of the matter has altered that view. Let us recapitulate 
our main objections. (a) Contrary to all precedent in trade 
union legislation, the original Bill does not apply to ‘* lock- 
outs ’’ the same rule as it applies to “ strikes.’’ Why, as 
the Attorney-General suggests, the proper remedy against 
employers who attempt to coerce the State by a general 
lock-out should not be a prosecution but merely the re- 
quisitioning of their plant and works by the State, 
whereas the proper remedy against persons who attempt 
to coerce the State by a general strike should be a prose- 
cution, it is hard to see. In any case, the failure to in- 
clude lock-outs was a tactical error of the first magnitude. 
{b) The proposal to punish as criminals not merely those 
who engineer a general strike but all the several millions 
of participants in it, most of whom will join in it from 
motives of solidarity and with no political intent, 1s 
absurd. The wholesale manufacture of criminal masses 
whom no Government could prosecute defeats its own 
ends and brings the administration of justice into con- 
tempt. (c) The proposed enlargement of the category of 
criminal breaches of contract by the employees of local 
authorities contained in Section 6 of the Bill has much to 
be said for it. But Section 1 of the Bill is not content 
with making criminal all breaches of contract occurring 
in connection with an illegal strike; for the definition of 
“* strike.’ includes not merely breaches of contract, not 
merely a concerted cessation of work after handing in 
due notices for the termination of contracts, but also ‘‘a 
concerted refusal, or a refusal under a common under- 
standing of any number of persons who are or have been 
employed to continue to work or to accept employment.’ 
A proposal to punish as criminals railwaymen or ex-rail- 
waymen who have committed no breach of contract but 
refuse to “‘ accept employment ”’ (presumably again as 
tailwaymen) will create a new crime which will not -have 
the public opinion of the community behind it. (d) It 
is an essential requirement of good laws that they 
should be certain, so that law-abiding men may know 
what they may do and what they may not do, and so that 
judges and magistrates may know what to punish and 
‘what not to punish. How can statutory provisions. em- 
bodying as a crucial test of their application such vague 
expressions as ‘‘ to intimidate the community or any sub- 
stantial portion of it.’’ or “‘ by inflicting hardship upon 
cekeesok ol <2 ; aren with this. elementary _re- 
ment of certain or must it for. 
under this Bill a bench of lay sean ibid ‘vie arab ger 
fine and imprison up to three months. Finally, the defi- 
nition of “ intimidation ’’ to include causing apprehension 
of “exposure to hatred, ridicule, or contempt ” is silly. 
The men who have the courage to “ blackleg’”’ are made 
of sterner stuff than this would indicate. If the framers 
of the Bill had been inspired merely by a desire to brand 
as illegal the general strike of last May and to punish 
those of the perpetrators of a similar affair who act with 
a view to coercing’ the Government, they would have in- 
troduced a very different Bill. 
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For good or for ill, however, the Bill has been ; 
duced, and in one shape or another will undoubted! mvt 
into law, as the Government majority of 215 9 7 
reading clearly proves. When milk has be 
less helpful to cry than to try to mop it up. 
Opposition, unfortunately, will lend no hand. 
policy is to break the jug that held the milk, 
weeks of Committee stage that lie ahead the Govern 
have the opportunity at least to remove those amb; . ">: 
and difficulties of which we have spoken, particulars 2 
respect of Section I. As we go to press the text beco, : 
availiable of two amendments to be introduced by = 
Government. The first includes ‘“ lock-outs” with 
strikes. That, as we have said, is essential. To gy 
that a general lock-out is unlikely is no argument. |; ; 
the psychology that matters, and, after all, seat 
general strike is almost equally unlikely. The othe, 
Government amendment proposes to substitute a ney 
wording in Section I. But we fail to see that the ney 
words go far to clarify the issue or remove the obscurities 
which we have pointed out above. But Parliament, since 
it cannot end the Bill, has a clear duty to mend it 
Sir John Simon, ir this particular respect, blazed 
the right trail. He said, in effect, if we may endeavour to 
summarise his speech :—‘‘ The avowed objects of the Bill 
are good on paper. Legislation may or may not be 
needed to secure them. This legislation is very faulty. 
Since this Bill has been introduced let us all try to make 
it better.’’ It is to be hoped that the Government will 
co-operate with all members of practical goodwill to 
amend this ill-starred Bill in the direction of securing the 
two main objects which it avows—the protection of the 
community against concerted “‘ hold-ups ”’ and the freedom 
of the worker from intolerable molestation. 

—_—_— 
THE “PRE-WAR” DELUSION. 

In previous Economic Conferences, particularly in those 
of Brussels in 1920 and Genoa in 1922, the general 
attitude has been that we should aim at restoring pre- 
war conditions, and that if only we can succeed in 
this all will be well. This conception of ‘Back to 
Pre-War ’’ was a valuable starting-point in the years 
immediately succeeding the war, when the most urgent 
task was evidently to clear away the temporary difi- 
culties which the war had left, behind... But to adopt 
that slogan: to-day would not merely be futile, but would 
give a completely false impression of the problems with 
which the world is faced. a 

There are many reasons why we cannot regard a return 
to pre-war conditions as a complete solution of the 
problems with which the world is now faced. In the first 
place there has been a great increase of industrialisation of 
countries all over the world. The spread of technical 
knowledge, rapid communication, the diffusion of capital, 
and other influences, have modified the privileged position 
which Europe hitherto enjoyed in this respect. It is clear 
that we have to face not merely a ‘‘ disturbed equilibrium 
in industry and commerce,” but an entirely new equ 
librium. This new distribution of the world’s productive 
activity is by no means a simple consequence of the war. 
It is rather a continuation. of a tendency that was 
operation before 1913. It has, however, been enormously 
aceelerated by the war, which, in effect, has caused the 
world to pass in a few years. through stages of evolution 
which in other circumstances might have occupied several 
decades. Europe’s troubles have hastened, they have not 
created, these tendencies. ; th 

A second and far-reaching change in comparison wi! 
1913 is the economic situation of the United States, 
which, from being a debtor nation, has become one,” 
the world’s chief creditors. The timely outpours 
of capital from the United States in recent years has been 
one of the chief factors in hastening the economic recon- 
struction of the world. a” 
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It has largely assisted ™ 
European nations to restore their industrial activit® 
and in other continents it has enabled development ° 
continue by practically ng 3 the gap left by the cos 
tion of British and other European exports of capita 
But this new phenomenon is-unlike any to which we tt 
been hitherto accustomed. Great Britain, it is true : 
previously been a lender on an even ter scale te 
Great Britain bought and transported the product . 
the countries she developed with her capital. Throug 

















May 7, 1927.] 


THE ECONOMIST. 
eee Chee 


The New York Trust Company 


Capital, Surplus & Undivided Profits - 


949 


$31,000,000 


COMPLETE INTERNATIONAL 


BANKING 


100 Broadway 


out the last 50 years when she has been so freely develop- 
ing the distant countries of the world, her trade balance 
has shown a large visible surplus of imports. The 
United States, on the other hand, shows to-day a sur- 
plus of exports, and so far, at all events, as Europe is 
concerned, she is taking steps to keep out the products of 
the countries which her capital is developing or restor- 
ing. What réle will America play in world commerce in 
the next decade? Is it safe to assume, and for the 
Governments of Europe to base their policy on the 
assumption that America will continue to lend freely, but 
will not buy from Europe? If so, is it probable that a 
new equilibrium can be established in which America 
will buy the natural products of tropical countries on a 
scale large enough to enable her creditor position to be 
liquidated by a system of triangular trade? 

These are two of the big changes that have taken place 
outside Europe. There are equally important new 
factors that have emerged in Europe itself. In the first 
place, there is the position of Russia. Before the war 
Russia’s international commerce was greater than that 
of India, but in 1925 it was a smaller proportion of world 
trade than that of Denmark before the war. But for the 
interruption of the war, it is probable that Russia would 
have witnessed a long period not only of great internal 
develpment, but also a steadily rising volume of foreign 
‘ommerce, and that this growth would have afforded to 
Europe an increasing market, and have offset, to some 
extent, the tendency, noticeable even before the war, for 
ag Overseas countries to become more self-contained. 

hat are the prospects, under present conditions of 
‘conomic intercourse, of Russia’s international commerce 
‘xpanding to its pre-war dimensions? 

Again, the Reparations settlement means that ultimately 
“ip - must expand her exports sufficiently to yield 
. th re * 2 manne marks over and above what is 
pes, am en nee. This expan- 

meany, themes in European trade in favour of 
“ aa hough without any. corresponding increase in 
” Reparatin® power. According to the Agent-General 
ats. tions, the problem of transferring Germany’s 
ae snail 's not yet acute; but though the Dawes Pian 
ames ce hoe problem, the influence of Reparations 
des uropean trade must shortly begin. to take 


A third new 


war of the factor in Europe is the reduction since the 


I outward movement of ulation, which in 
mene to less than ailebbo, comapnred with an 
per year — years preceding the war of 1} millions 
siderations th 's check has occurred in spite of two con- 
the outflow ee een would have tended to increase 
In effect th —o at the outward movement had been 
War, and cies 'y Stopped during the five years of 
tween the high = oa since the war the discrepancy be- 
and the more mod ard of living in overseas countries 
has increased. modest standards prevailing in Europe 
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FACILITIES 


New York City 





divided economically as well as politically into a number 
of small units, and this ‘‘ morcellement ’’ has caused a 
waste of capital through the duplication of plant, much 
of which cannot be fully or economically employed.. 
It has caused a very great reduction in the volume of. 
trade passing between the various fractions of the old 
Austro-Hungarian Empire, and between these countries 
and contiguous countries, and has caused a diversion of 
trade of those countries into new channels—a diversion 
involving a painful re-adaptation of their industrial and 
agrarian activity. But perhaps the most important con- 
sideration of all is that by encouraging the setting-up of. 
plant to supply separately a number of small independent: 
markets it has run counter to the tendency which has- 
perhaps contributed most to the growing prosperity of 
the world, viz., an increase in the scale of production and 
specialisation and standardisation in great industries. In 
other words, it has made it harder for Europe to share 
fully, and enjoy the benefit of, those recent economic 
changes which are responsible for the great material 
advancement in America and elsewhere. Small economic 
units may have been defensible 50 years ago; in face of 
modern conditions of production, they have to-day be- 
come an anachronism. 


But whether we have in mind those changes which are 
the result of long operative economic tendencies, or those- 
that result from recent political developments, we are 
compelled to face the fact that in important respects 
Europe is faced with substantially new conditions, that 
these new conditions constitute new difficulties for Europe 
in picking up the threads of her industrial evolution that 
were dropped in 1914, and that new plans need to be 
devised for overcoming them. 


In considering what these plans should be three general 
ideas must be borne in mind. The first is that the inter-- 
dependence of the nations of Europe is so close that their 
economic prosperity must rise or fall as a whole; indi- 
vidual nations cannot hope in the long run to remain 
prosperous through their neighbour’s misfortunes. 
Secondly, material well-being will only be achieved, by” 
economic production ; it will never come to Europe if we- 
pursue a policy of trying to make profits by restricting” 
production. Thirdly, Europe can only hope to keep 
abreast of industrial progress if its economic organisation’ 
permits of specialisation not merely between individual: 
businesses, but between nations. This means increased 
international exchange, and postulates the willingness of 
nations to face an ever-increasing degree of economic 
interdependence. Clearly plans based on these ideas car 
only be carried out by much closer economic collaboration 
in many spheres than has existed in the past. 


To the statement that a return to pre-war conditions 
is no longer possible we may add that as an 
objective it is also undesirable, Before the war com- 
merce was growing and the standard of life rising, not’ 
because of, but in spite of, the tendency of many nations 
to follow an isolationist policy in economic affairs. Fortu- 
nately, the influence of improved communications and 
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the proportion increased from 12.6 per cent. in 
13.6 per cent. in 1921, in the 55 towns with <o 
100,000 inhabitants the proportion increased from om 
cent. to 10.2 per cent., and in the 157 towns with 9. 
to 50,000 inhabitants the proportion increased fees cal 
per cent. to 13.1 per cent. Study of the rates of o, - 
of towns of different sizes suggests that a Shouse owth 
neighbourhood of between 50,000 and 100,000 a : 
marks the limit of optimum aggregation, and that me y 
recent years, the rate of increase in the smaller con 
appears to have been relatively higher, and that of te 
larger towns relatively lower, than before. “ Thj, te 
dency,’’ states the Report, ‘‘ is probably associated with t 
changes in the organisation of industry which are red 
ally being brought about by factors tending to the disper. 
sion rather than the concentration of population, such as 
the recent development in transport, the increasing us 
of electrical power, which can be transmitted over long 
distances with comparative economy, the necessity of 
providing workers with more adequate houses and 
healthier environment; so that the most effective concep. 
tration of individuals in urban units may in the future be 
a diminishing one and the decline in the rate of growth 
set in earlier than it has in the past.’’ 


To the standard of housing accommodation the Census 
Report applies four main tests, viz., (1) The average 
number of families per dwelling ; (2) the average numbir 
of rooms per person; (3) the percentage surplus or 
deficiency of rooms in relation to the 1911 standard for 
families of various sizes; (4) the proportion of “over. 
crowding,’’ i.e., of persons living more than two toa 
room. (1) The number of private families has increased 
from, rotghly, 7,943,000 in 1g11 to 8,739,000 in 1021, 
or by 10 per cent. The number of structurally separate 
dwellings occupied has increased from 7,319,000 in 191 
to 7,811,000 in 1921, or by 6.7 per cent.—roughly hal 
the increase being due to the erection of new dwellings 
and half to the decline in the number of vacant 
dwellings. The average number of private families 
per occupied dwelling has consequently _ increased 
from 1.09 in i911 to 1.12 in 1921. The six 
of the average family has, however, declined from 
4.36 persons in 1911 to 4.14 persons in 1921. Hence the 
number ‘of persons per occupied dwelling has also ¢t- 
clined from 4.93 in 1911 to 4.85 in rg2t. (2) A slight 
improvement in the number of rooms per person 's also 
recorded, the average number having risen (in families 
housed in 1 to 9 rooms only) from 1.05 rooms per pers™ 
in 1911 to 1.06 rooms in 1921. This small improvemett 
in the average is entirely due to the bettered position 0! 
“ families” of only one person—a class composed largels 
of lodgers—which increased their average from 278 
rooms per person in 1911 to 2.86 rooms in 1921. Families 
of all other sizes (housed in 1 to 9 rooms only) occupied 
a smaller number of rooms per person in 1921 than 4 
1911. (3) To have maintained the rg1! standard 0 
rooms per person in respect of the families of various sizes 
enumerated in 1921, approximately 38,149,000 00" 
would have been required. As the total number of rooms 
occupied in 1921 was only 37,007,000, the _—F 
judged by this test, had worsened by about 3 per = 
in the ro years. In other words, an additional re 
living rooms were required in 1921 in order to bring n 
accommodation of that year up to the standard of 19 i 
(4) The proportion of ‘‘ overcrowded ”’ persons—1.0 
persons living two or more to a room—increased fr ad . 
per cent. of the population in private families : .. 
to 9.6 per cent. in 1921. On the other hand, the Le 
portion of the population in private families living: os 
than one person to a room had increased from Teh 
cent. in rorr to 32.5 per cent. in 1921; the prope 
living in one room per person had increased from 15: Le 

” : - and the propor 
cent. in 1911 to 16.1 per cent. in 1921, an d fro 
living in tenements of over 9 rooms had ae e stat 
5.1 per cent in rorr to 3.4 per cent. 19 T97t, ng 
dard of housing iis thus better for families pte Foust 
and worse for all larger families; the avant’ ” ins 
room has been more unevenly distributed amons® who at 
classes of families; as against a limited number cs 
better off, many are worse off; and similar pec i. 
in the districts with the worst-housed popwlat'™ 
tricts which include London, Durham, 4" 


facilities for intercourse proved strong enough to mitigate 
the effect of such endeavours. But there can be little 
doubt that we should have made greater headway, and 
that economic questions would have been less of a menace 
to the peace of the world, if the principles just mentioned 
had been more consciously applied. To put forward as 
the ideal of economic policy a reversion to the conditions 
of 1913 would be as retrograde a step as the abandonment 
of the practice of co-operation in political affairs which it 
is the main function of the League of Nations to foster., 
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THE BRITISH NATION. 


Tue General Report on the 1921 Census of England and 
Waies* was recently published, nearly six years since 
the last census was taken, and more than halfway to the 
next one. A long wait—probably a costly wait—for, 
with the aid of the information contained in this Report, 
many mistakes of past policy might have been avoided 
and their present consequences escaped. The document 
is a treasure trove of facts about the physical, social, and 
economic state of the country. It brings together in sum- 
mary form the most important information hitherto scat- 
tered in the country and sectional volumes of the census. 
Its text and tables deal with the population in general, 
its growth, density, and concentration, with housing, with 
changes in the proportions of the sexes and in age, with 
marital conditions, with dependency, orphanhood and 
fertility, and with the occupations and industries of the 
people. One great blemish mars the Report and lessens 
its usefulness, a blemish for which the census authorities 
are, however, in no way responsible. This report deals 
only with England and Wales. In Scotland a separate 
census was taken. The two Reports are somewhat dif- 
ferently compiled. Their separate existence raises the 
question whether it is necessary or wise to add to the 
great natural difficulties of obtaining a true and per- 
spicuous view of conditions throughout Great Britain the 
artificial irritation and bewilderment caused by the ad- 
ministrative division of knowledge which is an organic 
whole. 

The total population enumerated in England and Wales 
on the night of June 19, 1921, numbered 37,886,699 per- 
sons, of whom 18,075,239 were males and 19,811,460 
females. Although this total is the largest ever 
recorded, the increase in the population between 1911 
and 1921, which amounted to 1,816,000 persons, 
is smaller than that between any two censuses since the 
Napoleonic ‘wars, and the rate of increase, which 
was 4.93 per cent., is the smallest in the census records. 
The retarded growth of the population reflects the influ- 
ence of the war both in the increased number of deaths 
and in the decreased number of births—for, although the 
decline in the birth-rate was partly due to other causes, 
and had begun well before 1914, the war greatly 
accentuated it. In 1921, England and Wales was the 
most densely-populated country in the world, and the 
number of its inhabitants per square kilometre was 250,6 
(compared with 61.0 in Scotland and 152.7 in the United 
Kingdom). Belgium, our closest rival, with 245.2, the 
Netherlands with 200.7, Japan with 151.3, Germany (post- 


boundaries) with 125.0 are the only other countries with 
‘over 100 inhabitants per square kilometre. The density: 
‘of the population has steadily increased since the begin- 
ning of the nineteenth century, and its growth has been 
associated with a corresponding increase in urbanisation. 
In 1921, 79.3 per cent. of the population lived in urban 
districts, as against 78.1 per cent. in 1911; 77.0 per cent. 
in 1901, and 72.0 per cent. in 1891. The pace of urbani-: 
sation is shown by the proportions. of persons massed in: 
cities of various sizes, It is true that in the twelve largest 
cities, with populations of over 250,900 each, the. propor- 
tion of the total population was practically. unchanged, 
being 25.4 per cent. in 1911 and 25.5 per cent. in 1921; 
but in the 34 towns, with 100,000 to 250,000. inhabitants 


__* Census of England and Wales, General Report with Appen- 
dices.” H.M. Stationery Office. 53s. ” 
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es pete rtions of the sexes have largely altered in 
ni ae ‘nter-censal decade, and the excess of females 
00 tp ver males is now larger, both absolutely and propor- 
0 pe rately, than ever before. In 1921 the number of 
na omnes per 100 males was 109.6, as against 106.8 in 
128 - and 1901. The same ratio in the age group 20 to 
wth was 114.2 in 1921, as compared with 109.6 in 1911. 
a Ie age constitution of the population shows the effects 
ighly the heavy war mortality and the striking variations in 








ne birth-rate superimposed upon the slower and more 
vradual changes which might otherwise have been ex- 
coal from past tendencies. The combined effect of these 
Slant changes is a net loss between 1911 and 1921 of 
















a 1.8 per cent. in the total population under 40 years of 
radu. age (or a loss of 3.3 per cent. of males and 0.3 per cent. 
sper. { females), and an increase of 23 per cent. in the popula- 
h as ‘on of go years and over. The net result is a general 


of the population, which continues, though in an 
raggerated form, the transformation of the past 40 
cars. The average age of the population was 30.6 years 
n 1921, as compared with 28.6 in 1911 and 26.2 in 1881. 
The section of the Report dealing with the occupational 
bnd industrial grouping of the population is both the 
jongest and in many ways the most interesting; unfortu- 
nately, it is quite impossible to summarise. The 1921 
ensus provides for the first time an adequate classifica- 
‘on on both an occupational and an industrial basis. In 
inrevious censuses, and particularly in the 1911 census, a 
hybrid classification was employed. The change enables 
information to be. much more complete than formerly ; 
but it also prevents a. detailed comparison with past 
censuses. The utmost that can be managed is contained 
in Professor Bowley’s study (special Memorandum 
Number 17A) in the London and Cambridge Economic 
Service. The census classifies persons as ‘‘ occupied ”’ 
provided they return an occupation on their enumeration 
form,’ and regardless of whether they were, in fact, 
employed or unemployed when the census was taken. 
Subject to this qualification, which was important in 
1921, the number of occupied persons in 1921 was 
17,178,000, of whom 12,113,000 were males and 
5,065,000 were females. The proportion of males occu- 
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a pied at all ages over 12 has fallen from 88.4 per cent. in 
te igit to 87.1 per cent. in 1921. The fall is greatest in the 
i earliest age groups, and reflects the legislation restrict- 
- ing half-time occupations. A small fall, due to the 
ce elects of the war, is also recorded in the age groups 
ig 20-44; above this age the proportions are unchanged or 
w increased (except at ages over 75, which return a con- 
os siderable decrease). The proportion of females occupied 
i at all ages over 12 has decreased from 34.1 per cent. in 
ss 1911 to 32.3 per cent in 1921, only the age group 18-24 
i recording an increase. For the unmarried the proportion 
r remains practically unchanged at 60.9 per cent., decreases 
vn 2 girls under 16 (as for boys of the same ages) and 
“ aged women being offset by increases at all ages from 
i . to 75; on the other hand, fewer married and widowed 
a vai comparatively, are now at work at all adult ages. 
i € industrial distribution of the occupied population 
: mo certain main industrial groupings is shown in the 
ns following table :— 
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the population, but it is not probable that these move- 
ments materially affect the broad picture presented by 
this table. Until the statistics were actually before them, 
few people would realise that less than two-fifths of the 
occupied population were engaged in manufacture, only 
a little over one-half in fishing, agriculture, mining and 
quarrying and manufacturing combined, and over one- 
fifth in transport and communications and commerce and 
finance. 

What is the upshot of this survey? On its showing, 
what tasks weigh most heavily on our generation ? 
England and Wales is the most densely populated large 
country in the world’s history. From’ the crowding of 
Over one person on every acre of its available area spring 
some of the major problems of the age—the problems of 
housing, urbanisation, and transport. So great a popu- 
lation can obviously never be fed by the produce of so 
limited a territory, or, at least, not fed at present stan- 
dards of living. From this fact arise the great problems 
of the structure, organisation, and balance of industry as 
a whole, and of the relations of industries one to another 
and to the needs of the nations from which we must draw 
the supplies of food which are essential to our existence. 
Allied to this crowding in space is crowding in time; the 
people live longer, and therefore, while they may gain in 
experience, they may possibly lose something of the 
exuberant energy of more youthful nations. This greater 
longevity forces us to care most particularly for the edu- 
cation, training, and health of the nation. Forced on 
us by the organic realities of our situation, these are 
amongst our present responsibilities. The facts of the 
census record should help us to shoulder them. 








AMERICA AND THE CARTEL MOVEMENT. 
(BY A CORRESPONDENT.) 


Two recent events make it fairly plain that the ardent 
proponents of international cartels at the Geneva Con- 
ference can look for little or no support from the five 
delegates sent by President Coolidge. 

The first is the very downright statement made by 
Secretary Hoover in Washington on March 3oth to the 
visiting German textile delegation—some of whom sought 
to draw him out on the future of international cartels— 
that ‘‘the establishment of international price-fixing 
machinery would never be considered by the people of the 
United States.......... The United States is more pledged 
to-day to open competition than any other nation in the 
world. It has become a social as well as an economic 
principle with us.’’* 

The second is the fact that the United States Govern- 
ment, in its suit begun against the Franco-German Potash 
Cartel on April 7th, has resorted not merely to the vener- 
able Sherman Anti-Trust Law (whose original harshness 
the American Courts, of course, have considerably sub- 
dued), but to the more drastic and hitherto unused anti- 
trust am¢ndments to the Wilson Tariff Act. These sec- 
tions, aimed in particular at foreign or domestic combines 
attempting to import goods into the United States under 
price, or other marketing, agreements made ‘‘ in restraint 
of trade,’’ provide not only the usual penal clauses, but 
for the confiscation of the goods thus imported. This 
sudden resort to the Wilson Act certainly raises issues of 
considerable perplexity to those international cartels, 
either existing or proposed, whose members contemplate 
price or quota agreements covering their exports to the 
United States. 

If the Government wins what is practically a test case 
against the Potash Cartel (which exports into the United 
States go per cent. of all the potash consumed there), then 
it is not impossible that the same ‘“‘ big stick may be 
flourished against those importing rubber into the United 
States under the Stevenson agreement—to mention only 
one of the alleged monopolies against which Secretary 
Hoover has‘ constantly inveighed. Under sane, ciene 
stances, the exact language of this amendment is wort 
recording in full.t 


* ial re in the ** United States Daily,” Marck 31st. 
t "ane ae 77 of the Wilson Tariff Act as amended 


place in. the industrial distribution of ! February 12, 1913 (and never repealed), read as follows :— 
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trial agreements looking toward the stabilisation 
trade. But from that next step the Uniteq 
would appear, is turning away. 








Sec. 73. That every combination, conspiracy, trust, agreement, 
or contract is hereby declared to be contrary to public policy, 
illegal, and void when the same is made by or between two or 
more persons or corporations, either of whom, as agent or prin- 


OF world 





cipal, is engaged in importing any article from any foreign La 
country inte the United States, and when a combination, 

conspiracy, trust, agreement, or contract 1s inten ed to operate 

in restraint of lawful trade or commerce, or to increase the market ANNUITIES. 


price in any part of the United States of any article or articles 
imported or intended to be imported into the United States, or 
of any manufacture into which such imported article enters or 1s 
intended to enter. Every person who is or shall hereafter be 
engaged in the importation of goods or any commodity from 
any foreign country in violation of this section of the Act, or 
who shall combine or conspire with another to violate the same, 
is guilty of a misdemeanor, and on conviction thereof in any 
court of the United States such person shall be fined in a sum 
not less than one hundred dollars and not exceeding five thousand 


(BY A CORRESPONDENT.) 
THE annuity is a form of old-age protection about Which 
all too little is popularly known. While life assurance 
its opposite, has kept pace with the times, the annuity 
contract has been allowed to slumber, and few persoss 
have made it their business to acquaint the Public with 
its manifold virtues. Nearly every assurance company 


dollars, and shail be further punished by imprisonment, in the 
discretion of the Court, for a term not less than three months nor 
exceeding twelve months. 

Sec. 74. That the several circuit courts of the United States 
are hereby invested with jurisdiction to prevent and restrain vio- 
lations of Section 73 of this Act; and it shall be the duty of the 
several district attorneys of the United States, in their respective 
districts, under the direction of the Attorney-General, to institute 
proceedings in equity to prevent and restrain such violations. 
Such proceedings may be by way of petitions setting forth the 
case and praying that such violations shall be enjoined or other- 
wise prohibited. When the parties complained of shall have been 
duly notified of such petition, the Court shall proceed, as soon 
as may be, to the hearing and determination of the case; end 
pending such petition and before final decree, the Court may at 
any time make such temporary restraining order or prohibition 
as shall be deemed just in the premises. 

Sec. 75. That whenever it shall appear to the Court before 
‘which any proceedings under the 74th section of this Act may be 
pending that the ends of justice require that other parties should 
be brought before the Court, the Court may cause them to be 
summoned, whether they reside in the district in which the court 
is held.or not; and scbpoenas to that end may be served in any 
district by the marshal thereof. 

Sec. 76. That any property owned under any contract or by 
any combination, or pursuant to any conspiracy, and being the 
subject thereof, menticned in Section 73 of this Act, imported 
into and being within the United States or being in the course of 
transportation from one State to another, or to or from a Territory 
or the District of Columbia, shall be forfeited to the United 
States, and may be seized and condemned by like proceedings as 
‘those provided by law for the forfeiture, seizure, and condemna- 
tion of property imported into the United States contrary to law. 

Sec. 77. That any person who shall be injured in his business 
or property by any other person or corporation by reason of any- 
thing forbidden or declared to be unlawful by this Act, may sue 
therefor in any circuit court of the United States in the district 
in which the defendant resides or is found, without respect to the 
amount in controversy, and shall recover threefold the damages 
by him sustained, and the cost of the suit, including a reasonable 
attorney’s fee. 


European combines exporting to the United States may 
congratulate themselves that the test case regarding this 
anfamiliar section of American anti-trust law should have 
arisen in connection with so exemplary an organisation as 
the Franco-German Potash Cartel. If ever a ‘trust ’’ 
came under the old Rooseveltian definition of a ‘‘ good ”’ 
trust, the Potash Cartel might easily claim to do so. 
Certainly, the German half of it, the Deutsches Kali- 
syndicat, with its affairs altogether controlled by the 
Federal Potash Council, made up of producers, consumers, 
agricultural institutes, and workmen, would appear to 
represent the “‘ get together ’’ spirit and the social welfare 
idea so highly esteemed in the States. And its sales 
agency in the United States, the Potash Importing Com- 
pany of New York, is an American enterprise which has 
energetically advertised the moderation of the cartel in 
keeping potash prices close to the 1914 level. 


3 But the broader aspects of the controversy are 
important. As now formulated, the Admacieaia co 
ment’s attitude towards international price and market 
agreements is a step back from the advanced position 
taken by the Federal Trade Commission in 1916, when it 
issued a two-volume ‘Report on Co-operation in 
American Export Trade.” That report—a landmark in 
American industrial history—advocated successfully the 
abandonment of the old hard-and-fast anti-trust legisla- 
tion of the previous quarter-century so as’ to permit 
American exporters to combine for foreign trade; follow- 
ing their scene me as is well known, the Webb- 
omerene was passed in 1917, itti i 
exporters thus to combine for lala ade” — 
The logical next step would be for American industry 
to be allowed to participate in orderly international indus- 





has lost money on its annuity business, and for an easily 
understood reason. The business which has actually 
gravitated to the companies is in the same class as life 
assurance would be if there were no effort made to ¢l 
it and only those on the verge of paralysis or expecting 
a near death from some other reason were to be assured, 

As matters stand, no one buys an annuity unless he or 
she has every reason, based on robust health and family 
record, to expect a long life. Even so, not enough volu.- 
tary applicants appear to supply the basis for any red 
spread of mortality experience. In its report for 1926, 
one of the soundest of British life assurance compani¢s 
reports having sold six annuities during the year. If it 
had sold six a day it might in the course of time have 
secured a large enough number ‘to allow the mortality 
table to function; as it is, those six will probably live to 
an average of go, and the company will lose money. 

One of the reasons for the small amount of annuity 
business in Britain is the fact that the income-tax autho- 
rities levy a wholly indefensible tax on tie income from 
annuities. Everyone who has ever written on the sub- 
ject has called attention to this tax, which 1s an economic 
outrage. The equitable rule is that which was adopted 
long ago by the United States Treasury Department, and 
which has resulted in a much better development of annu- 
ties as a popular means of old-age provision in America 
than here. ‘The American rule is this : Annuities shall be 
tax free until the total capital sum paid for them shal 
have been returned to the annuitant; after that the income 
shall be taxed at the full rate for unearned income. The 
English rule is a capital levy. 

It is across the Atlantic that we must look for the 
recent developments in annuities, developments which 
appear to be only on their thresholds, and which may, 
years go on, make the United States and Canada coum 
tries in which the scientifically selected and carefully 
chosen annuity will be the principal dependence of maty 
thousands as an old-age pension. There are, of cours 
no old-age pensions at the expense of the taxpayers" 
either of those countries, and the strong feeling in both 
that the State owes no man a living makes it highly "™ 
likely that the State will ever go in for anything more 
than the present provision for relieving absolute dest 
tution. 

But it is a fact that about 20 vears ago a great man 
American husiness houses, industrial corporations, rail 
ways, and banks. sought for a means of retaining their 
staffs intact over long periods, and the offer of a —_ 
on the completion of a certain number of years’ servis 
and the attainment of a certain age was the bait held out 
In most cases each enterprise intended to administer Its 
own pension scheme. Little actuarial skill entered vt 
most of these plans, and about ten years ago a" atthe , 
gation developed the fact that only about 7 per ag ‘ 
them were actuarially sound and able to meet the a 
spective : liabilities that the long future would probab! 
bring. 

This led to much trouble. Some plans w¢ 
revised, others abandoned. In most cases ! 
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no contractual liability had been incurred by the 
that hich had proposed to pay pensions to their em- 
rms whi t in one very important enterprise having 
ployees - employees, some of whom were already 
thousands a most unfortunate situation developed. The 
pensioners, as amalgamated with another large unit of 
ea industry. The new managers were seeking only 
— canta and had no mind to acquire a large 
pat ee shape of hundreds of prospective pen- 
liability cs with the business. They promptly scrapped 
a ian ent, the prospective pensioners took the 
whey the courts, much hard feeling developed, but 
any won. 
p i eee opened to many thinkers that a better 
oaght to be devised. The necessity of remaining in 
a of one company for a lifetime was seen to be 
Soe inequitable and unjust in a young and fast develop- 
‘ay country, where by shifting to other Opportunities 
i men were able to better themselves and their com- 
Sales It was realised that what was wanted was an 
‘sstrument for old-age security which a man could accu- 
mulate during his working years, and which he could 
take with him from job to job, and from that has de- 
veloped the idea of the group annuity. 

Briefly, the group annuity 1s sold and handled the same 
as group life assurance. An employee of a company wish- 
ing to reward faithful service, and at the same time wish- 
ing to remain free from the unknown trammels and lia- 
bilities of a pension scheme of its Own, receives at the 
end of the year a deferred annuity in a good life assur- 
ance company, generally starting at age 65, the usual age 
provided in the old pension systems. At the end of 
another year he receives a second small deferred annuity, 
and so on. If he leaves for a better opportunity else- 
where, he has nevertheless assured his old-age protection 
for the particular part of his working years which had 
just elapsed. The plan is so equitable to all concerned, 
and so free from any entanglement for the employer, that 
it is believed to be assured of a great and actuarially 
sound future. The assurance company selling the annuity 
on this basis is able to offer a very good rate, because it 
is getting a wide selection of lives, and not just the cream 
of the long-life expectancies. 

In Britain, where a high rate of taxation is certain to 
continue for at least two generations, and where the high 
vost of education and other living costs makes the accu- 
mulation of capital by middle-class persons almost an 
impossibility, it would seem that there is great room for 
the development of modern annuities. There is a vast 
mass of data now available, when considering the subject 
from the technical standpoint, that was not available even 
ten years ago. ; 

It is doubtful, however, whether the present assurance 
“ompanies would be the best agency for a large-scale 
development of annuities on rew forms and contracts. It 
‘a maxim among sales managers that their men do best 
when concentrating on one article, and with assurance 
companies this will always. be life assurance. But an 
ay company, organised on modern lines, would have 
“ape scope. It would be, in many respects, similar to 
ae trust, but with a vastly increased field of 
wa aes — a company would offer both to individuals 
wena Hee a facility which many thousands would 
innineng ne averege man does not begin to realise the 
tn the 4 = of old age and its grim necessities until he is 
when his Pha of middle age, and that is just the time 
annuity efor ee renses are at their peak. To such the 

y offers the best and safest way out. 

an organised to sell annuities might decide to 
way ag ce a participating basis, in something the same 
managed — are returned to policyholders by the well- 
necessary st assurance companies. Probably it would be 
ma ‘resus ea the annuities at a flat price for the first 
earnings had bets vacant experience of mortality and 
Would be entitled t cquired, after which the annuitants 

€ Dayment of 0 share in any mortality savings above 
If the company cee omable dividend to stockholders. 

Usiness oa re Succeeded in writing a large volume of 
doubt, ow Pit: soundly managed, there can be little 
fventually offer; actuarial point of view, that it could 
Would be sy Bee annuitants a scale of returns which 
entitled to nate nsly generous and welcome to those 
Participate in them. 












































- (SHE ECONOMIST. 





953 


WAGE DISPARITIES. 
(BY A CORRESPONDENT. ) 


THE Ministry of Labour has now completed the publica- 
tion of the preliminary results of the 1924 census of 
earnings and hours of labour. A comprehensive report 
summarising the final figures is promised. This will, 
no doubt, throw much light on the general position as 
regards wages and hours, but it will not be available for 
some time. In the meantime it is of interest to examine 
one or two of the more pressing wage problems in the 
light of the figures already published, particularly the 
question of the relative wage levels in the sheltered and 
unsheltered industries. Hitherto the material available 
as the basis for an examination of this problem has con- 
sisted mainly of a comparison between the pre-war and 
present recognised time rates of wages for particular 
occupations in the various industries. This comparison 
has done little more than indicate that disparities exist 
between the wage level in different trades, and it has not 
yielded anything approaching a complete or conclusive 
measurement of the extent of the disparities. For 
example, information as to the comparative level of rates 
of wages for fitters, ironmoulders, and patternmakers in 
certain districts in the engineering industry, and for com- 
positors and bookbinders in the printing industry, has 
justified the conclusion that rates of wages in the former 
industry have risen, since 1914, by a smaller percentage 
than those in the latter. Such figures, however, do not 
enable any estimate to be formed of the relative increases 
in wages in the two industries as a whole. Moreover, 
they do not indicate to what extent a relatively small 
increase in rates of wages may have been compensated by 
changes in the facilities for augmenting the weekly 
income. Another type of comparison which the figures 
have afforded is that represented by the hackneyed rela- 
tionship between the rates of wages of fitters and dust- 
men in a particular town. Such a comparison indicates, 
of course, that the minimum time rate for a fitter is 
commonly lower than the rate paid to dustmen, but it 
fails to produce a measure of discrepancy between the 
average rates of wages, taking into account piecework, 
merit money, &c., which commonly affect the wages of 
fitters, but rarely those of dustmen. 

Many of the defects of the particulars formerly avail- 
able are absent from the new earnings figures, but the 
latter require to be very carefully handled in drawing 
conclusions as to discrepancies in wage levels, and many 
important qualifications have to be observed. These 
qualifications can more readily be appreciated if the actual 
figures are considered. The following table shows the 
average weekly earnings in four weeks in 1924 for all 
male workers, including juveniles, in certain selected 
industries of the sheltered and unsheltered types. The 
number of workers covered by the returns on which the 
averages are based is also shown, together with the 
average earnings as ascertained by the last enquiry of a 


similar kind made in 1906 :— 


| Average Weekly | No. of Male 














} 
Earnings. Workpeople 
Industry. | - 8 Covered by 
| 1906, | 1924. |1924 Census. 
I, Sheltered Industries— | s a] s d 
a eorsee ea = . a r seus 
Printing .....-+-essee- sogeeseces - s = : on 
Tailoring (ready-made)........++-- , 
Boot and shoe making (bespoke) and eh aia seit 
repairing ..+.+e.+s++s eccccccces ; 
Laundries .......-- eeeesseceeees 20 9} 48 2 10,012 
Local authority (non-trading) set- ao ib en cara 
lagumeiy sss: See] 30.3] 6010] 89,299 
See titleg sce. aiicdae ir] 244] 541 56.549 
Flour milling .....-.+++sseeseeses 23 0; 56 9 23,043 
II,—Unsheltered Industries— wal tes 561,335 
Engineering .-----++++ sossecreed Sei 8) Bt ll 125'833 
oe sesseseneeeseesseree| SO 2] Beg 28 466 
ig iron ...... ee seeees evoccccese 1382 
Steel smelting, rolling, &c. ..--++++ = : 7 : Sty 
Tinplate ....00-+eeseere sereeren EST 30 698 
Cotton BN eee ee ey aera 91 2 53 10 60,496 
Brerozoossssesec ee tes seme Tr 30 4 52 1 3,780 
es , ..5ysseanunan 20 10 59 10 10,075 
K eeossseeeeeee? 26 10 - 59 7 42,595 


Chemical eee esree eee erseees essere 
* Figures for one week in March, 1924. 
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In considering these averages it is necessary to bear in 
mind several facts. In the first place, as already indi- 
cated, the workers covered include juveniles who cannot 
be separately distinguished, so far as the 1924 figures 
are concerned, and the proportion of juveniles included 
probably varies considerably as between one industry and 
another. Secondly, the averages are affected by the 
varying proportions of skilled, semi-skilled, and unskilled 
workers. Also, some of the averages—e.g., those for 
pig-iron and chemicals—include the earnings of a fairly 
large proportion of seven-day workers. Consequently, 
there are several Factors at work other than the simple 
relative level of wage rates. If, however, the workers in 
each of the two groups are aggregated and the average 
earnings for the whole of each group calculated, some of 
the more important of these factors tend to be eliminated. 
The workers covered by the 1924 returns for the indus- 
tries specified above number over a million in each group, 
and the average earnings are 60s 4d in the sheltered 
group and 54s §d in the unsheltered group. If the lists 
of industries were extended by the inclusion of coal- 
mining; which is fot covered by the census results, but 
for which particulars are available elsewhere, and other 
industries in the first prowp and certain less important 
industries in the second, it is improbable that these 
averages wild be materially affected. It may be con- 
cluded, therefore, that there was a difference in 1924 in 
the earnings of male workers of about 6s a week between 
the sheltered and the unsheltered industries. This differ- 
ence will be further considered when the comparison with 
pre-war earnings has been examined. The earnings of 
females show a much greater degree of uniformity as 
between different industries, but, as the proportion em- 
ployed in the main unsheltered trades is relatively small, 
no useful results can be obtained from a comparison in the 
present connection. 

As regards the comparison between the present position 
and that of the pre-war period, the only available material 
is that ascertained by the 1906 census of earnings. If the 
industries specified in the above table are taken it is 
found that, in the sheltered group, the average earnings of 
male workers ranged from 20s 9d a week in laundries to 
gos 3d in the gas-supply industry, with an average of 
25s 5d. In the unsheltered group the range was from 
20s 10d in the silk industry to 33s 8d in tinplate, the 
average being 27s 11d. The average for the unsheltered 
group thus exceeded the other by 2s 6d a week, or nearly 
Ic per cent. On the assumption that the relationship of 
the wage levels was about normal in 1906, and also that 
the wage level at present in the sheltered trades corre- 
sponds approximately with that which would prevail in 
industry generally if world trade were normal, it may be 
deduced that the average earnings in the unsheltered 
trades now should be about 66s 4d, 1.e., 10 per cent. in 
excess of 60s 4d. The true deficiency in the unsheltered 
group, therefore, compared with the crude deficiency of 
6s, 1S approximately double that amount, or nearly 20 
per cent. 

A comparison between the figures for 1906 and 1924 
shows an increase in average earnings of 140 per cent. in 
a ae mba group and of 95 per cent. in the other. It 
wi recall ; : 
rises in weckdy halts cane eieer en ieee = 

tegen t 914 at about 
100 and 60 per cent. respectively. The corresponding 
figures for a comparison with 1906 would be about 120 and 
75 per cent. The fact that average earnings have in- 
creased by a wider margin than that shown by a com- 
parison of rates and wages in almost every industry for 
which particulars are available is not a matter for con- 
sideration here, The significant feature in the present 
Sond etagarnivey Fae i iaparty, hitherto 

in ion i 

to aie rides! y incomplete information in regard 
available as to average earnings. 
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THE FATHER OF WATERS. 


In our last issue we published a note on the da 
by the great Mississippi flood down to that moment 
This tragic record has, unhappily, to be continued 
During the past week the city of New Orleans has bee, 
reported momentarily to be out of danger, only to ae 
under the shadow of death again. The menace jg sil 
impending over the city as we write. Higher up the 
river, in the State of Mississippi, a vast additional tract 
of country, estimated at 30,000 square miles, has bee 
condemned to devastation by the collapse of the levée 
Milliken’s Bend, ten miles above Vicksburg, and the 
losses here will be all the greater because, up to the las 
moment, the inhabitants fancied themselves to te j; 
security, and therefore neglected to evacuate their 
cattle and their movable property to places beyond the 
furthest stretch of the river’s long and destructive am, 
There is always something human and personal about 
rivers. The Ancient Greeks used to personify the 
torrents of their native land—which descended in sudden 
raging spates down shingle-beds which lay dry, between. 
times, for months together—as great bulls with human 
heads. No doubt they would have found the appropriate. 
image for a Titan like the Mississippi. Anyhow, the 
Father of the Waters is unmistakably a living creature, 
equally potent for good or ill. For two centuries, ending 
in the Civil War of 1861-5, he made the history of the 
American continent. A superstitious worshipper of the 
powers of Nature might imagine that the River God, 
incensed by the past 60 years of neglect and obscurity, 
had at last resolved to show his people, in an unforgettable 
manner, that he could not be ignored with impunity. 
With the exception of New Orleans herself—the River 
God’s most famous daughter—most of the places which 
are at this moment receiving daily mention in the Press 
of the world have hardly been heard of since the Cuil 
War was fought. Vicksburg, to begin with. The name 
recalls those Mississippi Valley campaigns in which the 
strategic discernment of Grant and the daring seamat- 
ship of Farragut extorted a decision from a contest which 
had settled down to stalemate in the swamps of Virgin 
Vicksburg, with its celebrated bluffs, was the last link 
between the Cis-Mississippian and Trans-Mississippian 
sections of the Confederacy, which Grant had resolved to 
cut in two. ‘When Farragut, steaming up the river from 
the mouth and running the gauntlet of the Confederate 
forts, made contact with Grant, marching down stream 
from the North, the fate of the Confederacy was sealed. 
The march through Georgia and the final battles before 
Richmond followed inevitably. + 
In a deeper sense, the Civil War had been deci¢ 
before it was fought at all, and this previous decision 
had followed from a war of a different character—4 ae 
graphical and économic war between the ——T 
Steamer and the trans-continental railway. It ™ 
steamer had beaten the railway, the Mississipp! basin 
would have remained an economic, and therefore a a 
tical, unity, and the adhesion of the north-western Sit 
(which represented the youthful energies of the ~ 4 
can nation) would have given the South the certain tt 
victory over the ‘‘ Down-East Yankees.’’ a= y 
then have repeated itself, and the Easterners. , a 
been extricated from encirclement at the hands © ship 
French in the eighteenth century by the ee i, 
vt Chatham, might have been cooped up, once val had 
in the nineteenth century by their own kinsfolk, Ww ‘hing’ 
meanwhile colonised the Mississippi valley. As the 
turned out, however, the railway had already beaten o. 
steamer, and so drawn Pittsburg and Cincinnati ui 
Chicago into the orbit of New York and out of tl “s wat 
of New Orleans, before the first shot in the © ose ? 
was fired. This is, indeed, one of the most ! 


. : ; steame! 
achievements in the locomotive’s history. i "century's 
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nificent waterway in the world, giving access 
the world’s richest virgin soil. The locomo- 

t only came late into the field, but had to conquer 
ve N0 dients of the Pennsylvanian mountains or else 
he * . northward detour, skirting the shores of Lake 
ake * nsthelete, in another quarter of a century the 
ri. had won, while a third quarter of a century saw 
 atsatic and Pacific coasts linked up by a trans- 
e Nature has drawn the lines of communi- 
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Pm oe North America from North to South. The art 

tra the railway engineer overcame nature, and drew fresh 

tr "es at right-angles to the Mississippi valley—East and 
en 


€ at 


last 
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‘est. Therewith the Mississippi ceased, for a time at 
ay rate, to be the maker of North American history—a 
imiliation for which we may fancy him to be taking his 
pvenge in his present excesses. 

Vet how romantic that brief reign of the Mississippi 
teamer was. Even though it has fallen from its high 
state, it has left its impress on our imaginations. 
mmediately, scenes in ‘* Uncle Tom’s Cabin’ and 
The Boy Hunters’’ and ‘* Tom Sawyer and 
‘Huckleberry Finn ’’ are conjured up before our eyes. 
t the opening of the nineteenth century the population 
hich had been gathering head in the Atlantic seaboard 
Btates for a century and a half had just burst the bounds 
( the watershed and was descending—in clumsy _flat- 
bottomed boats—down the upper reaches of those 
‘Western waters’? which led to the Mississippi, when 
he invention of the steamboat, by suddenly solving the 
problem of up-stream navigation, placed the key to the 
Vesr in their hands. The great mechanical invention 
and the great waterway were acquired by the American 
xeople almost simultaneously. The result was a con- 
quest of Nature by man on a scale and at a momentum 
hich have no precedent in recorded history. 

Yet even more romantic than those early nineteenth 
entury Mississippi steamer pilots were their precursors 
on the Western Waters—the French, or half-French 
half-Indian coureurs des bois, who ventured to commit 
themselves to the Father of Waters in their frail canoes. 
These men conquered Nature less completely, yet their 
conquest was more notable, because it was achieved 
with the slenderest material means. As explorers, they 
rivalled the deeds of the Cossacks (also great watermen) 
who, a century earlier, had travelled by similar means 
we the face of Northern Asia from the Volga to the 
acific, 


The French, like the Cossacks, were pioneers, who 
vanished after preparing the way for the less enterprising 
but more tenacious tiller of the soil. The future of the 
Mississippi Basin belonged to the American farmer and 
Planter from across the Alleghanies, with the American 
industrialist following in his train; but when the links 
between the Mississippi Basin and the Atlantic Coast had 
been welded once and for all by the building of the railways 
the Father of Waters forfeited that historic significance 
Which he had possessed for two centuries, and became 
again what he had been before the advent of the White 
Man: a stupendous mass of waters flowing meaninglessly 
“ross a continent into the sea. Is this the end of the 
‘tory, or is the River God destined to make human history 
hereafter ? Once again the ingenuity of the engineer, 
prich in one phase “deposed the Father of Waters from 
s proud position by carrying the railroad across the 
mountains, has intervened, and this time his intervention 
aaa to reinstate the fallen Titan. Part of that 
diane of waters which at this moment is spreading de- 
diniea in Arkansas and Mississippi and Louisiana is 
eee the art of the water engineer, from the Great 
Lakes gy this in such quantities that the level of the 
a vicina = perceptibly. This diversion of waters is 
causing snc 8" tO certain Lake ports, and is even 
ing an oe to those magicians who turn the diminish- 
Petition of Niagara into electric power. The com- 
Missi; or water (in normal seasons) between the 
of internets and the Lakes has already become a subject 
and Cana ns Controversy between the United States 
making reba The Great [River seems on the point of 
ititervemites <0 history again—though we hope that his 

w 1 politics will mot have such disastrous 


ton u ‘ 
wee as his present exhibition of his natural 
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Notes of the Week. 


The Bconomic Conference.—The World Economic Con- 
ference which met at Geneva on Wednesday will not 
get down to hard tacks until Monday, when meetings of 
the various committees will begin. The available time 
this week has been occupied in a general discussion, or 
rather in a series of prepared statements by individual 
delegates. M. Theunis, the former Belgian Prime Minis- 
ter, opened the proceedings with a Presidential address, 
and announced the appointment of M. Loucheur, the for- 
mer French Finance Minister, to whose initiative the pro- 
ject of holding the conference owes much, as Vice-presi- 
dent. The chief speeches on the opening day were by 
Professor Cassell, of Sweden, who delivered a somewhat 
doctrinaire attack upon monopolies of all kinds, ranking, 
in effect, cartels and trade unions as equally harmful; 
and Mr Walter Runciman, who, on behalf of the Inter- 
national Chamber of Commerce, devoted himself to the 
problem of trade barriers. Among the subsequent 
addresses was one by Sir Max Muspratt, last year’s Pre- 
sident of the Federation of British Industries,. who, as 
his two main points, emphasised the importance to Britain 
of a prosperous world and the simultaneous importance 
to the rest of the world of a prosperous Britain. Herr 
Von Siemens (Germany), President of the Economic Con- 
ference of the Reich, in a long speech, discussed the 
dangers of Government interference ‘in industry, and the 
limitations of the international cartel system. All these 
addresses, although important as indicating the orienta- 
tion of the various delegations to the main points at 
issue, are preparatory to the real work of the Conference. 
On what lines this work will develop it is too early to 
say, and the general debate gives no clue, except in so 
far that the theme of the economic interdependence of 
nations was common to most of the opening speeches. 
Perhaps the most interesting event of the week at Geneva 
has been the arrival of the Russian delegation, whose pre- 
sence has been made possible by the liquidation of the 
Swiss-Soviet dispute. Their participation may not, per- 
haps, make unanimity easier on matters of economic 
policy, but now that the Conference includes the United 
States and Russia as well as the members of the League, 
it has become fully representative of the world. 





The British Reply to Mr Mellon.—The British Govern- 
ment has this week addressed a note to the Government 
of the United States commenting fully and frankly on 
the statements and figures used by Mr Mellon, Secretary 
of the United States Treasury, in a ietter on the subject 
of international war debts addressed to a Princeton 
professor. In the Economist of April 23rd we devoted an 
‘article to exposing the inaccuracies into which Mr Mellon 
allowed himself to fall, and do not propose to cover the 
ground again in detail. Mr Mellon’s principal mistakes 
were as follows :—(1) He implied that the United States 
Government lent the British Government all the dollars 
required to purchase supplies in America, and that, over 
and above these loans, they paid dollars to Great Britain 
for the services and supplies they required from the 
British Empire, and that these dollars were retained by 
H.M. Government for their own purposes. That, as we 
have previously shown, and as the British Note clearly 
proves, is not the case so far as this country 1s concerned. 
America only lent us the balance of our requirements, 
and her purchases on this side have already been offset. 
(2) He stated that our combined receipts from our Allies 
and from Reparations will more than cover our debt pay- 
ments to America. This, as the figures quoted in these 
columns a fortnight ago and given in the British Note 
show, could not become true in any case for some — 
If applied to the present position the statement is rr 
inaccurate. Controversy between America and — 
on matters such as these is to be deplored at a —_ w — 
Anglo-American co-operation in various spheres © re 
national affairs is even more than usually ag ene 
Nevertheless, Mr Churchill could hardly let - = ve Ae 
inaccuracies pass unanswered, and the form of his rept) 


i i r its text is careful 
is, happily, as friendly and courteous as its 
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In considering these averages it is necessary to bear in 
mind several facts. In the first place, as already indi- 
cated, the workers covered include juveniles who cannot 
be separately distinguished, so far as the 1924 figures 
are concerned, and the proportion of juveniles included 
probably varies considerably as between one industry and 
another. Secondly, the averages are affected by the 
varying proportions of skilled, semi-skilled, and unskilled 
workers. Also, some of the averages—e.g., those for 
pig-iron and chemicals—include the earnings of a fairly 
large proportion of seven-day workers. Consequently, 
there are several factors at work other than the simple 
relative level 6f wage rates. If, however, the workers in 
each of the two groups are aggregated and the average 
earnings for the whole of each group calculated, some of 
the more important of these factors tend to be eliminated. 
The workers covered by the 1924 returns for the indus- 
tries specified above number over a million in each group, 
and the average earnings are 6os 4d in the sheltered 
group and 54s 5d in the unsheltered group. If the lists 
of industries were extended by the inclusion of coal- 
mining; which is fot covered by the census results, but 
for which particulars are available elsewhere, and other 
industries in the first group and certain less important 
industries in the second, it is improbable that these 
averages would be materially affected. It may be con- 
cluded, therefore, that there was a difference in 1924 in 
the earnings of male workers of about 6s a week between 
the sheltered and the unsheltered industries. This differ- 
ence will be further considered when the comparison with 
pre-war earnings has been examined. The earnings of 
females show a much greater degree of uniformity as 
between different industries, but, as the proportion em- 
ployed in the main unsheltered trades is relatively small, 
no useful results can be obtained from a comparison in the 
present connection. 

As regards the comparison between the present position 
and that of the pre-war period, the only available material 
is that ascertained by the 1906 census of earnings. If the 
industries specified in the above table are taken it is 
found that, in the sheltered group, the average earnings of 
male workers ranged from 20s 9d a week in laundries to 
30s 3d in the gas-supply industry, with an average of 
25s 5d. In the unsheltered group the range was from 
20s 10d in the silk industry to 33s 8d in tinplate, the 
average being 27s 11d. The average for the unsheltered 
group thus éxceeded the other by 2s 6d a week, or nearly 
1¢ per cent. On the assumption that the relationship of 
the wage levels was about normal in 1906, and also that 
the wage level at present in the sheltered trades corre- 
sponds approximately with that which would prevail in 
industry generally if world trade were normal, it may be 
deduced that the average earnings in the unsheltered 
trades now should be about 66s 4d, i.e., 10 per cent. in 
excess of 60s 4d. The true deficiency in the unsheltered 
group, therefore, compared with the crude deficiency of 
6s, iS approximately double that amount, or nearly 20 
per cent. 
ane: oa the figures for 1906 and 1924 

average earnings of 140 per cent. in 
the sheltered group and of 95 per cent. in the other. It 
will be recalled that the Balfour Committee estimated the 
rises in weekly full-time rates of wages since 1914 at about 
106 and 60 per cent. respectively. The corresponding 
figures for a comparison with 1906 would be about 120 and 
75 per cent. The fact that average earnings have in- 
creased by a wider margin than that shown by a com- 
parison of rates and wages in almost every industry for 
which particulars are available is not a matter for con- 
sideration here, The significant feature in the present 
connection is that the extent of the disparity, hitherto 
based on comparatively incomplete information in regard 


to wage rates, is confirmed by the particulars now|had the double 


available as to average earnings, 
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THE FATHER OF WATERS. 


In our last issue we published a note on the da 
by the great Mississippi flood down to that moment 
This tragic record has, unhappily, to be contin 
During the past week the city of New Orleans ill 
reported momentarily to be out of danger, only to ¢ 
under the shadow of death again. The menace jx a 
impending over the city as we write. Higher UD the 
river, in the State of Mississippi, a vast additional tract 
of country, estimated at 30,000 square miles, has been 
condemned to devastation by the collapse of the levée at 
Milliken’s Bend, ten miles above Vicksburg, and the 
losses here will be all the greater because, Up to the las 
moment, the inhabitants fancied themselves to ty i; 
security, and therefore neglected to evacuate the; 
cattle and their movable property to places beyond th 
furthest stretch of the river’s long and destructive am, 
There is always something human and personal abou: 
rivers. The Ancient Greeks used to personify th 
torrents of their native land—which descended in sudden 
raging spates down shingle-beds which lay dry, betwee. 
times, for months together—as great bulls with huma 
heads. No doubt they would have found the appropriate 
image for a Titan like the Mississippi. Anyhow, th 
Father of the Waters is unmistakably a living creature, 
equally potent for good or ill. For two centuries, ending 
in the Civil War of 1861-5, he made the history of the 
American continent. A superstitious worshipper of the 
powers of Nature might imagine that the River God, 
incensed by the past 60 years of neglect and obscurity, 
had at last resolved to show his people, in an unforgettable 
manner, that he could not be ignored with impunity. 
With the exception of New Orleans herself—the River 
God’s most famous daughter—most of the places which 
are at this moment receiving daily mention in the Press 
of the world have hardly been heard of since the Cui 
War was fought. Vicksburg, to begin with. The name 
recalls those Mississippi Valley campaigns in which tle 
strategic discernment of Grant and the daring seama- 
ship of Farragut extorted a decision from a contest which 
had settled down to stalemate in the swamps of V irginia 
Vicksburg, with its celebrated bluffs, was the last link 
between the Cis-Mississippian and Trans-Mississippa 
sections of the Confederacy, which Grant had resolved» 
cut in two. When Farragut, steaming up the river from 
the mouth and running the gauntlet of the Confederate 
forts, made contact with Grant, marching down strcam 
from the North, the fate of the Confederacy was sealed. 
The march through Georgia and the final battles belor 
Richmond followed inevitably. ied 
In a deeper sense, the Civil War had been decid 
before it was fought at all, and this previous decisim 
had followed from a war of a different character—a §° 
graphical and économic war between the Mississe 
steamer and the trans-continental railway. It © 
steamer had beaten the railway, the Mississippi ba" 
would have remained an economic, and therefore 2 Po 
tical, unity, and the adhesion of the north-western State 
(which represented the youthful energies of the wet 
can nation) would have given the South the certainty 
victory over the ‘‘ Down-East Yankees.’’ History ee 
then have repeated itself, and the Easterners, ~ re 
been extricated from encirclement at the hands ° ship 
French in the eighteenth century by the 7 
vt Chatham, might have been cooped up, once 8 had 
in the nineteenth century by their own kinsfolk, w res ; 
meanwhile colonised the Mississippi valley. As ' e 
turned out, however, the railway had already beaten a 
steamer, and so drawn Pittsburg and Cincinas tit 
Chicago into the orbit of New York and out of t ‘4 oat 
of New Orleans, before the first shot in the oN’ hes 
was fired. This is, indeed, one of the most sate 
achievements in the locomotive’s history. The ators 
advantage of a quarter of 4 re 
start, and a natural waterway lying ready to nee 
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fcent waterway in the world, giving access 


rn : be : 
pst magn he world’s richest virgin soil. The locomo- 







ft . 
‘ nat ie came late into the field, but had to conquer 
ia ee of the Pennsylvanian mountains or else 
q 


a long northward detour, skirting the shores of Lake 
ake 






hued, Nevertheless, in another quarter of a century the 
been Be won, while a third quarter of a century saw 
was gore and Pacific coasts linked up by a trans- 







‘ental line. Nature has drawn the lines of communi- 
- in North America from North to South. The art 
os ailway engineer overcame nature, and drew fresh 
ave right-angles to the Mississippi valley—East and 
t -Therewith the Mississippi ceased, for a time at 
y rate, to be the maker of North American history—a 
‘nijiation for which we may fancy him to be taking his 
enge in his present excesses. 

Yet how romantic that brief reign of the Mississippi 
ramer was. Even though it has fallen from its high 
tate, it has left its impress on our imaginations. 
mediately, scenes in ** Uncle Tom’s Cabin’”’ and 
The Boy Hunters’’ and ‘‘Tom Sawyer’’ and 
Huckleberry Finn ’’ are conjured up before our eyes. 







est. 














the the opening of the nineteenth century the population 
den hich had been gathering head in the Atlantic seaboard 
eh ates for a century and a half had just burst the bounds 
- the watershed and was descending—in clumsy flat- 





nttomed boats—iown the upper reaches of those 


. Western waters’? which led to the Mississippi, when 
ec invention of the steamboat, by suddenly solving the 
- oblem of up-stream navigation, placed the key to the 
mS est in their hands. The great mechanical invention 
he d the great waterway were acquired by the American 
he eople almost simultaneously. The result was a con- 
, est of Nature by man on a scale and at a momentum 
y, hich have no precedent in recorded history. 
le Yet even more romantic than those early nineteenth 
















entury Mississippi steamer pilots were their precursors 

the Western Waters—the French, or half-French 
alf-Indian coureurs des bois, who ventured to commit 
hemselves to the Father of Waters in their frail canoes. 
hese men conquered Nature less completely, yet their 
onquest was more notable, because it was achieved 
ith the slenderest material means. As explorers, they 
ivalled the deeds of the Cossacks (also great watermen) 
ho, a century earlier, had travelled by similar means 
cross the face of Northern Asia from the Volga to the 
Pacific. 


The French, like the Cossacks, were pioneers, who 
anished after preparing the way for the less enterprising 
but more tenacious tiller of the soil. The future of the 
Mississippi Basin belonged to the American farmer and 
planter from across the Alleghanies, with the American 
ndustrialist following in his train; but when the links 
between the Mississippi Basin and the Atlantic Coast had 
been welded once and for all by the building of the railways 
he Father of Waters forfeited that historic significance 
Which he had possessed for two centuries, and became 
again what he had been before the advent of the White 
Man: a stupendous mass of waters flowing meaninglessly 
across a continent into the sea. Is this the end of the 
} Story, or is the River God destined to make human history 
hereafter? Once again the ingenuity of the engineer, 

which in one phase deposed the Father of Waters from 
'S proud position by carrying the railroad across the 

mountains, has intervened, and this time his intervention 
ree to reinstate the fallen Titan. Part of that 
thins of waters which at this moment is spreading de- 
stag “' in Arkansas and Mississippi.and Louisiana is 
aa y the art of the water engineer, from the Great 

deci this in such quantities that the level of the 

o 'eleiee as Lon perceptibly. This diversion of waters is 
causin us danger to certain Lake ports, and is even 
se ae to those magicians who turn the diminish- 
Petition ns of Niagara into electric power. The com- 
Mississ} or water (in normal seasons) between the 
of et and the Lakes has already become a subject 
and Cana fy between the United States 
making human hise Great River seems on the point of 
tervention + ry again—though we hope that his 
c 7m politics will not have such disastrous 
his present exhibition of his natural 
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Notes of the Week. 


The Economic Conference.—The World Economic Con- 
ference which met at Geneva on Wednesday will not 
get down to hard tacks until Monday, when meetings of 
the various committees will begin. The available time 
this week has been occupied in a general discussion, or 
rather in a series of prepared statements by individual 
delegates. M. Theunis, the former Belgian Prime Minis- 
ter, opened the proceedings with a Presidential address, 
and announced the appointment of M. Loucheur, the for- 
mer French Finance Minister, to whose initiative the pro- 
ject of holding the conference owes much, as Vice-presi- 
dent. The chief speeches on the opening day were by 
Professor Cassell, of Sweden, who delivered a somewhat 
doctrinaire attack upon monopolies of all kinds, ranking, 
in effect, cartels and trade unions as equally harmful; 
and Mr Walter Runciman, who, on behalf of the Inter- 
national Chamber of Commerce, devoted himself to the 
problem of trade barriers. Among the subsequent 
addresses was one by Sir Max Muspratt, last year’s Pre- 
sident of the Federation of British Industries, who, as 
his two main points, emphasised the importance to Britain 
of a prosperous world and the simultaneous importance 
to the rest of the world of a prosperous Britain. Herr 
Von Siemens (Germany), President of the Economic Con- 
ference of the Reich, in a long speech, discussed the 
dangers of Government interference in industry, and the 
limitations of the international cartel system. ° All these 
addresses, although important as indicating the orienta- 
tion of the various delegations to the main points at 
issue, are preparatory to the real work of the Conference. 
On what lines this work will develop it is too early to 
say, and the general debate gives no clue, except in so 
far that the theme of the economic interdependence of 
nations was common to most of the opening speeches. 
Perhaps the most interesting event of the week at Geneva 
has been the arrival of the Russian delegation, whose pre- 
sence has been made possible by the liquidation of the 
Swiss-Soviet dispute. Their participation may not, per- 
haps, make unanimity easier on matters of economic 
policy, but now that the Conference includes the United 
States and Russia as well as the members of the League, 
it has become fully representative of the world. 





The British Reply to Mr Mellon.—The British Govern- 
ment has this week addressed a note to the Government 
of the United States commenting fully and frankly on 
the statements and figures used by Mr Mellon, Secretary 
of the United States Treasury, in a ietter on the subject 
of international war debts addressed to a Princeton 
professor. In the Economist of April 23rd we devoted an 
‘article to exposing the inaccuracies into which Mr Mellon 
allowed himself to fall, an¢ do not propose to cover the 
ground again in detail. Mr Mellon’s principal mistakes 
were as follows :—(1) He implied that the United States 
Government lent the British Government all the dollars 
required to purchase supplies in America, and that, over 
and above these loans, they paid dollars to Great Britain 
for the services and supplies they required from the 
British Empire, and that these dollars were retained by 
H.M. Government for their own purposes. That, as we 
have previously shown, and as the British Note clearly 
proves, is not the case so far as this country is concerned. 
America only lent us the balance of our requirements, 
and her purchases on this side have already been —_ 
(2) He stated that our combined receipts from our ies 
and from Reparations will more than cover our debt od 
ments to America. This, as the figures quoted in - ese 
columns a fortnight ago and given in the British 7 ote 
show, could not become true in any Case for some — 
If applied to the present position the statement ts - = 
inaccurate. Controversy between America and = 
on matters such as these is to be deplored at a ow oe 
Anglo-American co-operation in various spheres oO mee 
national affairs is even more than SR eee tena 
Nevertheless, Mr Churchill could hardly let ! fre ae 
inaccuracies pass unanswered, and the ss ” ae 
is, happily, as friendly and courteous as its tex 
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and convincing. The war debt question is a fruitful 
source of irritation between the two countries, but much 
of the irritation is dve to ignorance and misunderstanding. 
Mr Churchill’s Note should serve to secure world- 
wide recognition of the real facts and to remove danger- 
ous misconceptions. That is the sole aim of the Note. 
The American Press appear to regard the Note as an 
intrusion upon American domestic affairs. But the wide 
publication of Mr Mellon’s inaccuracies on the continent 
of Europe had given the affair an international im- 
portance which the British Government could not over- 
look. Now that Mr Churchill has put Europe and the 
whole world in possession of the true facts, we hope that 
the controversy will not be prolonged. One point, 
indeed, Mr Churchill has done well to emphasise. It is 
made in the following passage :—‘‘ In no circumstances 
will Great Britain receive from Reparations and inter- 
Allied war debts, taken together, more than she pays to 
America. The policy of his Majesty’s Government on 
this subject has been repeatedly declared. It is not their 
desire to retain for this country anything out of receipts 
from Reparations and inter-Allied war debts. In the 
event of their receipt from inter-Allied war debts and 
Reparations exceeding the payments made by them to 
the United States Government, they have undertaken to 
reduce proportionately the payments due to be made to 
this country in respect of inter-Allied war indebtedness, 
and a provision to this effect appears in the various war 
debt funding agreements, which his Majesty’s Govern- 
ment have signed.’’ Not only is Britain not making 
money out of the war debt triangle, as Mr Mellon appears 
to suppose, but she has taken definite steps to make it 
certain that she never can or will do so. 





The Week in China.— During the past week the situation 
in China has remained more or less stationary. There 
has been no fresh action in the civil war between the 
Kuomintang and the Northern militarists, though Chang 
Tso-lin’s forces are reported to be moving steadily south- 
wards towards Hankow. Meanwhile the impending civil 
war between the Hankow and Nanking wings of the 
Kuomintang has not yet begun. Chiang Kai-shek is 
reported, however, to have disarmed one of his own 
military units—a report which suggests that the left 
wing have been attempting to turn against their former 
associates that weapon of propaganda which the Kuomin- 
tang has previously employed with such success against 
its common enemies. If so, the Left Wing appear to 

have been foiled, at any rate in their first attempt, and 
’ We may now expect Chiang to march on Hankow—un- 
less the Fengtien troops of Chang Tso-lin arrive there 
before him. At the eleventh hour the Hankow Govern- 
ment, faced with the prospect of having to contend with 
‘opponents on three fronts, has begun to make some 
conciliatory gestures towards the foreigners; but, after 
what has happened, it can hardly hope to find much good- 
will in that quarter. As for the foreign Governments, 
they are still attempting to draft a counter-reply to Mr 
Chen in regard to the Nanking outrages, and it is be- 
coming more and more evident that if the notes are to 
be ‘‘ identic’’ they will have to be mild. Great Britain 
favours a strong line, the United States a gentle one, 
‘and France and Japan stand somewhere half-way, with 
a distinct inclination towards the American standpoint. 
Before the notes are delivere’, the Government respon- 
sible for the outrages may have ceased to exist or have 
undergone a metamorphosis. At Peking a number of 
‘the Communists arrested within the boundaries of the 
Legation Quarter, by permission of the Diplomatic Corps, 
have met with the same violent end as those members of 
the Kuomintang Party who were extradited last year by 
the British authorities from the British Concession at 
Tientsin, where they had previously found asylum. In 
such cases it is extremely difficult to find a middle .course 
between abusing the rights of extra-territoriality by 
sheltering Chinese nationals who may be represented 
by the local Chinese authorities as dangerous to public 
order, and, on the other hand, failing to fulfil the moral 
obligations of hospitality by handing over the partisans 
of one Chinese faction to the tender mercies of their 
political opponents. The situation is delicate, because the 


1 ous trouble in the future. 

































































[May 7, 1997 


individuals whom we extradited belonged to that und 
which we are believed not to favour (our action & ow! 
el 


have been less open to misinterpretation if we had ow C 
handing over adherents of Chang Tso-lin to the G Des as 
ments of Hankow or Nanking), and in the ieee at di 


because, in general, we are standing by our rebar a fect 
extra-territoriality as firmly as circumstances . ~~ 
It is to be feared that these victims of the Medias 
tarists will be canonised by the Nationalists as “m4. 
to British Imperialism.’’ ™ nf Va 





The Italo-Jugoslav Controvery.—Sir Austen Chambe, 
lain’s statement in the House of Commons last Monj 
(May 2nd) was good as far as it went, but it dealt ya 
the form rather than the substance of the problem. 7 
Foreign Secretary was unquestionably sincere in savisfmmmet! 
that “ His Majesty’s Government have no other inter 
in the question than the Preservation of peace, and th 
have no intention of taking sides in the controversy {, 
or against either party.’’ At the same time, the tempta 
tion-of the disinterested and pacific parties in such sity ble 
tions is to show undue complacency towards the stronge ni 
of the two parties who are disposed to quarrel; and such} duct 
complacency may take negative and passive forms which 
may yet exercise an important effect upon what happens 
short of positively taking sides. The danger latent js 
such a policy is, of course, that it may avert a threat t 
peace for the moment at the price of leaving suppress 
rancours behind, and thus sowing the seeds of more ser 
In'the present instance, 
controversy between Italy and Jugoslavia, which flared 
up after jthe signature of the Italo-Albanian Treaty of 
Tirana on November 27th last, has been successful 
damped down, but not, we fear, extinguished. As we se¢ 
it, what has happened is this. Italy first stole a march 
on Jugoslavia by concluding a treaty with Albania whic 
the Jugoslavs, in our opinion, are justified in regarding 
with anxiety. The Jugoslavs demanded a public dis- 
cussion of the treaty; the Italians took the offensive by 
accusing the Jugoslavs, to the other Powers, of making 
unwarrantable military preparations. The British Go- 
ernment performed a good office for Italy by deprecatmg 
a reference of the question to the League of Nations, ad 
proposing instead a discussion @ deux between the tw 
interested parties. It also performed a good office for 
Jugoslavia by deprecating. any inquiry into the past as 
regarded the Italian allegation of Jugoslav military pt 
parations. Thereafter, Italy tacitly dropped her accus- 
tions on the latter point, but at the same time explicitly 
ruled out the Treaty of Tirana from the scope of the forth 
coming Italo-Jugoslav conversations. Thus the Treaty 
not only stands, but is not to be discussed either in the 
Council of the League of. Nations or privately between 
Jugoslavia and Italy. On these terms it is not easy to st 
what useful service the Italo-Jugoslav conversations at 
to serve, since it is stipulated beforehand that they a 
not to deal with the very question which originally ai 
rise to the suggestion that such conversations should t 7 
place. This condition surely stultifies Sir Austen s © 
tention that “it is by such direct,.conversations wr 
friendly settlement willbe most easily reached, ~ 
deprecation of League .intervention ‘‘ before the par “ 
have met and discussed their, differences.’” In this a 
we fear that the exclusion of a discussion by the Lege 
in favour of a discussion between the two ee o 
be interpreted by the Jugoslavs as a diplomatic for 
for ruling: out a discussion altogether. 
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Cotton and the American Floods. — Our Manch®t 
correspondent writes :—Lanchashire traders a relat- 
keenly interested in the further news this bo cotton 
ing to the floods in the United States. The (rr 
markets have been seriously affected, and the tess aa 
able advices.with regard: to future supplies have gv"" & 
opportunity for the bulls to engineer a TIS¢ a penny 
American cotton since Easter has advanced near ¥ ptian 
per pound. There has been a sympathetic rise 1? ~ 2 
prices since the middle of April, having gone UP © 
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In the Mississippi valley long staple cotton is 
das there is a fear of a limited supply in the 
wy cotton crop attention has been centred on Egyptian, 
Pg users of American may be forced to turn to Sakel- 
iidis Egyptian. According to one authority the area 
fected by the floods produced last season 3,000,000 
sales of cotton, but it is doubtful whether this unfavour- 
ble event will mean more than a decline in the prospec- 
‘ve yield for next season of half a million bales. Buyers 
‘yarn and cloth in the Manchester market have treated 
his movement with a good deal of indifference, and there 
; no belief that the higher prices will be maintained. In 
e circumstances buyers are adopting a waiting policy. 
Ne satisfactory feature of the situation is that cloth 
ought early this year will go into consumption in out- 
ts abroad on a very favourable basis, and merchants 
ho are well bought are pleased with the latest develop- 


ment. 
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Our Index Number.—There was a further small decline 
in commodity prices last month, our Index Number falling 
by 23 points to 3921, or 7 points below the figure 
corded at the end of January. As will be seen from the 
ables below, the reduction was due to a decline in 
ninerals, a small increase in textiles being offset by a re- 
duction in the miscellaneous group :— 
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the final table, which also shows the relation of the five 
groups to the level of July, 1914 :-— 

























































Basic (avg. 1901-5) .. Cereals} Other | i | 
; duly s014 sess Endot—  |& Meat.| Food. | Textiles. Minerals lancous,| Tota 
: Mar, 1920 ....| 4 July, 1914 ....; 100 | 100 | 100 | 100 | 100 | 1000 
0 ama ttt ., 1918 ....| 926 223 293 | 186 941 | 2375 
: Deo, 1922 ? iT) 1920 eeece 26] 484 969 309 325°6 
Sar Dec., ,, «---| 233 229 209 961 230 | 230-9 
«Dee, 1985 «.. Sept. 1922 :...| 151 | 194 | 181 | 150 | 148 | 1633 
- ove ; ii 148 931 925 167 136 | 1786 
Mar. 1 Dec ’ 1925 eee 162 193 182 158 141 165°8 
: foie eee Sept ® 1926 ee 154 201 153 207 134 165°5 
+ Te tek eagle 205 143 210 134 | 165-2 
» Sot, Nov., ,,  ce--| 155 207 141 206 133 | 163-2 
0 ite meee Ree le? re ee 209 139 167 132 | 1550 
ee Mat Jan., 1927 ....| 150 209 142 158 130 | 1531 
" Jan. 1927. Feb., ,,  «s+-| 155 210 146 160 132 | 1564 
" . Mar, ,, «--.| 152 200 147 156 131 | 1538 


o 
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Apr. _,_ «eee! 153 198 149 152 130 | 152-9 
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Changes in foodstuffs were small, slight declines in sugar 
and butter being offset by increases in tea and coffee and 
some of the cereals. Cotton prices were higher owing 
md to anticipations of a smaller crop as a result of the 
: ae floods, but flax and hemp were lower. The 
woo ak eae minerals group was due to a drop in the 
minor ce coal and to further reaction in the 
petroleum “8 han the miscellaneous section a decline in 
ing table a € only movement of note. In the follow- 
earl © show the changes in each commodity’s index 

in comparison with the end of March, the figure 


5° representing in i 
sein’ ine e. each case the average for the basic 





At the end of April last year, just before the general strike 
began, the figure for the total was 158.0, while the five 
groups stood as follow :—Cereals and meat, 154; other 
food, 193; textiles, 162; minerals, 154; and miscellaneous 
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British Labour and the Economic Conference.—It is 
understood, writes a correspondent, that in evidence which 
may be tendered by the British Labour movement to the 
League of Nations International Economic Conference this 
year, attention will be directed to the influence of eco- 
nomic organisations which have become cosmopolitan, or 
which, if they come within the jurisdiction of a single 
State, have influence far beyond its borders. The plea 
will be mainly in favour of the control of certain economic 
activities in the interests of the peoples of the world, 
which is a reference to the disturbing factors in various 
forms of international combination, the monopoly of im- 















































G portant products, the evils associated with various types es 
(ate messen of concession, the investment of capital in undeveloped bE 
Potatoes but populous countries, with the ensuing problems of a5 
at sons cheap and unorganised labour, and the promotion of loans as 
pate } a3 tf RUMe oc eeceee for purposes which can fairly be regarded as anti-social. BY 

ae With these points in mind Labour will plead for the con- at 
one tinuous survey of some form of international authority, a 
| chiefly with a view to the establishment of international 7 
cae ‘ co-operative effort in the solution of common economic i 
en “ problems. As regards international trading organisatioas, aa 
Todaceo, ...." it will be urged that the League should collect informa- s 
Other foods tion and publish regular reports on the leading activities k 
As Pree of international trusts and kindred bodies; that from time at 

4 result of these ch to time it should survey world sources and distribution of xf 


anges the increase over the pre-war 


foodstuffs and raw materials, with changes in production 
2-9 per cent., as’may be seen from 


and consumption; that where grievances arise, it should 
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make representations to national Governments and to 
trading organisations; that where these Governments or 
organisations agree to ask for arbitration, the League 
should provide a suitable tribunal, and that, especially 
in view of the growth of State trading, the League 
should definitely try to frame 1n international code govern- 
ing the relations between State enterprise and individuals 
outside the jurisdiction of the State immediately affected. 
In the development of what #e generally regarded as 
economically backward areas, Labour is certain to urge 
that all colonial territories which are comparable to those 
mandated under the League of Nations should adopt the 
open-door policy, with freedom of trade for all countries, 
on the lines indicated in the most generous mandates of 
the League; that a Government which regarded itself or 
its citizens as unfairly treated because of the existence of 
special rights within its territory exercised by a foreign 
Government or by foreign nationals, and can show that 
such or other treatment is sufficiently important to bring 
the danger of international friction, should have the right 
of appeal to the League for special investigation and 
report; and that all international loans, contracts, and 
concessions relating to armaments should be registered 
with the League, which should publish full particulars, 
and that such agreements or concessions should become 
effective only with the sanction of the League. Impor- 
tant reference will also be made to international labour 
conditions and the possibility of agreement by Govern- 
ments to enforce a boycott of goods which are produced 
under conditions less favourable than those laid down in 
international labour conventions. 


Legal Proceedings by and against the Crown. — An 
important report by the Crown Proceedings Committee 
(Cmd. 2842) has recently been published, containing the 
draft of a Bill which, if and when it becomes a Statute, 
will make very considerable changes both in the substan- 
tive liability of the Crown to be sued in legal proceedings 
and in the procedure applicable to the Crown as a party 
to litigation either in enforcing or resisting claims. The 
procedural changes are mainly of interest to the practis- 
ing lawyer, and we need say no more than that it is 
proposed that in future the procedure in litigation between 
the Crown and a subject will, for all practical purposes, 
be the same as in an action between subjects. In parti- 
cular the Petition of Right, whereby at present the Crown 
graciously permits itself to be sued for damages for breach 
of contract or for compensation for the wrongful seizure 
or withholding of property, will disappear and will be 
replaced by a simple writ of summons. Leaving pro- 
cedure and turning to actual rules of law, we find that in 
future ‘‘ the Crown shall, notwithstanding any rule of 
law to the contrary, be liable in tort,’’ that is, for a civil 
wrong. This represents 2 complete break with the past, 
for the rule that ‘the King can do no wrong”? (quite 
apart from its constitutional implications with which we 
are not now concerned) has made it impossible for a 
person injured by the act or omission of a servant of the 
Crown to sue the Crown for damages, whereas if the 
wrongdoer were the servant of anyone else his employer 
could be sued. It is true that to a limited extent the 
harshness of this rule has been mitigated in practice; for 
instance, if one of his Majesty’s warships negligently 
collides with a steamship and the owner brings an action 
against the navigating officer to recover damages, the 
Admiralty solicitor will usually defend the action and the 
Admiralty will pay the damages. But that practice is 
purely a matter of grace and is by no means universal. 
In future, according to the Bill, the Crown will be legally 
hable for any wrongful act done or any neglect or default 
committed by an officer of the Crown in the same manner 
and to the same extent as a principal, being a private 
person, would be liable for the act, neglect, or default of 
his agent. Claims for salvage services rendered to or 
by the ships or aircraft of the Crown will be dealt with 
by the courts just as if the ships or aircraft belonged to 
private persons. The Crown will be entitled to the limi- 
tation of liability conferred by the Merchant Shipping 
Acts upon shipowners and dock-owners in respect of 
damage done. Costs will be payable to and by the Crown 
in litigation as in the case of a private person, and 
officers of the Crown may be ordered in the course of 
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litigation to deliver lists of documents and answe 
rogatories in much the same way as privat 
subject always to safeguards against the disclosy; 

facts and documents contrary to the public ne of 
Finally, the Crown may by Order in Council aenad os 
benefits of the Bill to the subjects of any foreign §\" 
whose laws grant corresponding rights to Britis, 
subjects. . . 
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The American Oil Slump.—The extreme weaknes, of 
the oil situation in the United States does not seem to be 
fully appreciated on this side of the Atlantic, writes , 
correspondent. Production of crude oil has been allowed 
to run wild. It has been steadily rising for the last |: 
months. At the end of January, 1926, the daily rate ot 
output of the American oilfields was 1,892,900 barrels 
At the end of last month it was 2,478,100 barrels. Thi, 
increase of 585,200 barrels a day is equivalent to an add. 
tional production in the year of 213,598,000 barrels, The 
American oil industry only just achieved a balance lay 
year with a production of 763,743,000 barrels. The 
present daily average output is at the rate of 904,000,00) 
barrels a year. The most optimistic could not estimate 
an increase in consumption this year sufficient to balance 
the increase in production. A depressing feature is tha 
this over-production is not so much the result of a sudden 
flush output as of a steady all-round increase in oilfiel{ 
operations. An important factor has certainly been the 
flush production of the Seminole field in Oklahoma, which 
has reached a daily average output of 326,000 barrels, but 
the Seminole field is not alone. New producing areas 
are being opened up to the south of the Seminole field, 
while in Southern California and in North and West 
Texas production has been steadily increasing for some 
time. In the height of this oil flood a new oil pool has 
been opened up in East Texas, where a wild-cat well of 
the Humble Oil Company struck oil in a salt dome forma- 
tion, which is usually a prolific producer. There is, 
therefore, no prospect of production being immediately 
curtailed. In fact, another big increase in production is 
expected towards the end of this month, when a further 
batch of drilling wells reach the oil sand in the Seminole 
field. It is difficult to appreciate in this country why the 
sensational fall in the price of crude oil seems to have no 
effect upon the course of production. In some cases the 
fall in prices since November last has been nearly 50 per 
cent. A further cut in mid-continent prices is beng 
considered. If this comes, ‘‘ distress ’’ oil will be forced 
on the markets, and a severe slump in prices will be seen 
throughout the country. Prices have already fallen to® 
level at which the producers of light crude oil can 1 
longer produce and sell it at a profit. The price check 
on production does not immediately become effective, 
partly because producing companies have forward com- 
mitments which they must carry out, partly because the 
completion of new wells means offset drilling, and the 
completion of other wells, particularly in the case of dis- 
tricts divided into small lots, such as the prolific Seal 
Beach field in California. The only immediately effective 
ckeck to production, apart from wells giving out, !s the 
physical check of the capacity of pipe-lines and storage. 
Usually when storage tanks are becoming full, the ppt 
line companies enforce the system of ‘‘ pro-rating — plpt 
line runs. This year, however, the large companies ot 
been raising money to finance the construction of a = 
tional storage and new pipe-lines. For qmanpe a 
Humble Oil and Refining Company, a subsidiary 0 _ 
Standard Oil of New Jersey, has issued Augert™ 
5 per cent. debentures at the beginning of April, an this 
Shell Union $50,000,000 of 5 per cent. debentures - 
month. Presumably these large companies are at a 
more storage, partly to hold cheaply purchased se for 
higher prices, and partly to form reserve SUPP ile : 
their own expanding markets. The Prairie Oil, ee 
Standard Oil subsidiary, has increased its mid-con the 
storage this year by 9,500,000 barrels. Moreov ae 
Humble Oil is planning a 400-mile pipe-line eet eason 
Texas to the Gulf Coast. There is, therefore, 1° 


i ; : ank 
why production should .not go on es At 
storage is not yet full, and can easily be oe mounted 0 


the end of February total stocks of oil at . 
536,000,000 barrels. This is well below the highest po! 
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- 1925, when practically 565,000,000 barrels of 
reached ne held in Speane for nearly three months. 
crude c | in these periods of over-production the smaller 
1 ae g companies will suffer severe losses or go into 
ate dation, and the large combines with adequate finan- 
a resources will emerge stronger than ever. But it 
po deplorable that the big pipe-line companies should 
- now enforce the rationing of pipe-line runs, which 
os mean the closing-in of wells, and so put a stop to 


the over-production. | 





Census of Production, 1924.—We give on page 98 of this 
ssue certain of the most interesting figures relating to 
British production, in 1907 and 1924 respectively, in a 
number of trades, including paper and printing, publish- 
ing, hosiery, glovemaking, musical instruments, needles, 
Siute, hemp and linen, ropes, canvas, and linoleum, 
necording to the preliminary. returns of the Census of 
Production, which have recently appeared in the Board 
of Trade Journal.* Though the printing trade figures need 
to be interpreted with much caution, they are certainly 
eloquent of the increased appetite of the present generation 
of readers for periodicals of every sort. The Board of 
Trade has, on this occasion, seen its way to give, in many 
cases, hitherto unpublished figures from the census of 
1912, so that developments before and since the war can 
be studied more advantageously than would otherwise be 
possible. As a rule, about 3 per cent. should be added to 
the 1912 figures to allow for the absence of records re- 
lating to firms employing less than six persons. The 
statistics for the paper trade include only the saleable 
output of the respective concerns, but from other infor- 
mation obtained the Board of Trade puts the total make 
(including material subjected by the various firms to 
further processes of manufacture) at 17,000,000 cwts in 
1907, 20,305,100 cwts in 1912, and 25,054,900 cwts in 
1924. The returns relating to printing and bookbinding 
are distinguished according as they relate to firms which 
printed for others, or were themselves the proprietors of 
the publications in question. The increase in the figures, 
especially in those coming under the latter heading, is 
most marked, the value of the output of the publishing 
trades in 1924 exceeding that of 1912 by 230 per cent., 
and that of 1907 by 247 per cent. Insufficient informa- 
tion is available to determine the relative parts played in 
this development by increased newspaper sales and in- 
creased revenue from advertisements. The hosiery trade 
zlso records a remarkable increase of production, its net 
output having increased nearly fivefold in value since 
1907. A feature of the ieiiskedl instrument figures is the 
rise to importance of the gramophone and its accessories. 
If allowance be made for prices, a considerable decline is 
revealed in the activity of the linen trades since the war. 
For various qualifications, to which all the figures, as 
tebulated, are subject, we must refer our readcrs. to the 
respective reports in the Board of Trade Journal. 


-_——- 


Labour and Unemployment Insurance.—A Labour corre- 
spondent writes:—The recent decision of British trade 
unions and labour organisations to endorse the report 
of their representatives on the Blanesburgh Committee’s 
recommendations regarding the future of the unemploy- 
= msurance scheme marks, for the moment, the 
roy the minority elements which sought to reject 
BI scheme as a whole. But the Labour criticism of the 

anesburgh proposals remains; it is, however, definitely 
Gastructive in character. In the scale of allowances to 

€ unemployed the controversy turns mainly on the 
Proposed establishment of a central group of both sexes, 
onan - ages of 18 and 21 years, who would get 
defi T allowances than are now in force. It is, however, 
nitely suggested that, having regard especially to the 
al ete absence of apprenticeship for many of the 
with members of the unemployment insurance scheme 
andotdated i years, these reduced allowances should be 
schemes with schemes for training and education. Such 
of the t a presumably an extension of the work 
wo or three centres for such purposes which are 





- Summaries f ‘ : vag 
will be found ix earlier returns issued by the Census authorities 
and 16, tn, rep of March 5, 12, 19, 26, and April 2 
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now open. As a rule, the critics have completely over- 
looked this phase of the report, although it is one to 
which many of the experienced trade union leaders are 
warmly attached. They appreciate the danger to their 
funds of an unskilled, untrained and still youthful 
membership which has become accustomed to benefit 
without any form of return or education. This may, 
therefore, be regarded as a constructive element at 
present before the organisations. On the other hand, it 
is now certain that neither the employers nor the trade 
unions will support any use of the Unemployment Insur- 
ance Fund for the purpose of providing employment. At 
the moment it is heavily in debt, and the question does 
not arise; but taking normal conditions, when the Fund 
would certainly increase very rapidly, even on the reduced 
scale of contribution, it is noteworthy that only one 
precise scheme and one purely general proposal were 
submitted to the Blanesburgh Committee. The concrete 


tscheme suggested the payment of a wage subsidy, subject 


to certain conditions, in shipbuilding and kindred indus- 
tries in order to encourage the employment of a larger 
number of men than would otherwise be the case. But 
the trade unions (and it is believed also most of the 
employers’ associations) recognise that the plan is im- 
practicable. It raises at once all the vices of subsidy ; 
further, the Fund in reality belongs to the three con- 
tributors—State, employers, and workpeople; if one 
industry were subsidised in this fashion, it would be 
impossible to exclude others; while the possible effects 
on the wage-level have robbed the proposal of such 
attractions as it has had for a limited number of trade 
union leaders. On these grounds they are certain to 
decide in favour of the recommendation of the Blanes- 
burgh Committee on that point, and plans such as Sir 
Alfred Mond and others recently advanced will not be 
further considered. 


Shipping Freight Index Number.— Whole-cargo charter- 
ing rates, as measured by our Index Number, fell during 
April by 6.34 per cent., this decline following upon a 
fall of 1.63 per cent. in March. Last month’s Index 
figure, 129.21, contrasts favourably with the figure for 
April, 1926, when the low level of 102.34 was recorded, 
and is nearly 7 per cent. higher than the figure for April, 
1925. ‘The figures for the corresponding months of 1924 
and 1923 were 136.37 and 134.31 respectively. The 
movements of the various groups in the Index are as 
follow :— 
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The month’s changes in the Index of each group and sub- 
group are shown in the following table, the figure 100 
representing in each case the average rate during the 


basic period 1898-1913 :— 


| Index | 120. oF % 
| No. | poet. No. |points 















trade. ........esee. 91:19 |— 797 |S. America—outwards ..| 9867|— 479 
a papmeshe soneeee ina 11927 |— 183 me homewards, .| 167°27 |— 1°76 


During the past month marked weakness developed in 
the Eastern Hemisphere so far as ‘‘ tramp ’’ shipping 1s 
concerned. Business in homeward cargoes from India, 
the Far East, and Australia was severely restricted, and 
freights suffered a sharp fall. In European waters, coal 
movements from Great Britain to the Mediterranean con- 
tinued to be fairly active, but tonnage offering tended 
to exceed demand, more particularly for near Continental 
discharging ports and for return business in ore from 
Northern Africa, and shippers: were able to satisfy their 
requirements in many directions at reduced rates. For 
shipowners the most satisfactory sections of the market 
were the Plate, which continued to absorb an exceed- 
ingly large volume of tonnage at moderately firm rates, 
and the St Lawrence, in whose case fixtures for loading 
during the next three months were effected at relatively 
good quotations of freight. Grain from the United States 
Atlantic seaboard mowed slowly. The relation of the 
Index to the average for 1913 is shown in the following 
table, the year 1926, during which our Index Number 
was distorted by the absence of British coal exports, being 
omitted as umrepresentative of the true trend of 
freights :-— 
Month. 1923. 1924. 1925. 1927. 

January eeeeeseeoseeeces 114-05 ee 11711 ee 114-49 ee 118-59 
February @eeeeesneeeoeese 112-73 ee 123-78 ee 115°96 ee 120-54 
March @e@eeeveeeeeseeee 11523 eo 122-09 ee 106-63 ee 118-58 
A ril eeeeeeeeeeeoeeeee 115-45 eo 117:22 ee 104-24 ee 111-06 

Voccccesccsescccece 114-55 ao 114-27 ae 98-23 ee ee 
June eeeveceeeeoeeees ee 106-82 ee 108-62 ae 91°74 ee ee 
July eeeeeeeeeeoeee ee 103°39 ee 103-75 ee 94-90 ee ee 
August e@eeeeeveeoeoeese 100-16 oe 104-43 ee 95°87 ee 
September @eeeeeceoeeaeee 103°04 ee 110-50 oe 98:19 ee ee 
October eeevesece eeoercse 107-86 ee 115°55 ee 99°49 ee ee 
November @eeeeeeeeoeee 111-21 ee 112-76 ae 102°23 ee 


December ....ssse0c.. 1IM81l .. 1121 .. 10467 .. .. 
Mean for year ........ 10669 .. 11344 .. 10222... 


In spite of the reaction recorded last month in the ayerage 
level of freights, the general tone of the ‘‘ tramp”’ 
market at the end of April was much more healthy than 
at this season of either last year or of 1925, and, unless 
European demand for cereals from North and South 
America suddenly contracts, it is perhaps not over- 
optimistic to hope that somewhat better employment for 
the larger types of whole-cargo vessels may be forth- 
coming this summer than has been the case in the past 
few years. At the same time, it is apparent that current 
rates of freight on many voyages leave little margin of 
profit, and the situation of vessels dependent pre- 
dominantly on the intra-European coal trade is far from 
satisfactory. 





Finland and Bond Repayment.—Certain legal proceed- 
ings pending before the courts in Stockholm against the 
State of Finland and the City of Helsingfors at the suit 
ot bondholders, raise some questions of general interest, 
though any comment which can now be made upon them 
mush be subject to the reservation that no adequate 
report is yet available. In the case against the State of 
Finland the bondholders are suing in respect of certain 
bonds forming part of three pre-war issues by the late 
Grand Duchy of Finland, which are stated to be gold 
bonds repayable (doubtless amongst other places) 
in Stockholm, and amounting in all to some 68 million 
gold crowns. The Finnish Government does not suggest 
that it has not succeeded to the liabilities of the late 
Grand Duchy, but is invoking a Finnish Law of 1921, 
which relieves the State of the obligation to repay its 
obligations in foreign currencies. In the case against the 


City of Helsingfors the bondholders are suing in respect 


of certain bonds forming part of two issues in 1892 and 
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1902 of bonds totalling nine million Swedish crow 

bonds having been issued with the authorty of a. the 
Imperial Senate. The City of Helsingfors aneten, late 
wise to have invoked the Finnish Law of 1921 a a 


: . asa 
for refusing to meet the bonds now due except proud . 
nish paper money or its equivalent in foreign al ) . 
Assuming these facts to be correct, it would scem = e 


clear that in the first case the State of Finland ¢ 
plead the act of its own legislature as a valid eee 
relieving itself of its obligations to its foreign credit 7 ric 
and that a refusal to pay on this ground would eae , 
those creditors in invoking the protection and the ‘9 e 
sentations of their own Government. In the second en yh 
while it is just conceivable that a tribunal might hold thet eg 
in face of a law (if such there be) prohibiting the cin 
of Helsingfors from meeting its obligations except in 
Finnish paper money, judgment could not be given 
against it for payment in Swedish crowns, a decision ‘ Ma 
this effect would seem to involve the responsibility of the ma 
State of Finland for the injury done to foreign subjects liot 
by the enactment of such a law. The first case also pre. 
sents the somewhat unusual spectacle—which could not est 
occur in England without the express consent of th 
Government affected—of a sovereign State, duly recog: 
nised as such, being sued as a defendant in the cours 
of a foreign country. The course of both actions will bp 
watched with interest by the investor, and later and mor 
detailed reports may put a different complexion on the 
matter. The suits come before the Tribunal of Stock. 
holm on June rst next, and later before the Paris and | 
Geneva courts. 


sho 


sit 


Hungarian Loan Agreement.—The Council of Foreign 
Bondholders announces that an agreement has been con- 
cluded on the subject of the Hungarian 3 per cent. Gold 
Loan, 1895, known as the ‘‘ Iron Gates ’’ loan. A con- 
ference met in Paris under the auspices of the Reparation 
Commission with the object of fixing the conditions for 
the resumption and for the organisation of the service of 
the loan as from July 1, 1919, on which date it ceased 
to be incumbent upon Hungary. It has now been agreed 
to place the task of centralising the service of the loan 
into the hands of the Caisse Commune of Holders o/ 
Austrian and Hungarian Public Debts, in Paris. Whereas, 
‘*by the terms of the contract of issue the service of the 
loan is guaranteed by the net proceeds of the navigation 
taxes collected or collectable in the Iron Gates sector,” 
the Danube International Commission undertakes to pa) 
to the Caisse Commune the net proceeds of the taxes 
collected by it, as fiom the beginning of the year 1927, 
in the Iron Gates sector. The Danube Internationa! 
Commission undertakes also to pay to the Caisse Con- 
mune, not later than September 1, 1927, the amounts 
which represent the net proceeds, including interest, 0! 
the taxes collected in the Iron Gates sector during the 
period from 1919 to 1926, both inclusive, already place! 
on deposit by it. Arrear coupons due between July |; 
191g, and December 31, 1926, both inclusive, are to be 
met in one single and final payment, by distribution 0! 
the amounts collected up to the end of the year 192 
which the Danube International Commission will put # 
the disposal of the Caisse Commune. Current interest 
from January 1, 1927, inciusive, will be paid in a single 
annual payment at the rate of 32 per cent. of the - 
tractuai amount in gold. The Roumanian and Serb- 
Croate-Slovene Governments undertake to make § 
any eventual deficiency in the net proceeds of the navig* 
tion taxes, so that che Caisse Commune may be able to 
maintain the loan service:on the above-mentioned wri 
They will adjust, by direct negotiation, the distributes 
of the charges incumbent upon each of them as the yt 
of this guarantee. The above points are the Oe 
two distinct agreements. The first agreement, a 
concerns solely the payment of taxes collected by os 
Danube International Commission, will come into Com 
as soon as it has been ratified by the Reparation © 
mission. The second agreement, which conccms 


c ww . 8 me 
technical reorganisation of the loan service, Se au 
into force after ratification by the rties conc a 


which. shall. be communicated to the Reparation © 
mission not later than September 1, 1927, *” 
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in Venezuela.—A correspondent writes :—The 

. promise of an abundant coffee crop—one of the 
arly Pet important agricultural articles of export, cacdo 
wo ~~ other—have not been fulfilled. This has been 
peing ¢ tly to unseasonable rains and partly to a late 
— in. Some other countries of Latin America 
va 


P . also entered into more severe competition with the 
aati produce, with the result Se eae selling 
e 











icices confidently looked for have ont been ame ese Com- 
‘ensation to a certain extent has been found, however, 
, the better conditions prevailing in the oilfields, 
here intense development, especially in the Maracaibo 
n, has produced some excellent results. Each month 
; a steady advance in the output of the petroleum 
and the average monthly quantity has now 
er 4,000,000 quintals, The establishment at 
\aracaibo harbour of a mew customs post should 
materially help the oil industry, in which several mil- 
‘ions sterling of capital—including both British and 
American—are now invested. Indeed, owing to the long- 
established peace in political circles, the whole economic 
situation has taken on a new aspect. The benevolent 
administration of General Juan Vicente Gomez has 
brought this about, and, at time of writing, there appears 
jittle likelihood of any attempt being made successfully 
against his Government. Progress is bound to become 
more pronounced with the electrification of La Gudira 
and Caracas Railway, for which the necessary capital 
was raised in, London in January, 1926. Should no 
contretemps occur, ‘it is expected that the work of con- 
struction will be completed and the newly-laid line opened 
to trafic (at present it is being operated by steam trac- 
tion, but with some quite unavoidable delays) within 15 
months of the commencement of the work. The time 
of the journey between the port)of La Gudira and the city 
of Caracas should then be reduced to one and a-quarter 
hours instead of two hours. The greater part—78 per 
cent.—of the material being used upon the new construc- 
tion work is of British manufacture. The sum of 
£130,000, which is being expended upon these operations 
should not prove unfruitful, for, on account of the great 
expansion in both travel and trade that has taken place, 
there is plenty of traffic awaiting the railway. Certain it 
is that electrification of the line will prove the only way 
to meet the ever-increasing competition arising from road 
motor traffic, which now moves upon the much-improved 


nehway between the port and the capital more freely than 
efore. 
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Birmingham Small Arms.—‘“ Shareholders will not need 
to be reminded of the serious effect on trade caused by 
the General Strike and the dispute in the coal industry 
which prevailed during the greater part of last year. 
Under such adverse circumstances the profits for the year 
must be regarded as quite satisfactory.’’ Soruns a passage 
in the report of the directors of the Birmingham Small 
Arms Company, Limited, for the year ended January 31st 
last. Asa result no dividend is declared on the ordinary 
‘apital. This is more a matter of prudence than of neces- 
sity, for after meeting all fixed char. es, the balance re- 
maining to be carried forward is £86,929 higher than 


t yeiv © ° e 
welve months ago at £289,713, which is more than twice 


’s much as would be n intai : 
ecessa intai ear’s 
dividend rate at ry to maintain last y 


in the following 


6 per cent. Recent results are compared 
table :— 


50,000) ee . . 
. fi | oe ee oe ee oe 8 2 
wa) + 5,698 + 29,265| — 291902 — 189,805'+ 101,017] + 46,120] + 42,723|+ 86,929 


18 months ending Jan: 3, 
Ths tei Year ended Sanualy Sst" Yeas ended July lah” 
as a which is analysed on another page, 
erties and pt very much during the past year. Pro- 
all idvanced. om stocks, investments, and cash have 
ower. No ane » but sundry debtors are a little 
Whick totals £ tion has been made to the reserve fund, 
“ Assets Recor rom”in_ addition to which there is a 
eserve ”’ of 41,532,170. 
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Pease and Partners.—In view of the fact chat there was 
a total cessation of work in nearly every branch of Pease 
and Partners’ operations from May to September, 1926, 
it 1s not surprising to find that the accounts for the year 
to March 31st last make a poor showing. There was a 
profit on trading of £137,043, while interest, dividends, 
transfer fees, &c., brought in a further 4359307. Main- 
tenance and restarting expenses after the coal stoppage, 
however, absorbed as much as £351,121, and adding to 
this interest and directors’ fees, &c., there remains a 
debit balance of £252,807. Debenture interest requires 
a further £66,000, while £38,388 is allowed for deprecia- 
tion, so that the final result is a Joss of £357,195 :— 


tes for 



























Divi- | Rate. | Special | Carry 
March 31, Gross Net dends |—— xpen- Reserve, | Por- 
Profit. | Profit. | baia. | ord.| Det.|ditre| &* | w 
1908 ‘ ner 124000 iy 8 f 
Thais 288,624 47,291 437 
1909 2222022: 160,389} 97,782] 80,000! 8 2 Ped 
1910 ........ 207,759| 143,417| 100,000 10 | 10 
1911 |......: 233.933, 158,033} 90,400, 8 | 8 41,753 
1912... 22... 90,365| 92000; 8 | 4 25,458 
1913 ;....... 17,005|  314,802| 156,000; 12 | 12 47871 
1914 ........ 412,110} 315,154| 156,000! 12 | 12 66,989 
1915 ........ 171,100| 130,000, 10 | 10 62,243 
1916 ........ 490,515|  356,467| 195,000! 15 | 15 83,241 
1917 ........ 544.151|  407,046| 227,500' 17% | 17 94,839 
1918 :....... 519,496| 401,989] 227'500' 174 | 17 104,547 
1919 2.2.22: 348,747| 191,250; 125 106,192 
1920 2.22.22: 6 493,633 | 275,400; 18 125.15 
1921 1.32.22: 657 505,312] 308,096, 14 145,226 
1922 2.27253: Dr77,864| Dr 97,955 | 109,320 5 117,951 
1923*........ 131,184 6 122/128 
1924*........ 421,621| _ 275,436| 176,309 8 124,427 
1925*........ 61,491 | Dr96,846| 36.790, +14 27581 
1926*........ Dr 185,127 |Dr 252,473| im Dr952,473 
ARSE \Dr425,158 | Dr 357,195 . Dr609,667 





*March 3lst. + Free of tax. 


The loss is carried forward, and added to that for 1925- 
26, bringing the total adverse balance up from £252,473 
to £609,667. No dividends have been paid. Properties, 
plant, &c., are shown in the balance-sheet at £3,925,071, 
compared with £3,796,618, but, on the other hand, in- 
vestments are down from £1,574,828 to £1,444,320. 
The bank overdraft has been increased from £816,146 
to £1,146,736. It is stated by the directors that 
‘‘ arrangements have been made to raise a loan of 
£400,000 guaranteed under the Trade Facilities Act, 
1921, and secured collaterally by an issue of £500,000 
5 per cent. debenture stock, which will be applied ex- 
clusively to expenditure at Thorne Colliery to enable the 
colliery to attain its maximum output. Steps are also 
being taken for acquiring shipping facilities on the Ouse 
in direct connection with the colliery.’’ 





Spiller’s Milling—The report of Spiller’s Milling and 
Associated Industries, Limited, for the year to January 
31st last shows a net profit of £80,741, against a loss in 
the previous twelve months of £429,392. It is, however, 
impossible to gauge the extent of the improvement in 
the company’s position, as the present profit figure of 
£80,741 has been struck after crediting the profit and 
loss account with an undisclosed sum formerly set aside 
for taxation, and “not now required.’’ This transfer 
seems to have been of substantial amount, since the 
balance-sheet item ‘‘ Contingent reserves and suspense 
accounts’? has been reduced from 1,055,171 to 
£942,883. The form of the balance-sheet has been 
slightly changed. The item ‘‘ Balance of debit and credit 
accounts with associated companies,’’ amounting fo 
£268,064, has disappeared, and general investments and 
British and Colonial Government securities which were 
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shown separately a year ago, are now lumped together 
under one heading, although it is explained, in parentheses, 
that the entry includes *‘ 4,250,000 4 per cent. Consolidated 
stock, on which there is a liability of £207,500 not due.’ 
This policy of ‘‘ obscurantism ”’ is, in view of the under- 
taking’s financial position, to be deprecated, although it 
is satisfactory to find that the directors now show the 
full details of the holding in  Spiller’s Over- 
seas Industries, Limited. This has gone up 
from £1,201,600 to £1,401,600. ~The cash_hold- 
ing has increased from 47,185 to £177,855. The 
directors report that the provisional agreement for the sale 
of the company’s line and terminal elevator interests in 
Canada has been duly implemented, and as a consequence 
‘*the company received a substantial amount of money, 
representing the consideration for the sale. Out of this 
sum the board allocated an amount not exceeding 
£420,150 to the purchase at par for cancellation of 54 
per cent. 10-year sinking fund notes, issued in 1924.”’ 
The amount tendered in response to the company’s invita- 
tion, however, was only £331,550. It is also stated that 
the voluntary liquidation of associated companies, in 
accordance with the recommendations of Sir Gilbert Garn- 
sey, is purely formal, and undertaken for the purpose of 
internal reorganisation only, and, further, that there is no 
suggestion of, or necessity for, any capital reconstruction. 
In this connection they have received the following 
letter, dated April 22, 1927, from Sir Gilbert Garnsey :— 
‘*]T have had an opportunity of considering the detailed 
balance-sheet of your company of January 31, 1927, in 
the light of the very full information which I gained in 
the course of the recent investigation of the affairs of 
your company and its subsidiaries, which I carried out 
upon your instructions; I have also had the opportunity 
of examining the bases adopted for the valuation of your 
company’s assets (including those of your associated 
companies now in voluntary liquidation) for the purposes 
of this balance-sheet, and as a result I am satisfied that 
the share capital of your company, and the existing re- 
serves, are fully represented by tangible assets valued on 
a conservative commercial basis.’’ Sir Gilbert Garnsey 
has also recommended that the board of the parent com- 
pany should be reduced to not more than seven members, 
and the offices of consultant director and deputy director 
should be discontinued. This has been carried out, 
while further recommendations in regard to the general 
internal organisation are, it is stated, now proceeding. 
It is satisfactory to learn that efforts are being made to 
straighten out the company’s finances, and we hope the 
directors will pay equal attention to the presentation of 
clearer and more informative accounts. 





Rubber Trust Results.—According to its report for the 
year ended December 31st last, the Rubber Plantations 
Investment Trust, Limited, made further progress dur- 
ing the twelve months. Conditions in the rubber indus- 
try have not been particularly good, while the tea trade 
also did not have an altogether satisfactory experience. 
In spite of this, however, the trust was able to secure an 


increased net revenue, as will be seen from the table given 
below :— 





The directors report that the company’s funds were 
employed as to 37} per cent. in tea, 49} per cent. in 


rubber, and 13 per cent. in other products. The per- 


centages a year ago were 39}, 464, and 14. The total 
area planted with tea increased from 8,319 to 9,069 acres, 
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but there are now only 42,244, against 50,3. 
reserve land. The past year’s tea crop amounted 
5,660,916 Ibs, against 5,871,821 Ibs. The holding ” 
home and foreign Government securities has be & of 
creased from £989,693 to 41,136,678, while £1,3 
compared with 41,234,090, is invested in ch, 
debentures. As regards the trust’s plantation inves 
ments, the total has gone up from £11 98,913 . 
£:1,327,876, these figures relating to holdings of £2 a 
or more. The total of investments is given in a 
as £,2,503,691, but the directors state tha 
value at December 31st was £ 4,026,894. 
value was £ 4,399,137 for book 
£2,223,783. 


T acres of 


en in. 
67,012, 


the accounts 
t the actual 
4- Last year's es 
Investments of 





Bryant and May.—A satisfactory showing is made by 
the report of Bryant and May, Limited, for the year 1 
March 31st last. It is stated by the directors that “ th 
importation of foreign matches of poor quality and jow 


prices......... has again been excessive, and the marke ul 
for some time, and in certain districts, has been quite ha 
demoralised.’’ It is also reported that the factories have 

worked short time throughout the year. In spite of these ” 


difficulties, however, the undertaking was able to secure 
increased net profits, as will be seen from the following 
























table :— - 
Year Enxpep Marcu 3lsr. . 
l yes 
1921. 1922. 1925. | 1926. | 197, Xi 
ser | ed ald adel all oil i 
t eesteeevee eee , 
Ae... 110,000} 200,000 183.288 2: sn 
Preference div, ........ 67, 67, 67, 67,200 67,200 
Ordinary div, .......... araetl aia as Dank oF TK ae apse ] 
' | \ ° 
To employees Ba a aaa 2454 my "aR mh! S015 
forward /...... - + 8,081/+ 5,482+ 8,019) + 17,380 + 24,742- 207 
+ Free of tax. 


Some explanation of the increase in profits is provided by 
the statement of the directors to the effect that “ the in- 
vestments of the company have again been very remuner- te 
ative and have contributed largely to the satisfactory re- 
sults shown in the accounts.’’ Attention is also drawn to 
the proposed increase in the Customs and Excise taxes. 
The ordinary dividend has been maintained at 12} per 
cent., while the allocation to reserve has been increased 


from £80,000 to £106,202, the sum of £100,000 also fi 
having again been written off properties and plant, &. a 
Investments have gone up from 41,637,559 1 2 


41,975,495- This item, judging by recent statements 
made by the directors, is an exceedingly important ont. 
This renders it the more advisable to furnish the share- 
holders with more. information in the accounts as to what 
investments are held and the method of valuation adop- 
ted by the board. At present there is no clue as 1 
whether they are included ‘‘ at cost’’ or market value. 













Edward Lloyd.—The upward tendency shown in ne 
capacity since 1921-22 by the paper and pulp-manulact® f 
ing concern of Edward Lloyd, Limited, was arres 
during the year to December 31st last. The — 
attribute the decline in net profits to the effects of = 
coal stoppage and general strike. Fortunately, Seed 
a fairly large sum was brought into the accounts — a 
previous twelve months, so that although net profits St 
dropped from £242,639 to £188,463, the balance 0 
able before meeting management expenses 1S £309)05* 
compared with £304,678 last year :— 








rete, | yeas, {iear-aa.| ives, | rene. | 1s. | 1% 
—__ oa — £ 
£ 2 £ £ Ba! 1553 
9876) 194,219) 195,639] 214,308 242,639 
Noort 21,464} 19,654] 30,895 62,039) 120,58 
0,853| 215,6 93] 245,201| 304,678) SA 
7201| 11530, 7,149; 5,912} 688 = 
123.652) 204,153| 208,1 300 
Ble 3000 ne 
ee a Ba) 47 en 47,20 47,250 120,000 
Ordinary p 5.000 wh 9000) 120,000 120/000 15.) 
ar eens: laa % 6 % inn) (10 %) | (20 i 
C forward ...... . 21,464 19,654! 52,039] 120,589) 1 


sayy ividend + 
The directors have maintained the ordinary dt sis 


10 per cent., and have placed £10,000 to fun 
fund. The accounts show that there is no ie peen 
in existence, (while the secured bank ae the 
increased from £196,720 to £394,431: 
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shows little change, except for an increase 
falance-she Pail dings, leaseholds, plant, &c., from 
0 fn ae to £2,600,589- An analysis of the balance- 
' es appears elsewhere in this issue. 

























ABC. and J.P. Restaurants.—Mr John Pearce, chairman 
. { managing director of J.P. Restaurants, Limited, has 
q his shareholders that a provisional agreement 
Q nm entered into with the Aerated Bread Company 
$ as c exchange of shares at the rate of one J.P. 


or 


estaurants ordinary share of £1 fully paid for 1} A.B.C, 

jinary share of £1 fully paid. The agreement is to 
c ‘ome binding on the A.B.C. if the holders of at least 
Saat J.P. Restaurants ordinary shares agree to ex- 
ange, but it may elect to accept a smalier number, 
he A.B.C. is to appoint a new board of the J.P. company 
chen the agreement becomes binding, and has agreed 
ho pay £10,000 as compensation for loss of office to the 
uigoing managing directors, to be satisfied in A.B.C. 
hares at 278. In his circular Mr Pearce points out that 
He lowest market price of A.B.C. shares has recently 
heen 278, which would be equivalent to 33s od for a 
p. Restaurants share, and that at 30s, which was the 
market price of A.B.C. shares a short time ago, a J.P. 
share would receive the equivalent of 37s 6d. The A.B.C. 
has paid a dividend of 10 per cent. during the last three 
vears, Which represents 124 per cent. on the J.P. shares 
exchanged. This is 24 per cent. less than the J.P. 
Restaurants have recently paid, but the advantage of 
greater marketability should prove attractive. The price 
of A.B.C. shares yesterday was 29s. 3d, while that of 
].P. Restaurants shares was 37s 6d. 


— we 





Insurance Notes. 


Insurance Underwriting Profite.—In the course of an 
exceptionally interesting speech at the annual meeting of 
the London and Lancashire, on Thursday, Mr Pascoe 
Rutter (governor and chairman) gave some illuminating 
figures illustrating the narrow margin existing between 
profit and loss in the conduct of insurance business. Taking 
the companies which have so far reported for 1926, he 
inds that the ratio of profit after deducting taxation is, if 
anything, a little less than the average for the last 10 or 
20 years, and that the amount of it is appreciably less 
than § per cent. of the premium incomes. It will be 
generally agreed that this is far from an extravagant rate 
of profit for a business which is world-wide in character, 
and which is therefore subject to every known hazard, 
and in which there is ever lurking in the background 
the fear of a catastrophe, such, for instance, as has just 
happened in the region of the Mississippi. So far as the 
London and Lancashire is concerned, Mr Pascoe Rutter 
tated that the net profit on the combined underwriting 
accounts in the fire, accident and marine departments, 
after deducting taxation, worked out at 8.7 per cent. of 
the premiums in 1926. He mentioned further, that in 
‘ach of the periods during the last 5, 10, and 15 years 
ee the corresponding figure has not been more 
me per cent., nor less than 8.34 per cent. The 
in and Lancashire, therefore, derives justifiable pride 
contemplation of the fact that its results have been 
~_vasistently successful over such a trying and difficult 
Period as that to which these figures refer. 








old-establ; Provident and Century Life—In 1918 this 
capital . ed mutual institution acquired the share 
then st the Century Insurance Company, and since 
agement ‘ the guidance of an energetic and able man- 
business rw made very great progress. The 1926 new 
Or 192 Oo tst920781 is some £112,000 less than that 
¥ the . * the reduction is more than accounted for 
Subject i that the amount of the new policies issued 
The Frie a premiums has diminished by 4 187,000. 
sets out in th Provident is one of the few offices which 
in detail. Tr sn port the constitution of the new business 
although i this connection the 1926 report shows that 
without. e total new business is less by £112,000, the 

Profits business is up by. £113,000, and the with- 
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profits business is down by £225,000. The without- 
profits business amounted in 1926 to 28 per cent. of the 
total, and the profits arising therefrom should yield a 
substantial contribution to the bonuses to the with-profits 
policyholders. The rate of interest has been greatly in- 
creased in recent years, having risen from £4 1s 6d per 
cent. net in 1921 to £4 19s od per cent. in 1925, and 
again in 1926 to the high rate of £)5 3s 8d per cent. The 
ratio of expenses and commission to premiums was 16.8 
per cent., as compared with 14.6 per cent. in 1925, but 
the increase is purely nominal, being due to the reduced 
amount received by way of single premiums. The report 
indicates that the mortality has been favourable, and 
states, with an admirable frankness that might well be 
more generally imitated, that the mortality profit was 
475,000, against £77,000 in the preceding year. In 
face of these results for the first two years of the current 
quinquennium, the directors have, not unnaturally, in- 
creased the interim bonus from 36s per cent. compound 
to 40s per cent. compound. The life assurance fund as 
at December 31, 1926, amounted to £5,012,630. In 
comparison with the.excellent experience of the Friends’ 
Provident, the results for 1926 of the Century are frankly 
disappointing, the more so as they follow those of a year 
which was only slightly less so. The premium income 
in each of the fire, accident, and marine departments was. 
higher, but only in the case of the fire department was @ 
profit shown, and that for an amount equal to but .2 per 
cent. of the premiums. The underwriting results are 
summarised below for the past two years :— 


1925. 1926. 
Gross underwriting surplus— £ £ 
Fire .c.cccccece Seawdeccercacerese - 11,826 ee 459 
Accident and general ......... ceees 24 --— 5,406 (loss) 
Marine eeceeseeeeoeee @eeeeses eevee een 3,173 (loss) eon 7,730 : oss) 
8,677 - -— 12,677 (loss) 
Expenses charged to profit and loss acct. 4,170 ee 880 
Net underwriting surplus ........++.- 4,507 . -— 13,557 (loss) 


So far as regards the accident loss, we understand that 
it is due to increased stringency of reserves for outstand- 
ing claims, whilst the transfer from profit and loss 
account to the marine account has increased the fund 
from 93-5 per cent. of the premiums in 1925 to 104.9 per 
cent. in 1926. Moreover, it is but right to add that no 
credit has been taken for the considerable accumulating 
profits in the life and permanent sickness departments, 
these being dealt with only at quinquennial valuations. 
Net interest earnings are higher at £40,562, compared 
with £35,676, and the dividend has been increased from 
£20,829 to £28,000, both free of tax. As a result of 
the vear’s activities, and disregarding the alteration in 
paid-up capital, the apparent surplus assets have been re- 
duced by £995, against an increase of £19,354 in 1925. 
The capital structure of the Century has been altered by 
calling up the remaining liability of 30s per share, and 
thereupon converting the shares into £1 shares fully- 
paid. A further issue of 35,000 £1 shares has been made, 
and the capital has thus been increased from £210,000 to 
£350,000, the difference having been met by the Friends 

Provident as the owner of the share capital. It would 
appear, therefore, that the dividend received by the 
Friends’ Provident in respect of its investment (which at 
the end of 1926 was valued at £700,000) was equivalent 
to a yield of 5 per cent., free of tax, in 1926, as com- 
pared with £3 148 sd per cent., free of tax, In 1925. 
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Alliance Assurance.—The report for 1926 of the Alliance 
is by far the best report of any that have been so far 
published for that year. Owing to its old-established con- 
nections in this country, and to the fact that it does not 
transact fire business in the U.S.A., the Alliance has for 
years past produced very good fire results, and those for 
1926 are very excellent indeed. The premium income has 
grown from £1,935,146 to £1,998,350, and the profit 
from £374,828 to £430,910, 1.e., from 19.4 per cent. to 
21.6 per cent. of the premiums. In the marine department 
the premium income is slightly reduced at £448,413, and 
the 1924 account has been closed, leaving a balance of 
£53,806, of which £18,806 has been transferred to profit 
and loss account. The results of the three sections of the 
company’s accident business are set out below for each 
of the past two years :— 





Underwriting Profit. 




















1925. 1926. 
Department. 
Percen Percentage 
Amonant of Amount. of 
remiums. 
£ £ 

Personal accident ...... eos} 2,754 1l1— 1,546 
Employers’ liability within 

United Kingdom ........ 21,830 10-2 29,671 
Miscellaneous ............ 59,076 116 64,145 





The total net underwriting surplus in each of the past two 
years is as follows :— 








1925. 1926. 
Gross underwriting surplus, fire, personal acci- £ £ 
dent, employers’ liability, and miscellaneous : 
business ....... ep enene die ahnukes veneees 458,468 526,272 
Marine ... eeeeveeve eeeeeeeeeeeseeereeeeeeeee ee ee ee 18,806 
Proprietors’ share of‘ valuation surplus of 
‘** Imperial” life fund ...... Se cecevscccoe os -- 60,000 
Transfer fees, &c. ....00.see00. 9 00600 Kdsece 7,042 .. 6,144 
465,510 .. 611,222 
Less items charged to profit and loss account.. 151,584 .. 205,376 
Total net underwriting surplus ...... 313,926 .. 405,846 


Net interest earnings have risen from £304,717 to 
£318,911, and the dividend has been increased from 16s 
per share to 17s per share. The cost of the dividend, 
namely £476,000, is greatly in excess of interest earnings, 
but the consistent success of the underwriting departments 
justifies the existence of this ‘‘ gap’’—a feature which 
would expose a lesser company to criticism. The report 
states that “‘ it is the intention of the directors in Novem- 
ber next, should the conditions then obtaining appear to 
justify such a step, to increase the interim dividend which 
in the normal course they hope to declare for payment in 
the following January from 7s per share to 8s per share.’’ 
On the assumption that the final dividend is maintained 
at 10s per share, this guarded announcement foreshadows, 
therefore, a total dividend for 1927 of 18s per share. The 
net surplus assets (arrived at by adding to the net under- 
writing surplus the difference between interest earnings 
and cost of dividend) were augmented during 1925 by a 
sum of £172,948, and in 1926 by a further amount of 
£:248,757- The latter figure is almost one-quarter of the 
total paid-up capital of £1,000,000. Life business was 
well maintained in 1926, new policies having been issued 
for sums assured of £2,227,011, against £.2,248,974 in 
1925. The life assurance and annuity funds as at Decem- 
ber 31, 1926, amounted to £20,409,651, of which the 
** Alliance”? fund accounts for £13,366,862, and the 
balance is represented by three closed funds. 





Eagle, Star, and British Dominions.— Some three months 
ago we announced in these columns that this company 
had declared a reversionary bonus of 35s per cent. simple 
in the general branch, and a similar bonus of 20s per 
cent. in the abstainers’ branch as a result of the quinquen- 
nial valuation as at December 31, 1926, of the fund com- 
prising the current series of policies.. This fund, which 
was. started only in 1916, has had a phenomenal growth, 
having now reached a figure of £4,000,000, and the 
present valuation is, therefore, the second quinquennial 
investigation in the history of the fund. It is, therefore, 
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of interest to compare the results of the tw 


© valuat; 
as follows :-— ations 


1917-21. 


Surplus earned during period from normal ¢£ 1922.26, 
sources ec erccrcoovocecs eee eeeerecsseceses 76,517 \ £ 
Profits from securities @eeeeseeseessevebeseves —4,524 \ 335,639 
] ’ 
Brought forward from previous valuation ...... é ~” 8369 
71, "Sau 
Allocations— 995. 34400 
To bonuses to With Profits policyholders .... 47,014 190 
To shareholders proportion of surplus in With ve am 
Profits BeCtiON .......++.eeeeeseeseeeee +» 16610 .. ay 
To shareholders in respect of surplus from F 
Without Profits section and of Annuity Fund 50,000 
To carry forward— ; 
With Profits section ...... Ce eccccccces ee ose 7.08 
Without ,, ,, and Annuity Fund.... 8369 |) 156 


71,993 .. 3440, 
The shareholders are entitled to one-tenth of the divisibjc 
surplus arising from the with-profits section, and to thy 
whole of the surplus in the without-profits section anj 
the annuity fund. In presenting the accounts the practice 
of the company is to lump together into one revenue x. 
count the operations not only of the current series, but of 
the numerous closed funds in respect of businesses ac. 
quired in the past. This hotpotch account affords by 
little guide to the progress of the current fund, and we 
suggest that this might well be shown separately in 
future. New business in the current series in 1926 
amounted to £ 1,339,675, against £'1,288,748 in 1925, and 
this is the only information vouchsafed regarding the 
year’s operations in that series. So far as the fire and 
other departments of the business are concerned, it js 
pleasant to be able to record that the 1926 results are sub- 
stantially better than those for some years, and are no 
doubt the fruit of the extensive reorganisation of the busi- 
ness that took place a year or two ago. The total 
premium income in the fire, accident, employers’ liability, 
general and marine departments has increased from 
42,756,128 in 1925 to £3,039,233 in 1926, and the results 
of the individual underwriting accounts are as follows :— 


————1926— - 
Profit. Percentage 
£ of Premiums, 


——1925—__. 
Profit. Percentage 
£ = of Premiums. 











Fire e@eeeeeesecs e@eeeseeed 10,735 ee 10 38,091 ee 35 
Accident .........00. coos 216,177 .. 191 10,438 .. 118 
Employers’ liability ....—18,491 ..— 90 ..—6,669 ..— 36 
(loss) (loss) 
emt co cccecestdceseve 23910 .. 26 .. 22,908 .. 22 
Marine eeveesereeeeeees 25,000 ee 
Life annuity and sinking 
Snes isso. da cd'c sooo. 85,913 76,133 
Transfer fees, &c... 000. 123 1,545 
142,367 142,446 
Less items charged direct 
to profit and loss account 110,888 69,020 
Total net profit........+. 31,479 73,426 


Interest earnings are also higher, and after deducting 
preference and preferred ordinary dividends amounted to 
£114,070. The ordinary dividend is maintained at the 
same rate as for the past two years, namely, 20 per cent., 
and the cost of this £128,484 is thus almost covered b’ 
interest earnings. Altogether, a sum of £59,012 has = 
added to surplus assets, against £13,758 in 1925- This 
increase is the largest that has been effected since 19! 





Scottish Equitable Life.—This society is one of a sumbe 
of old-established and highly respected Scottish ae 
institutions. Although the report is a rather colour : 
document, it is indicative, nevertheless, of steady progr 
in every direction on sound financial lines. The ig 
now before us is for the year ending March 1, 1977) ade 
if the new Insurance Undertakings Bill passes “4 vate 
the society will be required to alter its ee 
to coincide with the calendar year. New business . 
the year 1926-7 was well maintained, and a sai 
amount of sums assured under new policies . largel’ 
41,454,835 to £1,280,830, the reduction 1s very eceive 
accounted for by the fact that single premiums : or the 
declined from £210,096 to 471,800. As a oa olen 
smaller amount received in single premiums t 6662 766. 
income shows a reduction of about £130,000 at ‘pstantial 
Claims under policies by deaths show 2 SY 
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se from £245,161 to £353,031, but claims by 
endowment assurances are down from 

The cost of administration for 
26-7 was 12.1 per cent. of the premium income, 
d with 10.7 per cent., the increase being due, 
e. to the incidence of single premium business. 
pf cours ‘tments of the life assurance fund yielded 
he _ per cent. net, against £4 11s 7d per cent. net 
4 ion and the fund as at March 1, 1927, amounted 
n Fe -- 122. The only change of interest in the 
: ee is an increase from £252,499 to £432,630 
. he item ‘‘ railway and other preference and guaranteed 
ie and another but smaller increase from £,24,006 
61,315 in the item ‘‘railway and other ordinary 
r£ ” The new Insurance Bill referred to above seeks 
eal insurance companies to separate these items 
* also the corresponding one for debentures) into 
jilway investments and other investments respectively. 





crea 
maturity 
"254,883 
he year 19 
s compare 


of 


to £173,402. 















Yorkshire Insurance.—Theé Yorkshire had in 1926 a 
etter year than in either of the two previous years. 
» both the fire and the accident departments the pre- 
nium income has topped the million mark. In the fire 
iepartment the claims ratio was higher by 1 per cent. 
han in 1925, but the ratio of expenses was down by 2 per 
ent, and the profit has risen from £/48,790 to £57,899, 
he latter figure representing the moderate ratio of 5.3 
rer cent. of the premiums. The outgo under each head- 
ng—namely, claims, commission, and expenses—shows 
n reduction in the accident and general departments, and 
sa result the profit has increased from £42,783, equal 
0 4.5 per cent. of the premiums, to £74,713, equal to 
per cent. of the premiums. The premium income in the 
arine department is slightly lower at £475,769, and the 
profit transferred to profit and loss account was £5,635, 
as compared with £20,810 in 1925. First-year claims 
pre higher at 36.6 per cent. of the premiums, against 
32.8 per cent. of the premiums in 1925., The marine fund 
ow amounts to 115 per cent. of. the premium income. 
he underwriting results are set out in the following 









able :— 
1925. 1926. 
Gross surplus— £ £ 
Fire eeeereeseseeeeeeee eereeeereeseseeees 48,790 ee 57,899 
Accident and general.........eeeee coos 42,783 .. 74,713 
Mest <0 s och encwasdéabuses des vesee 20,810 .. 5,635 
One-fifth share of valuation profit—Life 
department ...... sé cevecewe edeteess 7,740 .. 17,740 
120,123 .. 145,987 
Less taxes and expenses, &c., charged 
direct to profit and loss account.... 74,151 .. 82,915 
Total net underwriting surplus........ 45,952 .. 63,072 


the net interest earnings have increased from £96,698 to 
£103,065, and as the dividend for 1926 is the same, 
tamely, 85 per cent., free of tax, costing £112,548, the 
gap which has existed in recent years between these two 
lems has been narrowed considerably. The operations 
af the various departments have added the sum of 
p53is89 to surplus assets, against a corresponding 
cee of £30, 102 in 1925. New life business, which 
8 oc group life assurances, has shown some increase 
ln additio. having vee from 4 1,323,508 to & 1,417,981. 
eta ans the consideration money received from the 
£68,128 Price of annuities was £64,210, against 
Sens : The ratio of expenses and commission to pre- 
wicome was 13.5 per cent., as compared with 14 per 

life ascyro 28d the net rate of interest earned on the 
. toa fund was £4 13s 8d per cent., compared 
accounts ined 5d per cent. in the previous year. The 
sheet of tha te de also the revenue account and balance- 
whose oan reat Britain Mutual Life Assurance Society, 
Society ig Facts are Suaranteed by the Yorkshire. The 
aMountin on the point of being worked out, the fund 
With unceo™ % Only 4789. The balance-sheet records 
humour that, as security for policy- 

n Germany, 79,800 marks of Prussian 
leposited in th ict Government bonds have been 
curities in the ha coeety? and that the value of these 

n the balance-sheet is exactly £1. 
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THE BRITISH LINEN BANK. 
Incorporated by Royal Charter, 1746. 
Capital and Reserve Funds, £3,200,000. 
EXECUTOR and TRUSTEE DEPARTMENT. 
Head Office: 38, St. Andrew Square, Edinburgh. 


The Bank is prepared to undertake the duties 
of Executor or Trustee, and to act as Trustee for 
Debenture Stockholders, Public Institutions, etc. 
LONDON OFFICE: 38, Threadneedie St., E.C.2. 


Every description of Banking Business transacted. 


aan n nner errr renee ree aes 


Southern Life Association of Africa.—Established in 
1891 on the mutual principle, this association has made 
steady progress, and on December 31st last the life 
assurance fund amounted to £3,903,842. Of this total 
Over 95 per cent. is invested in the Union of South Africa, 
with all the advantages of low taxation, as a result of 
which the net rate of interest earned in 1926 was £°5 6s 2d 
per cent. The cost of administration, including commis- 
sion, worked out at 19.1 per cent. of the premium income. 
The annual report is accompanied by a statement on the 
results of the triennial valuation for the years 1924, 1925, 
and 1926. The valuation basis adopted was a net pre- 
mium one assuming 3 per cent. interest, and the rever- 
sionary bonus has been increased from 32s per cent. com- 
pound to 35s per cent. compound. The association is a 
newcomer to this country, and in connection with the 
organisation of the United Kingdom business set up an 
interesting precedent recently by appointing a woman 
to the position of London West-End manager. The total 
new business for 1926 is given as £1,630,971, but un- 
fortunately no information is divulged as to the pro- 
portion of this amount attributable to the new United 
Kingdom branch. The relevant figures will, of course, 
have to be returned to the Board of Trade in due course, 
but the Blue Book containing the 1926 accounts will not 
be ready for publication until probably the autumn of 
1928, and we suggest that the management would 
do well in future to include this information in the annual 
report. The last Board of Trade Returns published relate 
to the year 1924, and in that year United Kingdom new 
business amounted to only £17,550—less than 1 per cent. 
of the total. 





Mining Notes. 


The Pig-Lead Position—The market for foreign 
pig-lead has shown acute weakness during the last few 
weeks owing to excessive world production since the 
close of last year and to a generally curtailed trade 
demand. Liquidation on speculative account has been 
undoubtedly intensified by rather unexpectedly drastic 
price-cutting by the larger American producers to 6.85¢ 
per Ib, the lowest figure seen since 1923. After closing 
in December last at £28 16s 3d for prompt delivery the 
London price fell away by February 3rd to £26 3s 9d, 
with the European markets over-supplied and the home 
market still feeling the after-effects of the coal crisis, but 
a month later there was a recovery up to £28 17s 6d, 
or nearly £2 15s a ton. The recovery, however, proved 
rather short-lived under a renewed general depression in 
base metals. Early in April it was reported that the 
chief American producers had decided to cut down 
operations on their Mexican properties by 10 per cent., 
but this policy was subsequently abandoned, and with 
surplus supplies tending to increase and consumers every- 
where working on low stocks, the depression became 
more acute under continuous weakness in America. 
Prompt delivery here lately dipped to £25 11s 3d, a 
figure which had not been touched since 1923, in which 
year the extreme lowest recorded was #23 15s. So far 
as can be gathered, a considerable number of small mines 
can: hardly carry on working at a profit, while — 
from Spain are to the effect that the mining and —e 
industry there is in a rather bad way; but until oe 
is evidence of a curtailment of world production there 





om 
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is little prospect of any material recovery in market con-| the current year heavy capital expe 


ditions, although the European trade seems to be im- 
proving and the German outlet is distinctly better. 
American consumption so far this year is not so good as 
last year. Home imports this year to the end of March 
were 76,472 tons, compared with 68,678 tons and 62,580 


* tons respectively in 1926 and 1925. The usual American 


statistics for March gave the world production at 143,022 
short tons, against 127,346 tons for February and 
138,641 tons for January. The monthly average for 
1926 was 131,236 short tons. 





Brakpan.— Renewed progress in all directions was 
scored last year. A further expansion in tonnage crushed 
was accompanied by a slight decline in both revenue and 
costs average, leaving the profit a little lower per ton but 
higher in the aggregate. . Thus the dividend could be 
raised by 2} per cent., still leaving a somewhat en- 
hanced balance to go forward. By sundries the year’s net 
revenue was brought up to £679,200. Government par- 
ticipation at £67,770 and taxes at £62,760 absorbed less 
than before, while capital expenditure at £ 28,470 showed 
practically no change. We contrast the results of the past 
three years :— 


1924. 1925. 1926. 
Ore crushed ............tons 898,250 .. 977,700 .. 1,014,900 
Yield per ton .......... eooe = 38/3 “~ 32/7 gw 32/ 
Cost per ton eeeeeeeeeeeeneeee 20/6 ee 19/1 ee 18/9 
Profit per ton ....c0.seeeees 1499 .. 4/6 .. 13/3 
Working profit .......... --£ 664,150 .. 659,680 .. 674,450 
Dividends .........seeseeee 459,000 .. 484,500 .. 510,000 
Rate per cent. ..........+. oe 45 oe 47% oe 50 
Carried forward ............ 57,980 .. 58,980 .. 60,170 
Ore reserves ...... -+++e-tons 2,848,540 .. 2,816,720 .. 3,005,960 
WONGincsocioices eeeseee dwts 7°65 2 e 762 ee 8:16 


t Including gold premium. 

The outstanding feature of last year’s operations consists 
in the marked increase in the payable footage sampled 
and in the percentage of payability. The figures are :— 
1926, 13,370 ft, 62.9 per cent.; 1925, 7,945 ft, 46.9 per 
cent. Decrease in the average width of the reef was more 
than compensated for by advanced value, the inch-dwts 
working out at 595 in place of 568. Last year 1,306,010 
tons of payable ore were developed (at a cost of just over 
1s 6d per ton), against 951,020 tons (at a cost average 
of just under 2s per ton) in 1925. Hence the substantial 
increase in the ore reserves—despite a reduction of 53 ins 
to 65} ins in the stoping width. Broadly speaking, the 
outlook for the current year is a repetition of the 1926 
results. On such basis the shares yield slightly over 10 
per cent. gross. 


Springs Mines.— With this company last year’s experi- 
ence was much on all-fours with that of its stable com- 
panion, ‘the Brakpan. Thanks to a more pronounced re- 
duction in costs, the working profit showed a greater 
expansion, but the dividend rate was only raised by 2} 
per cent. Consequent upon the transfer of £8,200 from 
debenture purchase suspense account, plus a somewhat 
increased amount of net sundry revenue, the appropria- 
tion account balance on December 31st stood at 
£815,450, in place of £763,570 twelve months previously. 
Taxes at £63,080, and the Government participation in 
profits at £164,660, showed small reductions, but £25,000 
was on the present occasion appropriated for capital ex- 
penditure. By a further small issue of shares at £3, the 
capital has been brought up to around £1,500,000; the 
balance of the debentures has been extinguished. « Our 
usual table is appended :— 


1924. 1925. 1926. 
Ore crushed........ eeeeeeeetons 770,000 .. 791,300 .. 817,300 
Yield per ton ........... ehesnas 41/2... «=6SBfli«jwwSC87/8 
Cost per ton Seen eseseeseseseces ee 21/5 eo 20/2 ee 19/3 
Profit per ton .............. ooes 19/9 1. 1770 .. 18/4 
Working profit ...... cisecese & 761,660 .. 706,950 2. 750,070 
Dividends... eecee eereeeseccsseses ee 465, ee 506,250 
Rate per cent a secegeces eeevesece ee 31. ee st 
Carried f Pereeesesecesee £ 51 oe ° 50, 10 
Ore reserves eeeceerescce oeee- tons 3,272,760 ee 3,312,820 ee 337,510 


Value ...cccccccccseessssdwts 864 .. 84] 
t Including -gold premium. 
Last year the pay percentage further improved to 44, 
and, as in the case of the Brakpan, advance in the value 
of the reef more than compensated for decline in width, 
the inch-dwts working out at 636, as against 558. During 
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Se nditure is eny; 
as the sinking of No. 4 shaft is to be thedined 
D Orde 


to expedite the opening up of tl re 

southern section of the thas’ - The capitals nun" ‘y 
are sufficient to cover the cost of completion of a 
equipment and sinking of the shaft, always te Fars. 
reasonably normal cenditions are ahdoisnhiven m ed tha 
results for the current year “ should at least be ii 
tained.”’ On the 1926 dividends, the gros aaa 
slightly under 9} per cent. 8 yield i 


ee Renee ememe an 


West Springs.—Although—especially during the 
cluding portion of the period—operations were to a 
extent hampered by shortage of native labour a i 
advance upon the results of 1925 was last year scored 
some respects. Costs, however, were swollen by the . 
creased developmeat work and other items, with the sd 
that the profit fell oft slightly. The Government's partig 
pation in the earnings absorbed £102,050, in place 
4118,420. Capital expenditure, at £33)330, was l 
lower than before; but the main factor in the abilir 
the company to pay an increased dividend lay in the 
recurrence of the item ‘‘ guarantors’ commission,” whic 
absorbed no less than £109,300 of the 1925 profits. Oy 
of part of the proceeds of the share issue made at the eng 
of 1925 the balance of the debenture issue (£306,250) y 
paid off, and there will consequently be no further jiabil 
for interest under this heading. The 1926 accounts & 
not disclose any advances in respect of the loan up 
#4 300,000 agreed to be made by the Anglo-American ( 
poration of South Africa, nor is the subject referred to: 
the report. At Gate the cash assets and liabiliti 
approximately balanced. We contrast the results of t 
past two and a half years :— 


1924.* 1925. 
Ore crushed @eeereeeseserseeoeeecs 233,050 ee 560,400 oe 
Yield per ton eeeereeseoeeeeeese +33/9 ee 31/9 
Costs per ton e@eeeeeseeoeeeeenseoe 19/7 ee 17/8 
Profit per ton @eeesese @eecerces ee 14/2 ee 14/1 . 
Total working profit .......... £ 164,530 .. 394,350 .. 
Dividends, amount.............. oe e- 134,470... 
Rate per cent. ....0....... osesee os ee Th 
Carried forward eereeeseeeeeeeees 87,160 id 29,410 ee 
Ore reserves ......seeceeee--tons 2,195,000 .. 2,290,250 .. 2,3 
VOERS cccccccccccecess ....dwts 816 .. 79 .. 82 


* About six months. 


Last year’s development results proved less satisfacto 
than those of 1925. The payable percentage was 35.5, 
against 43.2, and owing to decline in the value of the re 
the inch-dwts came out at 632 in place of 671. It is not 
worthy that the cost per ton of ore developed—3s 71 
much exceeds the ratio of the two associated undertakings 
A heavy development programme is foreshadowed for 
current year, and some small further expenditure up 
plant. Probably the company will be able to pay 
somewhat increased dividend, but, even so, the shard 
seem more than fully valued at 30s. 


t Including gold premium. 





Anglo-American Corporation.—A jump of £ 35°30 
£1,028,940, occurred in last year’s profits. The di 
ent sources of revenue are not separately stated, but i 
sumably, the bulk of the advance occurred oem | 
heading of profits on share dealings. Possibly a 
account the bulk of the increase is utilised in strengt : 
ing the financial position. To general reserve £250 , 
is allocated, and a dividend equalisation reserve 5 
ated with a like sum. The dividend is increased, 7 
per cent. to 12} per cent.; after provision - AAs | 
against Government taxation in respect of ~rol = 
year, £559,870 remains to go forward, ee ot 
1926 dividend. From 1925 £484,240 was broug 


‘ e ns bsorne 
subject to the 10 per cent. dividend, which anti 


| £366,250. It will be seen that the company -_alread di 
its somewhat curious procedure in accountancy I 
At the end 0 


commented upon in these columns. 
year the surplus of cash assets over 
to £2,306,400, equal to rather over 12S 
quoted at 40s. The company, of course, 


liabilities amounté 
per share, nd 
has large he 
ferred t0; 






ings in the three mining concerns above r¢ Soul ¢ 
is also heavily interested in the diamond ny oo am > 





Africa. A co-operative agreement was T° a 
into with the Rand Selection Corporation, 





associa 





Much interest was some time back aroused 
that the Anglo-American Corporation had 
est in the Mount Isa mixed-metal mine, 
bscribing for 50,000 shares at par, with 
on 550,000. In the end the Corporation, on 
option up a ’ decided ‘ 
‘ce of its engineers, Cecided not to proceed with 


ee and Mount Isa shares, which had been over 


2, collapsed to under 4,1. 


terprise. 
the news 


eensiand, su 


in.—The shareholders in this Burmese dredgin 

ae oe reason for gratification both with "ie 
cts contained in the report for 1926 and the manner in 
‘ch they are set out. A summary is given of the 
rerating results for the past three years, and the details 
lative to the past session are Supplemented by the 
mures for the preceding year printed in red ink. The 
mer show continued expansion in the quantity and 
lye of the output, with reduction in costs; for last year 
» Jatter averaged only a trifle over £28 per ton of con- 
atrates. Three dredges—two large, one small—are at 
sent run. The net profit totalled £136,500, against 
=9,300, and with the balance amount of 7d per 4s share 
bw declared, the dividends will total 333 per cent., tax 
ee, in place of 25 per cent. for 1925. The Tavoy, of 
purse, is a finance as well as a mining concern. Last 
ara profit of £98,250 was realised from the sale of 
vestments, property and plant. This (plus £7,000 
ought forward) was utilised as to £45,250 in writing 
own the dredges, machinery, &c., the balance of £60,000 
ing placed to general reserve. This amount exactly 
alances the book value of the plant, buildings, &c. On 
December 31st gilt-edged investments stood at £101,160, 
md shares in associated companies at £169,700. The 
atter includes 300,000 shares in the recently floated 
jorthern Tavoy, which is to operate two dredges. UIti- 
ately the Tavoy will benefit directly or indirectly from 
he work of eight dredges. On last year’s dividends the 
hares yield about 6} per cent., tax free. 


pterprise 


Waihi—Last year a small decline occurred in the 
onnage crushed and the profit fell off in a more than corre- 
ponding extent, the gross surplus amounting to £71,600 
n place of £98,400. The 1926 allowances for taxes and 
uepreciation are on much the same scale as before, but on 
he present occasion there is no repetition of the £15,000 
transfer to mine development account. Thus by drawing 
> some extent upon the carry forward the directors are 
able to declare a balance dividend of 1s per share, tax 
ree, making 2s, as in respect of 1925.. Thanks to an 
errangement with the Miners’ Union, an increased tonnage 
hould be put through this year. Underground work 
during 1926 opened up only 166,700 tons of ore—38,000 
tons less than in the preceding period. Hence the reserves 
laken into account have declined to 364,000 tons, repre- 
‘enting about 13 years’ supply for the mill. Up to the 
e of the year exploratory work by diamond drill had 
alled to disclose anything of importance, but cables since 
on advise an encouraging development at the No. 
Waitt coeePest—level. A working agreement with the 
ao rand Junction Company is in operation. The 
Soauy ee the uncertain outlook, the 5s shares 
ofthe . ut 18s, is largely accounted for by the strength 
ae ae Position, the balance-sheet showing high- 
he a : ments to a total of £339,600—somewhat below 
died ket value. In addition there is the Hora-Hora 
; > tiectric power works at cost, £,159,500—sold to the 


I, 
rnment for £212,500, receivable in 


: - Zealand Gove 
II; also t i 
capita ewig exploration account of £61,900. The 


ed by returns totalling 15s per share, now 


“ands at £123,980. 


GEN , 

ae oe Bync, of Vimy, late Governor- 
dian at anada, will deliver an address on ‘‘ The Cana- 
Institute <M _at the meeting of the Royal Colonial 
uesday, a on Edward VII, Rooms, Hotel Victoria, on 
will preside. ay Toth, at 8.30 p.m. The Earl of Clarendon 

THE Lea 
nce on th 


et 
~ of Nations Union announces a Confer- 
be held. at the Paton _and Reduction of Armaments, to 


and 2gth, the London School of Economics on May 23rd 
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UNITED STATES. — SHARE MARKET REACTION. 
MONETARY OUTLOOK — THE 8. 
: aaponee PLOODS—INDUS- 


(FROM OUR CORRESPONDENT. ) 


New York, April 26. 

YESTERDAY brought the sharpest day’s reaction that the 
share market has experienced since last October. Losses 
in leading issues ran from one or two up to about six 
points. The averages were off nearly two points. The re- 
action came after a period of several weeks, during which 
average prices had risen rather steadily and rapidly, 
although many issues were weak meanwhile. The re- 
action came from a pretty clear sky. Under its weight 
the pessimists became more vocal, the bears sold actively, 
and market followers began to talk gravely of a number 
of things—such as the Mississippi floods, the Chinese 
situation and Mexico—which had received very little 
attention before. To-day the market rallied strongly, and 
sentiment swung toward the view that the reaction was 
due mainly to a weakened technical position—that the 
market had been over-bought for the time being, and that 
a corrective reaction was in order. Still, there is a dis- 
position to regard the future of the market with a bit 
more caution than before the reaction. 

Actually there seems to be little change in fundamentals. 
The money market continues comfortable and untroubled. 
The reduction in your Bank rate is interpreted as another 
assurance against any considerable firming up here—if 
any such assurance was needed. The first reaction of our 
bankers to the question of whether the cut on your side 
would be followed by one here was in the negative. The 
ease in our open market did not seem pronounced enough 
to precipitate one, while it was pointed out that with the 
share market high and fairly active, and with brokers’ 
loans expanding and the public intrigued, speculation 
might be unduly stimulated by a reduction. Our bankers 
felt that it would be wise to wait to see what developed 
in the money market, and particularly to watch for the 
movement of American balances on your side. The 
Federal Reserve reports for April 20th showed that in the 
preceding week there had been another reduction in dis- 
counts and in total holdings of bills and securities, and 
that at $996,000,000 the later total was $85,000,000 below 
the total of a year ago, when, it will be recalled, borrowing 
at the Reserve Banks had been considerably reduced by 
the liquidating movement that started with the big March 
break in the share market. The reserve ratio of the 
Federal Reserve system meanwhile stood at 79.5 per cent. 
as compared with 76.0 a year ago. It is quite clear that 
the member banks are making moderate demands on the 
Reserve system, and that abundant reserve borrowing 
power exists. As for brokers’ loans, they increased 
$15,500,000 in the week ended April 2oth and at 

2,878,000,000 stood at the highest for this year, at 
$470,000,000 above last year’s low and at $263,000,000 
below last year’s high. 

Meanwhile industrial reports indicate that the seasonal 
slackening that sets in after the March peak in activity 
has made its appearance, but there is no reason for be- 
lieving that the recession is any greater than normal. The 
coal strike seems to have had almost no effect on the steel 
situation. Buying of steel by automobile makers suggests 
that the peak of production is at hand, and here again 
the movement would follow the seasonal normal. Pro- 
duction of motor vehicles during March amounted to 
386,721, of which 341,655 were passenger cars, the ~~ 
mainder being trucks. This total compares with 422,722 
vehicles in March of last year. Ford continues to run 
substantially below last year. General trade is — 
strongly, and the prices of cotton and corn recently “ e 
been stimulated by the Mississippi floods. It is noted, 
however, that in the past the effects of flood oe 
cotton yields have not been as great as was wee a 
Severe over-production of oil continues, ene acai 
experts think that three or four months wi req 


to testore an equilibrium. 
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First quarter earning statements, like shares, continue 
to make a mixed showing. Those of the oil companies are 
proving about as bad as was expected. Those of the rati- 
roads are almost uniformly good. Those of the industrial 
companies are very irregular. Many of the smaller or 
weaker companies are showing losses as compared with a 
year ago, while the industrial giants, such. as General 
Motors and the United States Steel Corporation, are doing 
better than a year ago. The General Motors Corporation 
reported net profits applicable to dividends of $52,551,408, 
which compares with $44,911,618 in the first quarter of 
1926. The comparable figures for the earnings per share 
of common stock are $5.80 and $5. Second quarter earn- 
ings generally are larger than those for the first quarter, 
and an official of the corporation recently stated that while 
March had set a new record for the corporation’s business, 
April is running far ahead of March. If the earnings for 
the first half-year amounted to $13 or $14 a share, it would 
not be at a!l surprising. These earnings perhaps explain 
the recent new high price of 196 reached by the shares. 
Giving effect to last year’s 50 per cent. stock dividend, 
this price corresponds to 294 for the old shares. 

In the case of the Steel Corporation the first quarter 
earnings before interest and sinking fund charges amount 
to $45,584,725, as against $45,061,285 in the first quarter 
of last year, and $53,502,525 in the last quarter of 1926, 
this latter figure being the peace-time record. The earn- 
ings for the quarter just finished are equivalent to $3.93 
a share on the common stock. At to-day’s dividend meet- 
ing the Corporation’s directors declared the 40 per cent. 
stock dividend authorised at the recent stockholders’ meet- 
ing and voted to pay a quarterly dividend of $1.75 on the 
total amount of stock to be outstanding after the stock 
dividend has become effective. The new stock, like the 
old, thus will be on a $7 annual dividend basis. To put the 
matter in another way, stockholders will receive cash divi- 
dends at the rate of $9.80 a share annually on the stock 
they hold before the stock dividend becomes effective. 


now acting more energetically than in the past, \ 

mousseau, one of the most active of the Citi 0 
leaders, has now, after many months of Sitter 
been locked up for the purpose of serving a sides 
i i i : Ce of 
imprisonment. MM. Cachin and Vaillant-Couturier th 
still more important revolutionary chiefs, hewe sid 
prison sentences to serve, and these may be applied « 
soon as the Parliamentary session is over and the 
immunity as Deputies no longer protects them, 7 , 
members of the orthodox parties are reported to : 
acquired a pretty clear idea, since they resumed contac 
with their constituents at Easter, that any attempt fo 
purely party reasons to upset the present Governmer 
before its task is accomplished may cost them dear 
the pending elections, and it is now more than probabi 
that the coming session will be devoted closely ) 
serious work. ; 

Alarms are still prevalent from time to time as to tly 
Government’s intentions to stabilise the franc at th 
present figure. A report which had appreciable influence 
on the Bourse was current a few days ago to the effec 
that M. Poincaré had decided, after all, to revalorise the 
franc still further before legally stabilising it. This 
report was the subject of a carefully worded démenti, the 
point of which was that the Finance Minister has in » 
way ‘‘ changed his views’’ on the subject. The franc 
at 124, it is generaliy admitted, stands below its red 
value, but expert opinion largely agrees that any effort 
to improve it to, say, 100 would set so many deleterins 
factors into play that the evil that would result would 
certainly outweigh the good. The conditions necessary 
for legal stabilisation, as set forth in the report of the 
Committee of Experts on which M. Poincaré’s plans are 
based, were as follows : 

1. Equilibrium in the trade balance, obtained by arrest. 
ing the escape of French capital, the securing o! 
exceptional and provisional foreign credits, and the en 
suring of a progressive return of expatriated French 
capital. coo 

2. Absolute realisation of budgetary equilibrium. 

3. Treasury equilibrium. 

4. A definite settlement of French foreign debts. | 

5. Adaptation of the general economy of the county 
to the new monetary situation. ' 

6. The existence in the bank of issue of cover in gold 
and foreign currency sufficient, with its commercial assets 
to back the note circulation. aus 

A moment’s reflection will show that practicaily a 
these conditions, with the notable exception of the foreign 
debt settlement, have now been fulfilled. “ Exception 
and provisional ’’ foreign credits have been skilfully 
secured, and all question of any onerous foreign loan " 
the kind that has placed Italy in servitude to her ante 
has been ignored. The Bank of France, by paying O 
its debt to London in advance, has increased its stock 0 
available gold to some 4,500 million francs, — 
equivalent to about 22,500 million francs paper, s® " 
its note circulation is thus covered to the extent ; = 
nearly 50 per cent. The bank is now within sight 0 ; 
balance-sheet freed from war liabilities and a resto 
currency regime. Wee 

The relief obtained by the Treasury, by the eae f 
the floating debt under the independent contro iy 
Caisse d’Amortissement, is shown by the olncia iad 
ment setting forth the improvement that has been a 
in the scale of maturies. The following table shor ce 
composition of the 48,164,000,o00f of Nationa! a 
Bonds on October 1st, when they were taken 0% os pr 
Caisse, as compared with the situation on April 15 
last :— 








FPRANCE.—POLITICS—STABILISATION—SHORT 
TERM DEBT—TAX COLLECTION. 


(FROM OUR CORRESPONDENT.) 


Paris, May 4. 

Po.iticians, Press, and public still remain under the 
influence of the spring holidays, and affairs generally will 
apparently continue in the doldrums until the Chamber 
resumes its sittings next week. Meanwhile, M. Poincaré 
has again called attention, in his speech as chairman of 
the Conseil Général for the Meuse, to the vital necessity 
that Parliament shall continue, until at least the end of 
the present legislature (which will come to a finish next 
spring), to leave party politics alone, and devote itself to 
purely national interests. The underlying motive of the 
speech was obviously the necessity that Deputies shall 
refrain, as is the custom during the last year before a 
general election, to impose, in order to secure the favour 
of their electors, a vast amount of authorised expendi- 
ture, almost entirely intended to ensure their own re- 
election. The Budget is now balanced once more, and 
the danger is that self-interested Deputies may try and 
upset the delicate equilibrium which it is intended shall 
characterise also the Finance Bill for 1928 by insisting 
on superfluous expenditure, which will have to be counter- 
balanced by an equivalent amount of extra taxation. M. 
Poincaré has already announced that he does not propose 
to add another farthing to the taxpayer’s present burdens. 

The programme before the Chambers is a heavy one, 
and includes not only the 1928 ‘Budget, but the new 
military law, the still more thorny project of electoral re- 
form, and the revision of the Customs tariff. Defeat of the 
Cabinet on any one of these problems would almost 
certainly bring about a change of Government, and 
assuredly bring to naught an appreciable proportion of 
the excellent work that has been done during the past 
nine months towards restoring France to financial health. 
Such danger as threatens would not come, apparently, 
from the Socialists, whose recent congress at Lyons indi- 
cated that they may be regarded as negligible, and still 
less from the Communists, whose force is undoubtedly 
weakening, and in regard to whom the Government §is 
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Down to October 1st the average number of bones million 
ing each month was between 7,000 and vse beet! 
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brought down to about 3,000 millions a month, 
henceforward continue to decrease as the 
tinguished by redemption. By July the a the 
months bonds will have entirely disappeare®: 
and three-months’ issues have already done. 


bonds are & 
one- 



















































































. 
t 


{ 


May 7; 1927.| 


| ing debt. 









— iting investment continues heapin 

Surplus ane cance deposits at the heniea and 
up, as ed increase in deposits on current account 
, the contin ry. Last week’s bank statement showed 
at the Treasury. urrent accounts had increased by over 

at deposits on C 
that cept lions on the week, and stood at over 6,874 
2,000 a ie ‘‘ Sundries ’’ entry on the assets side of 
millions. t was returned as over 12,500 millions, or an 
the — 242 millions on the week, owing to the ever- 
increase O adnan of cash deposited: in current 
nee the Treasury. On February 1st these de- 
ee a total of only 1,628 millions. They are now 
poi to amount to over 10,000 millions. In some 
ers these enormous deposits are regarded with some 
s as being equivalent to a new kind of float- 
This money, in fact, is available almost en- 
tirely as the result of the large purchases of sound cur- 
ncy by the Bank of France. The question arises as to 
phether these deposits have any legal status. A question 
so asked is as to what effect the withdrawal of any 
large proportion of these deposits might have on the 
Government’s need to resume borrowing from the bank, 
jor the purpose of replacing the money thus withdrawn. 
Such deposits, as is known, represent the means by which 
the Treasury has been able very substantially to reduce 
its debt during the past few months. For the Treasury 
this method has proved a very satisfactory piece of busi- 
ness, as it has thus avoided having to pay at the rate of 
; per cent. for the money obtained from the bank, while 
the interest charge on the Treasury deposits amounts to 
only 1.60 per cent. net. The only fault to be found with 
this operation is that such deposits must obviously be 
merely provisional, and that it would be undesirable if 
the Government, owing to any large proportion of them 
being withdrawn, should have to secure further advances 
from the bank. 

Thanks to the passage of the Budget before the com- 
mencement of the present financial year, a complete 
change has been brought about in the time-table for the 
recovery of direct taxation. Income-tax demand notes, 
which last year were distributed only during the last 
three months of the financial year, have already been left 
with the taxpayers to a total of 2,000 million francs, out 
of a grand total of 6,000 million francs. Ninety per cent. 
of the remaining demand notes for direct taxes are already 
ready for distribution, and the same may be said to a 
lesser degree in regard to local taxation demand notes. 
Out of a total of about 12,000,000,000f of direct taxa- 
tion due in respect of 1927, over 8,000,000, 000f is already 
well on the road to collection some six to nine months 
earlier than during past years. Formerly it was possible 
to pay direct taxes in a series of monthly instalments. 
The new demand notes call for payment of one-half on or 
before April 30th, and the second half on October 31st. 
If the first half is not paid by the end of April, the whole 
amount becomes due and recoverable as from July 31st. 
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CERMANY.—ECONOMIC CON FERENCE—FINANCES— 
MONEY MARKET—INDUSTRY. 


(FROM OUR CORRESPONDENT.) 
BERLIN, May 4. 


om Economic Conference at Geneva is being followed 
tre with close interest. A great deat of material deal- 
ing with particular branches of industry and trade has 
a ~~ in connection with the Conference by 
alive «rman associations. The question of inter- 
any a trade at present interests Germany more than 
bis - There is a strong, though somewhat general, 
whether’ official sentiment against trade _ restrictions, 
shietien oe by tariffs or by import and export re- 
the Mini " n the present Cabinet the Foreign Minister, 
fe sais er for Industry, and the Finance Minister have 
nag . €xpressed themselves against high tariffs, and 
the Reichs Preparation of the ‘‘ Minor Tariff’’ in 1925 
sense he schaftsrat passed resolutions in the same 
has stren ee of import duties by Great Britain 
self-interes t ened this German sentiment, on grounds of 
tively Nini The fact, however, that Germany has rela- 
Port restrict tes, and has practically no export and im- 
"ictions, and that State bounties are not given 
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except in the oblique form of the grain import certificates, 
is always adduced as a reason for inviting other coun- 
tries to begin the desired liberation of trade. The atti- 
tude of particular industries is not so favourable to trade 
freedom. While these particular industries also cite the 
Protectionism of other countries as a reason for main- 
taining or increasing German duties, they are mostly not 
very enthusiastic for reduction of duties all round. © The 
agricultural industry is naturally strongly Protectionist; 
indeed, the Food Minister lately expressed himself for 
increased Protection in his branch. The difficulty of em- 
bodying any concrete proposals of the Conference in 
national legislation and policy in any country is realised. 
In the Central European States the trend is increasingly 
Protectionist, and although there also each State puts the 
blame upon its neighbour the underlying motive is cer- 
tainly Nationalistic, and is based upon theories of national 
self-sufficiency, independently of what is done by the rest 
of the world. Russia’s participation in the Conference 
is not expected to help much in this particular question. As 
Russia’s situation is understood here, it is impossible for 
her without endangering her artificially revived and arti- 
ficially maintained State industries to restore freedom of 
import. d 

The Finance Ministry’s return of revenue and expendi- 
ture in the financial year 1926-27 ending March 31st 
shows :— 


ORDINARY BUDGET. Millions of 

Revenue— Marks. 
From taxation ....csece.s.--- enaamaioaehinn aac ae 
Administration receipts ............ eeecnces:. Owe 

Expenditure— 7,566°9 
ce administration .....csceccsecceee e- 4,504-4 
Reparations payments ........ seeeteeeeees 432:9 
Subventions to states and municipalities ....  2,532°5 

— 
Buarplus ..ccccccccccccccacccsesencscosece 97° 
Credited from surpluses of 1924 and 1925 ....  400'2 
Total surplus...........+0 éviededeces ices 497°3 
ExTRAORDINARY BUDGET. 

Revenue— 
Administration receipts ....... Gseiwecveudée 19 
From 5 per Cent. Loan, 1927.......-sseee+e- 329°4 

Expenditure— 331:3 
Censnill administration ......+++. beevees re 4373 
Reparations payments .....+-+++. eocccocee . 1169 

554-2 
Deficit....cccecsese @eeeeveeeeeeeene eeeonvee 222:9 


The actual surplus of 1926-27, after payment of certain 
still outstanding liabilities, will be about 200 million 
marks. Prussian revenue in the financial year totalled 
2,607.9 million marks, expenditure 2,757.1 million marks. 
The Finance Minister, Dr. Koehler, declares that he has 
no intention of floating a new loan in the next mare 
Reichstag sanction to raise nearly 1,000 million marks y 
loan is still outstanding. Dr. Koehler foreshadowed a 
modification of, or perhaps abolition of, the 10 per oat 
‘‘capital-yield tax.”” This change, in so far as soni 
taxpayers are concerned, would not reduce the a es 
as the tax is merely an expedient for collecting a -” 
source. Bills reducing the sugar excise tax, and ee 
ing the sugar import duty, have been Taga wagner 
Reichsrat. The hectolitre tax on spirits 1s to - - ee 
in connection with an intended reform of the $ " 8p “ 
monopoly. The simplification, already promised, 
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' taxation system is to consist in providing for a single 


declaration for all direct taxes, including the sales tax, 
so that the same finance office will assess for all taxes 
in one notification. A federal Bill regulating State in- 
dustrial and land taxation is also announced. 

The month-end settlements will probably be got over 
without any difficulty. Owing to the violent rises of cer- 
tain favourite stocks late in April, bigger differences than 
usual are payable.. The Reichsbank’s return for April 
30th shows an increase in discounts by 3934 million marks 
to 2,0673 million marks (1,963 million marks at the end 
of March), an increase in advances of 50} million marks, 
against 68 million marks in the last week of March, and 
of 5294 million marks in circulation against 585 million 
marks. These figures leave discounts, advances, and cir- 
culation all somewhat higher than a month ago. The 
reserve of legal cover exchange has slightly increased. 
Deposits declined by 210 million marks to 5814 million 
marks. Since April 30, 1926, the discount portfolio has 
increased by 854 million marks, a fact which reflects the 
reviving importance of the Reichsbank in the short-term 
credit market. The day money rate on the eve of the 
settlements rose 7-84 per cent. ; the private discount rate 
since last week has been put up another 4 per cent. to 44. 
Money to-day was in great demand. A home loan of 200 
million marks is to be issued for the purpose of financing 
agricultural amelioration works, :in particular drainage. 
Interest will be kept down to the peace rate of 4 per cent. 
at the cost of the Republic. It is stated that about a 
third of the whole cultivated area requires drainage. 
Including the 5 per cent. loan of the Republic, loans 
floated at home in the first four months of the year totalled 
9434 million marks, a large sum in view of the fact that 
the total for all 1926 was only 1,324 millions. Several 
bank reports express the view that further considerable 
borrowing from abroad will be necessary, owing to the 
strain upon the home capital market, and to the passivity 
of the trade balance. The Disconto Bank calculates that 
the foreign payment balance in September-March shows 
a deficit of 1,250 million marks. The passive balance in 
the first quarter of 1927 alone is put at over goo million 
marks. Apart from long-term foreign loans totalling only 
some 100 million marks, this has been financed by short- 
term foreign credits and by sacrifice of exchange re- 
serves. The Reichsbank’s loss of exchange (legal cover 
portion only) in the first four months of this year was 350 
million marks. It seems that unless imports are to be 
heavily cut down, which would be inconvenient during 
the present trade revival, very large additional foreign 
credits will be necessary. 

_ The Labour market improvement continues. Bankrupt- 
cies in April numbered 417, against 556 in March. In the 
textiles branch, which last year yielded a great many 
bankruptcies, the improvement is marked. The prices 
of building materials and of certain kinds of manufactured 
goods are being put up. The Frankfurter Zeitung’s 
wholesale prices index shows 125.44 for manufactured 
goods on April 28th, against 123.52 at the end of March. 
Since February this group in the index has risen 3 points. 
The Prussian Trade Ministry’s monthly report is favour- 
able. With the exception of coal-mining, leading industries 
continue to improve. Satisfactory or improved conditions 
are reported in the chemicals, electrotechnical, shipbuild- 
ing, printing, rubber, textiles, and footwear branches. 
No improvement has taken place in glass. In the piano 
industry business has got worse. Activity in building 
both public and private, has increased. In several in. 
dustries wages have increased, in some also the cost of 
oy aaa and ee ae cost and unsatisfac- 

are complained of. The annual re 

ue of the I.G. Farbenindustrie A.G. (Dyes sa Nite 
at shows gross profits 186,074,525 marks, against 

168,564,844 marks in 1925, net profits 68,7:8,255 marks, 
against 68,044,404 marks. Written off is 75,236,860 
marks, against 55,770,205 marks. The balance-sheet 
A ’ 

here agreeing with those of other leading companies 
shows an increase in liquidity ; cash in hand, in bank arid 
bills total 215 million marks, against 116 million marks 
a year earlier. The company’s real estate, buildings, 
end plants are booked at 347 million marks, participa- 
tions and securities 261 million marks, stocks in hand 
226 million marks, and claims 385 million marks. The 
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dividend, against the expectation of the Bo 
changed at 10 per cent. With the aid of fo 
the Vereinigte Glanzstoffe A.G. (artificial 
which lately concluded an agreement with th 
lish and Italian manufacturers, is founding 
for exploitation of its patents and processes in 
States. On the Bourse the shares of this company 

this year risen from 361 to 725. Imports of Brite 
vid Hamburg in April are returned at 138 893 ve, 
against 219,887 tons in March, and 146 038 ce 
February. The results of the first half-year's mead ; 
of the International Steel Cartel, as compiled by e 
‘* Deutsche Bergwerks-Zeitung,’’ are :—Production : 
all member countries, 15,890,853 metric tons; Comthiea 
quotas, 14,290,500 tons; production in excess of quot 
by Germany 1,511,020 tons, Belgium 221,211 tons Sa 
107,113 tons; under-production, by France 235,117 ton 
Luxemburg 3,874 tons. Payments into the Cartel Trea 
sury were: $15,890,853 from the levy of $1 per to 
$7,537,376 as penalties for exceeding quota ($4 per ton), 
total $23,248,179. Germany’s total payments for ley, 
and penalties were $13,737,679, of which on division, 
of the accumulated fund, she will get back $0,831.23 
She loses 2.13 marks per ton of her production, where, 
France gains a subsidy of 3.37 marks per ton. 
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ROUMANIA.—CLOSING OF PARLIAMENT—LEGIsLI. 
TIVE ACTIVITIES—GOVERNMENTAL SITUATION 
—NEW IMPORT TARIFF. 

(FROM OUR CORRESPONDENT.) 
Bucnarest, April 25. 

THE session of Parliament which closed on April 16th did 

not bring forth any legislation of outstanding importance. 

The closing Message pointed with the customary pride 

to the enactment of a law for the control of fisheries, to 

the rounding-out of Agrarian Reform measures, to a new 
rent law that restores more normal relations between 
landlords and their pre-Armistice tenants, to the re 
organisation of the management of the State railways, to 

the semi-autonomous status granted to the “ P.T.1.,” 

and to other activities of this type that have no important 

political or external significance. 

General Averescu’s Government since coming to power 
thirteen months ago has carefully and cleverly avoided 
serious differences with the Opposition groups on major 
domestic and foreign affairs. That, however, more or 
less confirms the views generally held when the preset! 
Government took office in March, 1926—namely, that the) 
would ‘‘ mark time’’ until the National-Liberal patty. 
headed by the Messrs Bratianu, was ready again 1 
assume political control. Present indications are, how: 
ever, that the next Government may not be purely . 
Bratianu one, but either a coalition between the Bratianv- 
Liberals and the Averescu party, or a National Govern- 
ment that would include the Nationalist-Peasant (Left 
parties. The issue largely depends on the health of Kung 
Ferdinand and what might develop from a change In ite 
succession; -but it is not generally expected that the 
present Government will last out 1927. It is important 
record in this connection that the Nationalist-Peasatt 
leaders:-a week or two ago went on record for the on 
time as recognising the Act of January 4, 1926, “ od 
created the Regency for Prince Mihai. There 1s be 
longer any constitutional impediment, therefore, to 7 
Left group uniting with the Averescu-Bratianu partis} 
a National Government, and it would appear to be 

: > : ‘he time being 
statesmanship to sink party differences for the t! an 

and take advantage of the present favourable Te oll 

for forming a National Government that would be n® 

in fact as well as in name. hich the 
One measure of outstanding importance “ 6 ad 

Government omitted to submit for the considerals” the 
the legislatures in the closing rush of business th by @ 
new import tariff, made effective as at April ee ; 
Decree published in the Official Gazette of os co 
with a period of grace until April 24th oe nately @ 
chandise shipped before the 14th. It is unfortuna ave 
fact that the Roumanian legislatures since the ff changes 
practically lost control over tariff-making. Tan importe 
of vast importance affecting every commodity 
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- 4. or exported from, Roumania are now made effective 
ae with hardly a dissenting note being heard 
ws the legislative houses. — . 

In general, the new tariff raises protective duties to the 
on . level Roumania has yet known. A detailed com- 
highes between the new duties and those in force before 
eae th is hardly possible because there has been a 
A reconstruction of the tariff. Commodity de- 
comp at as well as the imposts and the bases of tax 
signal al have been changed on a wholesale scale. 
Tae tariff lists 1,893 articles—almost twice as many 
~~ 1924 tariff—and_ yet it is impossible to find an 
as a item like motion picture films. Moreover, the 
edi in regard to luxury surtaxes and the so-called 
Comalla Tax (2 per cent. ad valorem) is very per- 
adele and importers of many lines (motor vehicles and 
accessories in particular) hardly know where they stand 
under the new tariff. While light cars have escaped an 
crease in duty, models considered in the luxury class 
valet 1,200 kilogrammes or more) have been 


eighin 
rte hard hit. With the luxury surtax and other 
inposts ‘the duty on a closed car weighing 1,500 kilo- 


vrammes reaches the equivalent of more than £300. 
Tires have also come in for a greatly increased duty 
(although there is no domestic production); as have 
textiles, leather goods, chemicals, and metallurgical pro- 
ducts, of which there is a small native output. Even on 
technical machinery that is not produced in Roumania 
stiff duties are levied ; but, on the other hand, there is a 
small decrease in the case of agricultural machinery and 


implements. 

The new duties are expressed—as was the case with 
the August 1, 1924, tariff—in gold lei, but are payable in 
paper lei at a co-efficient fixed! at three-monthly intervals 
by the Ministry of Finance. The co-efficient employed 
prior to April 14th was 30.00 (paper) lei to 1.00 (gold) 
lei. Under the new tariff the co-efficient is fixed at 40, 
and simply by this expedient the duties to be paid by Rou- 
manian importers are increased 25 per cent. Perhaps, 
however, the Ministry of Finance is anticipating a 25 per 
cent. depreciation in lei exchange during the next three 
months. 

Another complicated feature of the new tariff is that 
three classes of rates are designated ‘* minimum,” 
‘general,’ and ‘‘reserved.’’ The ‘* minimum ”’ rates 
—that is, those promulgated on April 1oth—are to be 
applied to imports from all countries (Russia only ex- 
cepted) which conclude new “‘ most-favoured-nation ’”’ 
agreements with Roumania before July 1, 1927. Im- 
ports from those countries not concluding ‘‘ most- 
favoured-nation’’”? agreements, it is announced, will be 
dutied after July rst under the ‘‘ general ’’ tariff, which 
is 50 per cent. higher than the ‘‘minimum.’’ No clear 
oficial announcement has ‘yet been made in regard to the 
third category called ‘‘ reserved’’ rates, neither have 
these rates been indicated nor the commodities to be 
included thereunder, It is merely stated that ‘‘ reserved ”” 
rates on a limited number of articles will be determined 
later by the Ministry of Finance, and that the Parlia- 
ment will have no control over these ‘‘ reserved ’’. rates. 
The Press has stated that these ‘rates will be applied 
solely at the discretion of the Ministry of Finance to 
defeat attempts at ‘‘dumping.’’ It is difficult," however, 
'o imagine how “‘ dumping ”’ could be attempted with the 
import duties now in effect; and a better explanation for 
ay reserved ”” rates would probably be that they are 
indies later in connection with the so-called 
tain ttenittles. "tele which are to be arranged with oy 
when ‘the tes, aly is a particular case in point, and, 
pee oo of the commercial treaty now being 
mn etween the Roumanian and Italian Govern- 
‘dea an made known (if they are), some more definite 
Pose and —— then be available as to the pur- 

the < aracter of these ‘‘ reserved ”’ rates. : 
.~ ‘ere 1s obviously no need of a new import tariff 

t this time for fiscal urposes, and since, moreove1 
the duties levied before A in th afforded native indus. 
tties the maxim pril 14th afforded na ; 
the tariff. it : um protection they could expect from 
for the oil Is safe to. assume that the major reasons 
to bein’ the enactment of still higher duties are, first, 

€ way for the closing of important com- 
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mercial treaties, and, secondly, more or less to compel 


foreign enterprises sufficiently interested in the Rou- 
manian market to establish branch organisations in this 
country, and to manufacture or assemble here. There 
have been a number of moves in this direction since the 
war, but not enough, apparently, to satisfy the Rou- 
manian authorities charged with tariff making. 


[SEE 


CANADA.—WEATHER AND FARMING—PRO - 
TION OF PARLIAMENT — AMENDMENTS TO 
GRAIN ACT—RECIPROCITY OVERTURES TO U.S. 
—‘“‘BESCO”—BUSINESS CONDITIONS. 


(FROM OUR CORRESPONDENT.) 





Ottawa, April 19. 

A GREATER contrast than at present prevails between 
weather conditions in Eastern Canada and in the prairie 
provinces can scarcely be imagined. The East is basking 
in summerlike conditions, with the temperature ranging 
around 70 degrees. The prairies, on the other hand, 
have been visited by snow, rain, and floods, accompanied 
by high winds. A driving blizzard has piled Northern 
Alberta and Saskatchewan high with snowdrifts, and in 
the more southerly regions wide stretches of country are 
under flood. Cultivation, which had been commenced in 
different places, has been completely halted, and as the 
ground is bound to be left in a very soggy condition once 
the new snowfall disappears, the promise of an early seed- 
time for the West has now disappeared, and it threatens 
to be later than usual. 

The first session of the new Federal Parliament, which 
lasted only 54 sitting days, ended on April 15th. In the 
closing week a variety of legislation and millions of 
dollars of estimates were hustled through Parliament 
without receiving detailed consideration. The Govern- 
ment encountered little opposition to the series of 
measures designed to alleviate the economic disabilities 
of the Maritime Provinces and Bills, which grant increased 
Federal subsidies, lower freight rates on the Atlantic 
sections of the railways, give assistance to coking plants 
and offer minor concessions, became law. The Rural 
Credits and Old Age Pensions Bills, which were lost last 
session, were also passed, but it is doubtful if more than 
one of the provinces will co-operate in the old age pension 
scheme. The battle over the power rights on the Ottawa 
River ended in the Bill which sought on behalf of the 
Sifton interests a renewal of the Georgian Bay Canal 
Charter being killed in committee, but the Government 
has challenged the claim of the provinces of Ontario and 
Quebec to control the power rights on navigable streams, 
and the issue thus raised will probably come sooner or 
later before the Privy Council. It is also stated that the 
Government intends to refuse to renew the lease of the 
power rights at Carillon Falls, which the rivals of the 
Sifton group had secured, and may propose some new 

angement. 

Y cher minor piece of legislation in the shape of oe 
ments to the Grain Act, which were passed, attracte 

little attention outside the grain trade, but may have “7 
portant economic consequences. Their effect is to os - 
from the owners of country elevators to the fanweers ni 
right of selecting the terminal elevator to ee a 
received in a country elevator should be shipped. h € ‘ie 
operative wheat pools, which now handle more than 
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_ tariff on. fish and other natural products. 
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_although orders are small, they 
.up a respectable total. 


_factories have lots of orders, 


per cent. of the western wheat, while they have secured 
control of ample terminal elevator space, own less than 
one-sixth of the country elevators in the prairie provinces, 
and, as a result, a great deal of pool grain had to be 
handled by non-pool people, who exercised their right to 
ship it to allied terminal elevators. Henceforth the pool 
will be able to get most of its grain into its own terminal 
elevators, but non-pool country elevators which receive 
pool grain will still be compelled to certify its grade and 
weight. The private elevator companies, who have always 
made their chief profits from their terminal elevators, 
declare that it would be ruinous to carry on business 
under these conditions, and some of them are talking of 
closing down their elevators in the hope that next autumn 
an outcry will-arise in places bereft of elevator facilities 
and force the Government to take them over. The pool 
officials are naturally jubilant at what they regard as a 
decisive victory in their struggle with the private grain 
trade, and some optimists among them—perhaps pre- 
maturely—are prophesying its complete extinction. 
There are well-defined rumours abroad that the 
Canadian and U.S. Governments are engaged in pre- 
liminary negotiations about a comprehensive economic 
agreement covering fiscal and transportation issues. The 
Coolidge administration wants Canadian co-operation for 
the construction of the St‘Lawrence Deep Waterway, and 
Mr Mackenzie King wants a reduction of the American 
The materials 
for a bargain exist, but on both sides of the boundary a 
good deal of opposition will have to be overcome before 
any definite agreement can be negotiated. The repre- 
‘sentatives of Quebec are still hostile to the St Lawrence 


- Waterway through fears that it will impair the prosperity 


of Montreal, and the fishermen of New England, and 
agrarian interests in the Middle West will not be easily 
reconciled to any diminution of their present protection. 
What seems to be taking place is a careful reconnaisance 
of the ground, and, if conditions seem propitious, definite 
bargaining may go ahead when Mr Phillips, the new 
U.S. Minister, takes up his duties at Ottawa next month. 
The attempt which is being made by the National Trust 
Co., of Toronto, to force the liquidation of the British 
Empire Steel Corporation has been halted by a decision 
of the Supreme Court of Nova Scotia, which holds that the 
situation as it has developed does not offer ‘‘ any sufficient 
reason for calling for any interference of the court in the 
affairs of the company on the ground that justice and 
equity require.’’ But the judgment delivered does not 
deal with the case of ‘‘ Besco’s’’ great subsidiary, the 
Dominion Steel Corporation, for whose liquidation appl'- 
cation has also been made. President Wolvin and his 
associates are evidently determined to put up a strenuous 
battle to retain their present control of ‘‘ Besco,”’ but as 
long as it persists there is little likelihood of the Govern- 
ment venturing to extend any tariff concessions to the 
corporation, and the confusion in its affairs will continue. 
General business conditions during the first quarter of 
the year have on the whole been excellent, and prospects 
for the summer are regarded as satisfactory. An in- 
creased movement of merchandise is indicated by the 
carloading figures whose cumulative total up to April gth 
was 850,886, as compared with 766,411 for the corre- 
sponding period of 1926. Again, the value of the build- 
ing permits issued in the first three months of 1927 
amounted to $24,849,278, as compared with a total value 
of $22,493,574 for the first quarter of 1926, a gain of 
10.5 per cent. Wholesale houses report business in dry- 
goods and clothing of all kinds to be good. Merchants 
are still pursuing a policy of hand-to-mouth buying, and 
are numerous, and make 
There is also a brisk demand for 
groceries, hardware, and building materials. At present 
retail trade is better in the country than in the city, and 
the small city retailers are finding it hard to compete with 
the great departmental stores, and the chain o isa- 
tions which are growing in number. Manufacturing 
operations continue on a satisfactory scale; the motor 
and the metal working plants 


are busy. The iron and steel plants are, however, still 


_ working well below their capacity, but further orders for 


railway equipment are hoped for. Mr Churchill’s latest 
Budget is very unpopular with the rubber manufacturers 
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of Canada, and the head of one of the leading fi 
stated in an interview that the effect even of the S hag 
ferential rates of the new rubber duties will pe one 
the possibility of Canadian competition in tyres ang kin 
products in the British market. Canadian firm 
managed to build up a very profitable business th : ~ 
their exports of rubber tyres and tubes to Britain . “ 
last fiscal year were valued at about 15 million dolar 
This loss, if it materialises, will aggravate still fyi 
the declining trend of exports, which has been cays 
considerable anxiety to the Government. ‘The mei 
spot in the industrial situation is the newsprint situa, 
and it is expected that the price per ton will fall to ¢.” 
or lower, which will leave many mills with a very nar, 
margin of profit. Hopes that the new Australian sealed 
ence would help the Canadian manufacturers of send 
print have not been realised, as their competitors from 
Britain and elsewhere have been able to hold their oy, 
The advent of spring has produced fresh bursts of activity 
in all the mining camps and mining stocks after a peris| 
of depression are now showing an upward tendency, The 
volume of trading in the ordinary stock markets has x; 
been large during the past month, but the better-clay 
power stocks continue to enjoy popularity with the jp. 
vesting public, and have been rising steadily. Naviga- 
tion is now open on the St Lawrence and the inland wate-. 
ways. 


indred 


urther 








ARGENTINA.— CEREAL EXPORTS— GENERAL Cox. 
DITIONS—POLITICAL OUTLOOK. 
(FROM OUR CORRESPONDENT.) 

Buenos Aires, April 12. 
ARGENTINE exports for the first quarter of the year have 
been heavier than those of the first three months of 1926, 
the contrast being clearly shown by the following table :— 
First Quarter, First Quarter, 

1926. 1927 


Export. 
Wheat e@eeeeveee eee eeeeae ee tons 831,943 ee 1,732,259 
BED sadbocucccscdecwvecs 3, 606,069 .. 1,591,858 
SHOE si cciciveccccticce: % 535,763 .. 601,019 
DOE nc ccvccguicencores p 38,562 .. 156,491 
Wheat products.......... a 67,652 108,975 
Canned meat ..........cases 496,178 .. 801,575 
WEE ic odbdiic cvecccoedé bales 116,728 .. 146,54 
Tallow ......eeeeee0++-COSkS 44,767 . 79,406 
Chilled beef ........quarters 1,279,208 1,395,138 


Other exports are either equal to those for the correspon¢- 
ing period of 1926 or show a slight drop as regards 
quantity shipped. Prices have in almost every case shown 
a marked decline. There was an estimated exportab’ 
surplus of 2,400,000 tons wheat, 7,000,000 tons malt, 
800,000 tons linseed at the beginning of April, but u7 
easiness prevails with respect to the marketing of all three 
products, the quality of wheat now coming forward bein 
inferior to expectation, a remark which applies also © 
linseed from certain regions, while wet weather !s likely 
to spoil the stacked maize, and thus check sales. The 
opening week of April has seen slackening in shipmet', 
but compared with previous years crops have sold rapidly 
and there has been a firm and continuous demand for mont) 
at rates ranging between 6} and 8 per cent. per annum 
Every effort has been made by export interests to —_ , 
act the threatened appreciation of the Argentine “* 
cable rates at the time of writing being 47 15-3 r 
103.90 banks drawings on London and New York, ‘ka 
Continental rates marked by improvement of the Ita ri 
lire to 19.85, and French and Belgian quotations on 
at 24.50 and 6.90 sight drawings. The virtual a 
of the Minister of Finance to the effect that he * 
opposed to opening the Conversion Office, until typ 
harvests had been reaped, and the floating debt fully e 
solidated, has had its effect on the market. Unless — 
more export paper offering than comes forward at pr ¥" 
it is possible that rates may be kept at or under ro 
possibility strengthened by the increasing meer he 
the ever-recurring needs of the Argentine ae co 
remittances to cover services on foreign loans. A $15 
receipts at Buenos Aires to April gth totalled ee 
paper for the year, which is $2,128,214 over ¢ 
sponding period of 1926. business: 
Importers are not enthusiastic over current ext {wv 
but expect to see some improvement in the pee rmine 
months, which will be a critical period, and ae 
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ill prove as satisfactory for trade as it 
phether a “ “a the New Year. There is a grow- 








kill pas s that without all-round economy in both official 
red ng gare ® life Argentina may easily drift into an un- 
. pd Pre financial position. A detailed list of national, 
n av 






~~ ia] and municipal loans issued during the first 
pone f 1927 has been published by the local Corpora- 
~ Bondholders, the total being put at $542,600,000 
-* a record for the period. Satisfactory as evidence 
_ absorptive ability of the market—for the major 
: a these emissions has been locally absorbed—in a 
- bes having but a limited population, and depending 
Sa sale of agrarian produce for its wealth, it also 
ce ‘+s unfavourable side. It is claimed that it pays 
better to take the 64 to 7} per cent. that such bonds on 
an average yield than’ to invest the money in rural in- 
dustries, but however true this may be at the moment 
the future reactions of such a policy on the general advance 
of the Republic cannot be considered favourable. Definite 
figures for the 1927 Budget have now been published ; 
$46,795,424 Paper in cash, and $172,892,536 paper in 
bonds to be issued as and when the works for which they 
are authorised need funds. The service of the public deht 
calls for 32 per cent. of the total cash revenue, being 
$201,756,1 r. 
ea is already engaged throughout the 
country, with the presidential elections of April, 1928. A 
~alition of Conservatives and ‘‘ anti-personalist ’? mem- 
N. bers, with possible Socialist support, will oppose the re- 
turn of ex-President Irigoyen. It is a combination that 
in principle has fair prospect of success, but it is feared 
that in practice the difficulty of getting the many interests 
concerned to sink their differences and ambitions, agree- 
" ing on one formula for President and Vice-President, 
> may well result in the policy of the old Radical 
party, which is based on Irigoyen or nothing, winning 
at the polls. The populace, and most of the lower middle 
class, are firm believers in his ability to correct the ills 
of dear living, and regard him as a pillar of Argentine 
nationalism, as against foreign exploitation, so-called. 
Unfortunately the fact that politics will be the burning 
theme for the next twelve months is not calculated to 
forward the practical side of public business. 

































JAPAN—THE BEGINNINGS OF THE FINANCIAL 
CRISIS— THE EARTHQUAKE BILLS — MONEY 
AND STOCKS—TRADE. 

(FROM OUR CORRESPONDENT.) 
Tokio, April 7. 

; Ix connection with the deliberations in the House on the 

(overnment proposal for the settlement of Bills remain- 

ing unretired due to the earthquake disaster in 1923, it 

was revealed that some lesser banks in Tokio and Yoko- 
hama held a considerable amount of such bills in their 
portfolios. Alarmed depositors began to withdraw their 
money from those designated banks. On March 15th 
the Watanabe Bank suspended payment, being unable to 
meet the increasing call of its depositors. The Nakai 

Bank followed suit at the end of the same week: At the 

beginning of the following week there was a run on three 

_ banks and one Yokohama bank, which soon closed 

their doors. A financial panic prevailed throughout the 

3 ital and its neighbouring districts. To relieve the 

“tuation the Bank of Japan decided to make advances 

“ven against ineligible securities to lesser banks, which 

nate rather freely to replenish their cash reserves 

eet the call of the depositors. The note circulation for 

; arch 23rd increased by 313 million yen, and advances by 

ra ae yen, as compared with the previous week. 

dan r es has been gradually restored by such 
wii es : € central bank in co-operation with big joint- 
¥ 98 ca A few days later the note issue contracted 
bank : mon yen, and the market’s indebtedness to the 

Y 28.8 million yen. The banks that came to grief 


Catered mostly for : ; ; 
tal 
deposits a a retailers and small depositors, and their 


~~ «+ 


co a ar ~~ 
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yen. The process of liquidation of those banks is deemed 
a difficult one. But those banks having remained a 
* financial cancer,’’ which it,was advisable, in the public 
interest, to remove, the financial situation has appar- 
ently consolidated itself as a whole by the sudden removal 
of the malignant tumour. 

The annual session of the Diet came to a close on 
March 26th. Though the Finance Bill, two Bills govern- 
ing the settlement of earthquake Bills, and several other 
Bills of lesser importance were carried through both 
Houses, such big Government measures as the Religion 
Bill, the Publication Bill, and the Trade Union Bill failed 
of passage. In the Budget for 1927-28, approved by the 
Diet, the estimated expenditure totalled 1,758,969,000 
yen, together with the supplementary estimates of 
28,910,000 yen. This is an increase of 119. 5 million yen 
upon the current fiscal year just closed. The deliberation 
on the Bills governing the settlement of earthquake 
papers overshadowed all the other issues in the last ses- 
sion. The Government proposed to accommodate the 
banks in the quake-stricken districts with low interest 
loans for the settlement of bills of exchange remaining 
unretired in their hands due to the disaster. A strong 
objection was made to the proposal, particularly in view 
of the fact that, of the earthquake bills of 107 million 
yen to be retired with Government aid, the Bank of Tai- 
wan holds the bills drawn by Suzuki and Co., of Kobe, 
totalling 92 million yen. But in view of the threatening 
financial crisis brought about by the Parliamentary 
debate, as we have seen, the Bill finally secured reluctant 
approval, with a rider that a thorough financial reorgani- 
sation of the colonial bank shall be made. According to 
the rider, the ad hoc committee was appointed on 
Tuesday under the chairmanship of Mr Inoue Junnosuke, 
the Minister of Finance at the time of the earthquake 
of 1923. 

On March gth the Bank of Japan lowered its official 
minimum rate to 5.84 from 6.57 per cent., at which it 
had stood since October 4th last. March having been an 
eventful month, the effects of the reduction in Bank rate 
have been obscured by such successive events as the 
earthquake in Western Japan, the banking failures in 
Tokio and Yokohama, and the rapid development of the 
Chinese upheaval. The securities market, before recover- 
ing from the March reaction, has been further depressed 
after the turn of the month by the disclosure of the 
financial trouble of Suzuki and Co., which is considerably 
interested in many branches of trade and industry. There 
has also been a fall in sympathy in the commodity 
markets. Conditions in the money market, however, are 
fairly easy, though the Bank returns show a marked 
expansion in note issue and advances. The disbursements 
of the Government loan interest and the remittance of 
the Tokio municipality loan raised in New York will 
further ease the market materially. The Bank of Japan’s 
wholesale index number for March recorded a slight re- 
actionary fall, the total being 226.55, against 226.75 for 
February and 224.41 for January. j 

The trade returns for March are not encouraging. 
Both imports and exports show a marked contraction; 
imports fell by 55-5 million yen and exports by 33.6 
millions, the total turnover thus being 89.2 millions lower 
than in the corresponding month of last year. The 
decline in imports is largely accounted for by raw cotton, 
wheat, and iron and steel, while the falling off in cotton 
yarns and manufactures due to the civil war in China is 
mainly responsible for the decrease in exports. A a 
parison of the value figures for the first three — “ 
this year with the corresponding quarter of 1926 s 8 
that imports at 607 million yen fell by 131 oe 8 
exports at 430 millions by 84 millions, the adverse balance 
at 176.5 millions being 47 millions lower. at 

The Imperial Government Railway’s net Pg 
1926-27 at 464 million yen rose by 5-7, ee co 
the previous year, but fell by 14.9 millions show 
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Retters to the Editor. 


A REVOLT IN MOROCCO. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—With reference to a paragraph published in your issue 
of April 30th under the title of ‘A rebellion in Morocco,”’ I 
beg to say that your assertion that the * outbreak began with 
the annihilation of a Spanish force and the appropriation ot 
their equipment by the insurgents”? is absolutely false. The 
only occasion upon which the Spanish forces have suffered 
casualties of any importance during the recent operations was 
when Captain Ostariz was attacked and lost his life with two 
other Spanish officers after inflicting a defeat on his oppon- 
ents, who lost more than 200 dead counted on the field and 
a considerable amount of armament. Moreover, this gallant 
officer’s action checked the onslaught of the tribesmen sufh- 
ciently for other columns to arrive in time to prevent any 
further advance on the part of the enemy. 

This mistake on your part explains the want of logic to be 
found in the whole of your above-mentioned paragraph, as 
it is not natural that after a defeat Spain should have the 
situation well in hand, as you are obliged to recognise. 

I may add that no reinforcements beyond small drafts to 
help in the repairs of barracks, camps and other establishments 
in Morocco have been sent from Spain. 

With regard to the last, absolutely unfair, part of your para- 
graph misrepresenting Spain’s action in Morocco, which has 
always endeavoured to benefit the native, I beg to say that 
the present disturbances have only occurred beyond the Spanish 
lines among tribes unsubmitted in last year’s campaign, as 
the Spanish Government was careful to announce at the time. 
Behind the Spanish lines all has been quiet, and it has been 
possible to travel safely both by day and by night through 
nearly the whole of the Spanish zone in spite of the operations 
taking place in a remote corner of the same.—Believe me, 
Yours faithfully, 

MERRY DEL VAL, 
Spanish Ambassador. 
Embajada de Espafia, 1, Grosvenor Gardens, London, S.W., 
May 3, 1927. 

[Our statement with regard to the first military operations 
in the present rising in the Spanish zone in Morocco was based 
on two despatches, dated April 2nd and 3rd, from the Morocco 
correspondent of The Times, which were published on April 
4th. On re-examining these despatches, we see that the 
word ** annihilated ’’ was incorrect, but we still remain under 
the impression that the Spanish losses were severe. We note 
that His Excellency gives us no figures for the Spanish 
casualties in this engagement, apart from the three officers. 
What, for instance, were the Spanish losses in men missing, 
for, presumably the insurgents did appropriate the equipment 
of their Spanish prisoners? How much of the convoy fell into the 
insurgents’ hands? It appears, further, that Captain Ostariz 
the commander of the ambushed Spanish column, was en- 
gaged, when his convey was attacked, in an attempt to re- 
occupy a Spanish post which had been evacuated by its 
garrison (who ‘took refuge in the French Protectorate ’’). 
If the insurrection had the effect of rendering unattainable 
‘‘an important strategical post”? (to quote again from Mr. 
Harris), it is difficult to understand how the insurrection can 
have been confined to districts ‘‘ beyond the Spanish lines.” 
Why did not the Spanish garrison of Poab Slib retreat south- 
wards into the French zone, and not northwards towards the 
Spanish military bases, if the tribes who had risen were not 
in their rear, but were between them and the French zone? 
However, with the paucity of the information at our di sal, 
we cannot yet make a precise reconstruction of the military 
operations; and if we have exaggerated the extent of the 
initial reverse suffered by the Spanish forces, we sincerelv 
regret it. We regret it all the more because, in our judgment 
the vicissitudes of the campaign are a secondary issue. The 
important question, to our mind, is: What caused the tribes 
to rise? And here, with all deference to His Excellency, we 
do not believe that the last part of our paragraph, to which 
he takes objection, is unfair. Of course, only Spain. herself 
can say whether her action in Morocco “has always en- 
deavoured to benefit the native’’; but the history of the 
Spanish zone down to the autumn of last year is proof in 
itself that such endeavours, if made, had been very far 
from achieving success The hopeful feature last autumn was 
not that the tribes of the Spanish zone had momentarily been 
defeated in military operations in which the French as well 
as the Spanish army participated, but that the Spaniards, as 
was reported at the time and as we stated in our note, 
‘* had adopted the conciliatory and enlightened methods of their 
French neighbours.” ‘It would be very regrettable,”’ the 
Times - ndent writes in his despatch of April 2nd, 
‘were the Spanish Government, to depart from its announced 
intention to pursue the policy of collaboration and conciliation 
with the tribes to which the Rif looked forward when they 


surrendered at Parquist in May last year.” Again we 
question: Has the present revolt in the Spanish a4 - 
caused by a departure—not, rhaps, on the part os 
Government at Madrid, but on the part of its representati - 


the spot—from this new and better policy ?—Eqd, Economist} 





DEBT AND UNREST. 


TO THE EDITOR OF THE ECONOMIST, 
Sir,—The hand-worker has been appealed to by the oroan; 
° J an}- 
ser during the last few months to do more work on the ground 
that in the unsheltered industries this will improve trade ; 
a way which will work round to benefit the hand in Hm 
shape of cheaper goods, or higher wages, or both. This may 
probably be correct both at the present time and for some time 
to come, but the argument leaves out of account the sorenes 
which is felt by the hand at being asked to do what yilj 
benefit perhaps himself, certainly the organiser, but together 
with the organiser the rentier, and this is where the shee 
pinches. The hand, so far as one can read his thoughts, does 
not grudge a fair rate of remuneration to the organising brain 
and is ready with more or less willingness to work for 4 
capable employer. He does grudge concession to the rentier, 

In a communication to you last November, I urged that a 
small annual increase in the rate of income-tax should be 
enacted as a contribution by the rentier to the general good, 
In my letter I referred to the doctrine that income-tax, unlike 
local rates on an assessed annual value of a factory, does not 
enter into cost of production, but I was disappointed to find 
that this was the only one of my points which attracted the 
observation of others of your correspondents. I had hoped 
to obtain criticism of my suggestion that the knowledge that 
the rentier’s tax was being annually increased should of itself 
allay somewhat the worker’s discontent, and could be appealed 
to by employers and others as a reason why the worker should 
put his back into his job. 

May I now emphasise this, the psychological side of our un- 
rest. Granted that the psychology cannot be analysed; its 
importance remains, and I venture to repeat the suggestipn | 
made—namely, that the National Debt be dealt with by 
placing the income-tax permanently, with a slow annual in- 
crease in its standard rate, in the hands of the National Debt 
Commissioners for extinction. The debt is, as is in effect 
pointed out in the report of the Committee on the Debt and 
Taxation lately published, not a burden in the sense in which 
a private person’s debts are a burden to him (see paragraph 
75 of the report). Our national income in the real sense is our 
total output, and our business is to increase output per head. 
The ciphers which are used for figuring the volume of our 
debt are certainly of more significance than those which accom- 
panied the decease of the late German mark, but there is no 
more prospect of our going cold and hungry on this account 
than because the total national debts of the world are 
measured by some 25,000 tons of gold, whilst the amount of 
the world’s visible gold is very much less than this. 

_Now, how are we to increase output, and of what is It t 
consist? If it increases we must sell more to each other, and 
so get it consumed. There is very little saving to be done 
compared with the consumption that is required. We already 
have enough food; what we want now is more houses, moré 
clothes, more cars, more electricity, and more of every kind of 
rational amusement. To get these things they must be sold at 
a lower price; if their price falls, the hand and the organiser 
will get their share automatically in the common prosperity, 
and the rentier will wax fat by their exertions. Very mc 
says the rentier. Halves! say the workers of both sorts. That 
is to say, increase the income-tax ! : : 

There is nothing in this theory which is not perfectly 
familiar; it is Socialism of a common-sense kind. But the 
existence of the National Debt provides an argument for in- 
creasing the tax peculiar to our present circumstances. : - 
sonally, I confess I can see no strong reason for paying 0 it 
debt at all, and I find none in the report of the Commissiog 
The report assumes, rather than proves, that the debt shou : 
be paid off, and it is an assumption which seems to be. ee 
ally accepted. 1 cordially agree, in spite of my inabi , Bs 
prove it, and I trust that some future Government may ae in 
disposed to pamper the rentier than the Government now 
power. 

So long as we are governed by a popularly elected Hoes . 
Commons it is idle to suppose that our national -—_ talked 
civil and military, will be diminished. Economy my ao pet 
about till we are black in the face; it is not going 0 ad Pt 
into practice on any scale to enable taxation to be requ «the 
is impossible within the compass of a letter to touch oP Debt; 
various matters involved in the question of the Nationa’ 

. d moral attituc’ 
I conclude by again urging that the temper an meet 
of the national workers would very possibly be Pit 
they felt that the rentier had been required to do his bi 
course, the temper of the rentier capitalist has to be c. in the 
too, which would be provided for if the annual ee thirty-sis 
rate of tax. were slow, say, a penny every year !0r yenty-tW° 
years, and thereafter a penny every other year for seve" 
years more. ' 
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economic details because I wish to con- 
he non-economic side of the subject, and 
ant bearing of this upon the economics 
ALFRED Hoare. 


sely omit all 
trate attention to t 


t 
‘at out the impor 
Vout obedient servant, 
Il. 


London, April 22nd, 
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Pooks and Publications. 


THE NEW PROTECTION.* 

‘safeguarding ’’ in Murray’s Dictionary, 
m that Mr Hirst found for it was ‘‘ to pro- 

4.” The new safeguarding duties are, as he has little 

giculty herein showing, a method of selective protection, 

ded, by favour, to certain industries, at the expense 
nt reneral consumer. Mr Hirst is quite at his best 
a congviiel task of tracking down the fallacies, am- 
ities, evasions, and question-begging which have 

companied the introduction of the new Protection by a 
wvernment pledged to abstain from a general tariff. in 
a brief glance at recent history ’’ he explains why ‘‘a 
sw book was thought necessary to elucidate new fictions, 
firm old truths, and rouse Englishmen from a false 
nse of security.’’ No one better fitted than he to write 
chabook. He, is as sure on a scent as any bloodhound, 
nd can pick it up through the most devious coverts. 

In his first chapter’ he gives an excellent restatement 
{ the broad Free Trade position ; and in his last a useful 
ummary of the needs of Europe in that direction, which 
lows a survey of the Free Trade enjoyed within the 
‘hited States, and one of the main elements of its pros- 
rity. His central chapters are occupied with pages of 
cute and hard-hitting analysis of the new safeguarding 
vice. Not only has the Government, in effect, torn up 
sown pledges, and thrown new burdens on the consumer 
rough the duties on silk, motor cars, &c., cutlery, gloves 
rapping paper and gas mantles—as well as, since he 
rote, on crockery—but it has also gone some way 
owards re-involving the national finances in the obscurity 
nd confusion from which they were rescued three-quar- 
ers of a century ago by Peel and Gladstone. A wholly 
hw complexity has been imported into our Customs; a 
most dangerous precedent has been created in the initia- 
jon of a policy of subsidy, and, along one route and 
nother the country is being led slowly back into the old 
angle of Mercantilist fallacy. 

Mr Hirst is a lively controversialist, and, here, on very 
trong ground. Some of his general obiter dicta can hardly 
pass the test of rigorous examination; but when tracking 
iown his main argument, he handles his facts extremely 
vell, and throughout succeeds—no easy task—in making 
is well-worn theme fresh and everywhere readable. 


J purpe 
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pe first synony 


** Safeguarding and Protection.” By Francis W. Hirst. Cobden 
anderson. 7s 6d. 





WAR AND INSURANCE.* 


ls work is one of a series, the purpose of which is <o 
provide an “‘ Economic and Social History of the World 
ar.” The authoritative character of the British section 
if the series is guaranteed both by the names of the 
gentlemen comprising the British editorial board (which 
wth Sir William Beveridge as chairman, includes also 
rrofessor W. R, Scott, Mr J. M. Keynes, and Mr F. W. 
ist}, and by the reputations of the various contributors 
aan respective spheres of knowledge. 

‘ 5, he section of the present volume is contributed 
Asie. ry Hill, and covers the history of the State 
sedi or insurance against war risks at sea. Ordinary 
tho — had habitually excluded such a risk, and 
t — > uaving regard to the nation’s dependence on 
; ase marine to maintain food supplies, the vital 
as far Provision to cover war risks had been foreseen 


ack as 1886, j *1 66 
a fifty-ninth » It was not until ‘‘ the eleventh hour 
ehnite 


























minute before August 4, 1914,” that a 
makes € was actually adopted. Sir Norman also 


* By Vari 
Radoemen ots Writers. Published on behalf of the Carnegie 


Otiord Trt {oF International Peace Mr Humphrey Milford at the 
University Press, Norwich as ng London, EC. 4. 108 6d. 
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insurance scheme was to postpone the urgent demand 
for convoy protection until a dangerously late moment. 

Fire insurance is dealt with by Messrs Sydney Preston 
and Alexander E. Sich, who trace the steps leading up 
to the institution of the State scheme of insurance against 
damage arising from enemy aircraft and /or bombardment. 
The scheme happily enough turned out to be a veritable 
gold mine for the Government, and for the insurance com: 
panies which acted as agents in the matter. Reference 
Is made to the gloomy prognostications of those who 
foretold a time of adversity for fire insurance by reason 
of an increased moral hazard. Actually the reverse was. 
the case, for, say the authors, ‘‘ when trade is booming 
fires are scarce, and when trade is dull fires become more 
frequent.’’ 

Mr. S. G. Warner, a distinguished past-president of the 
Institute of Actuaries, contributes a very complete memoir 
on life assurance. One of the first problems that had to 
be faced by the offices was the question of extra premiums 
for war service, and tribute is justly paid in this connec- 
tion to the patriotic action of the offices in waiving their 
rights on all policies issued to civilians before August 4, 
1914. Altogether Mr Warner estimates that war 
mortality caused a net loss to the offices of about £1 5? 
millions. To add to the troubles of the life offices, ex- 
penses exhibited a continuous rise, as also did income-tax,. 
the latter to such an extent as more than offset the 
higher interest yield on new investments. Moreover, the 
depreciation of securities which had been a feature of pre- 
war years was, of course, enormously accentuated. Severe 
though the results of the war were, Mr Warner rightly 
emphasises that ‘‘ the credit of British life assurance has 
come through its trial unshaken and indeed strengthened.’” 

The subject of National Health Insurance and Friendly 
Societies is ably dealt with by the Government Actuary, 
Sir Alfred Watson. At the outbreak of war National 
Health Insurance had functioned for only two years, and 
the tremendous shift of population from peace to war and 
back again to peace in 1919 created many complex prob- 
lems which were necessarily to be decided on improvised 
lines. The first valuations under the 1911 Act had to be 
postponed from December 31, 1915—their due date—to 
December 31, 1918, and the result showed that 96 per 
cent. of the societies showed surpluses amounting to an 
average of £1 1s 8d per member. The war completely 
upset the actuarial estimates on which the finance of the 
1g91t Act was based, but the upset was in a direction 
favourable to the societies. In this respect the experi- 
ence of the societies was in direct contrast to that of life 
assurance companies, and in particular depreciation which 
was so much a bugbear to the life offices, was relatively 
unimportant as a factor in the newly formed Nationat 
Health insurance societies. : 

Unemployment insurance, which is reviewed by Sir 
William Beveridge, who also contributes a general intro- 
duction to the book, was also in its infancy in 1914, and 
Sir William Beveridge carries the history of the subject 
right up to 1925. The happy inspiration which gave birth 
to War Savings Certificates, had its origin in the activi- 
ties of a voluntary societv called the ‘‘ United Workers. 
promoted by the ‘“* Round Table ”’ review; and the history 
of the infancy and subsequent growth of the movement 
is enthusiastically described by Sir Wilham Schooling, 
who has himself been associated with it throughout. The 
book contains an efficient index. 

eqD 


BOOKS RECEIVED. 


Trade Unionism and the Trade Union Bill. By Ramsay 
Muir. With an Appendix on the Legal Position of 
Trade Unions, by W. A. Jowitt, A. D. McNair, and 
Hubert Phillips. (London) Williams and Norgate, 
Limited, 14 Henrietta street, Covent Garden. 1s met. 

This is issued under the auspices of the Liberal Industrial 

Enquiry. Mr Muir’s examination of the problem of the wales 

and strikes is an able elaboration of the attitude taken = 7 

House of Commons by the official amendment ot the tS ov 

party. The legal analvsis of the Trade Union Bill, by s eee 

Jowitt McNair, and Phillips, is an acute and a a 

an intricate subject. The whole volume, both in its — — 

legal sections, is strongly hostile to the Government’s Bill, bu fee 
dides of the case are presented in a way that merits the — 
study of supporters as well’ as opponents of the Government : 


; sts 
roposals. Its timely appearance and i 
it of the wide circulation which it deserves. 
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The Experts’ Plan for Reparation Payments. (Paris) 
Reparation Commission, 7 Rue de Tilsitt. 

This volume is issued by the Reparation Commission, and its 
purpose is stated by the general secretary in a preface as being 
“‘to afford readier access to the various reports, agreements, 
laws and other documents which form the basis of the Experts’ 
Plan for reparation payments by Germany.” A full index adds 
greatly to the value of the book. — : 
London Essays in Economics in Honour of Edwin 

Cannan. Edited by Professor T. E. Gregory and 
Dr Hugh Dalton, with a Foreword by Sir William 
Beveridge. (London) George Routledge and Sons, 
Limited, 68-74 Carter lane. 10s 6d net. 

Professor Fdwin Cannan’s long and conspicuous services to the 
study of economics find a fitting memorial in this volume, which 
consists of a series of essays, all by his pupils, and together cover- 
ing much of the ground over which the Professor ranged with 
such distinction. ; 

Business Without a Buyer. By William Trupant Foster 
and Waddill Catchings. (Boston) Houghton, Mifflin 
Co., 2 Park street. $2.00. 

Some time ago Mr Foster and Mr Catchings produced a volume 
called ‘‘ Profits,” and offered a prize of $5,000 for the best adverse 
criticism. Of these no less than 435 were submitted. In this 
book these enterprising authors restated in popular form the argu- 
ments put forward in their two previous works ‘‘ Money” and 
“Profits.” Among the most striking chapters are ‘‘ Henry Ford's 
Fallacies,” ‘‘Can Instalment Selling Keep Business Prosperous?” 
and “ Are Depressions Inevitable?” 

Les Effets des Transformations des Etats sur leuns Dettes 
Publiques. Par A. N. Sack. (Paris) Recueil Sirey, 
22 Rue Soufflot. 8of. 

A long and detailed study of an important phase of inter- 
national finance by a late Professor of Law at the University of 
Petrograd. A close examination of the effect on the debts of 
repartitioned countries. The value of the book would have been 
en by an index. 

That Pint Pot. By A. Frothblower. 
Bellows, Eastgate. 1s post free. 

This booklet is not, as might be imagined, about Sir Alfred 
Fripp’s humorous but charitable brotherhood, but a serious dis- 
cussion of economic problems. It consists partly in an attack on 
‘the theories put forward in the work ‘“‘ Profits,’’ referred to above, 
and in an attack on the system of Free Trade. The author is 
not content with tariffs, but advocates the embargo on competi- 
tive imports. The mental attitude of the author may be suffi- 
ciently indicated by the following passage:—‘‘ Whereas England 
was known as the workshop of the world, she now has to confess 
that her chief exports are textiles, mostly yarn or common 
piece goods for clothing coloured people, and coal, products of 
two low-waged industries, or that she pays for her imports by 
carrying goods overseas for other peoples, another unprofitable 


occupation.” 
The Conditions of Industrial Peace. By J. A. Hobson. 


(London) George Allen and Unwin, Limited, 40 
Museum street. 4s 6d net. 

Mr Hobson is always clear, concise, and readable. In this 
volume he adds to his long series of thought-provoking studies of 
social and economic problems by an acute analysis of the causes of 
industrial strife and at png for their removal, which, if con- 
troversial, are sincere and not devoid of originality. 

The Law and Practice of Bankruptcy. By G. L. Hardy. 
Third Edition. (London) Effingham Wilson, 16 
Copthall avenue. 4s net. 

_Mr. Hardy does not aim at giving an exhaustive treatise. The 
aim of his book is to supply legal practitioners and the general 
public with a handy and inexpensive guide to the Law and Prac- 
tice of Bankruptcy sufficiently full for all practical purposes. 
German Commercial Terms and Phrases. By R. Lusum. 

(London) Effingham Wilson. 4s net. 

This book, containing more than 4,000 commercial terms and 
phrases, alphabetically arranged in the greatest detail, is intended 
to encourage the study of German commercial correspondence. 
Koiper und Arbeit: Handbuch der Arbeitsphysiologie. 

Herausgegeben von Prof. Dr. Edgar Atzier. 

; (Leipzig) Georg Thieme. M. 42.50. 

ssued by the Director of the ‘‘ Kaiser-Wilhelm-Instit 

Arbeitsphysiologie, Berlin,” this work is based on the plage 
improving the output of labour by paying special attention to the 
physiology i gt — eee art I., ee deals with the 

eoretical em, whilst 

devoted to practical appli tions. ee oe 
Die Industrie Konjunktur—ein Rechenfehler! Von Dr. F. 

oe (Berlin) Spaeth und Linde. M. 2. 

; interesting exposition on the subject of cyclical movements i 
industry, dealing with their causes ma effects. Special attention 
is given to the part played by miscalculation in such movements. 
Internationale Holding Gesellschaften. Von F. Neuhaus. 

(Budapest) Mané Dick. 

A small pamphlet, written in English, French, and German, 

realised 


















(Gloucester) John 


expounding the idea that “the Free Trade ideal can be 
by comigunsting the leading industries, mining, clothing, iron, 
and chemicals, thus forming international holding com- 
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problems, and is concerned with the idea of co 
of economic welfare. 
apparent when, for instance, the taxable capacity 
to be discussed, as in the case of the Dawes Reparati 
Oil and Retortable Materials. 


obtaining liquid fuels. 
The 


of life of this new State and its people. 
minent Estonians are included. 
International 
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; Band VJ. 
des Geld—und Finanewesens. Von p, | 
Mihlenfels. (Leipzig) [Akademische Veriags, a 
schaft, Markgrafen-strasse, 4. M. 5.70, gesel]. 

This is the sixth volume of a series dealing with Gesi 

nstructing an inde 
an index. would 

Of @ nation hy: 

on Scheme, 

corge W. Halse. 

Limited, 42 Dryr, 


Problem, 
A 


The usefulness of such 


By G 
(London) Charles Griffin and Co., 
lane. 7s 6d net. 

Describes in outline the essentials of the various PTOCEsses for 

Estonian Year-Book, 

Pullerits. 

Niine Str. 

A reference book giving facts and figures covering every 


1 1927. Edited by Alber 
(Tallinn) Government Printing Office. ;, 


Articles written Ww 7 
Cotton Bulletin. April, 1927. (Map. 
chester) International Federation of Master Cotto 
Spinners’ and Manufacturers’ Associations. 


5S. 


The Twenty-sixth Financial and Economic Annual 9; 


Japan, 1926. 
4s net. 


(Tokyo) Government Printing Offce. 


(London) Waterioy 
and Sons, Limited, London Wall. 2s 6d net. 

The Nineteenth Century. May, 1927. (London) Constabje 
and Co., Orange street. 3s. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationen 
Office, Adastral House, Kingsway, W.C. 2 :— 


Report of the Oversea Settlement Committee for th 


Year ended December 31, 1926. Cmd. 2847. 6d net. 


Statistical Abstract for the United Kingdom for Each oj 


the Fifteen Years from igtt to 1925. oth number. 
Cmd. 2849. 6s net. 

Nationality and Naturalisation Laws of Certain Foreign 
Countries. Miscellaneous No. 2 (1927). Cmd. 2852 
1s 6d net. 








STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. 
May 10. | 


Account. 
May 12. 


Tue feature in the Stock Exchange markets is the manne: 
in which investment securities continue to be absorbed. The 
prompt closing of the County of London Electric subscrip- 
tion lists for the substantial amount of 4} million pounds in 
5 per cent. debenture stock at 96, and the closing in advance 
of the advertised date of the still larger New Zealand 5 per cents. 
offered at the high price of 993 are two of the principal su- 
cesses achieved amongst purely investment securities. 
Gilt-edge stocks are good in practically every departmen'. 
further rises being shown by War Fives, the new Consols, and 
the Conversion 3} per cent. loan. People are looking for ¢ 
fairly early announcement from the Government in connection 
with a new Conversion scheme, though informed opinion leans 
to the view that it will be some time yet before the Char 
cellor’s plans are sufficiently mature for them to be presented 
in a concrete form. a 
Brazilians have again come into favour on speculative hs 
vestment buying, mainly for account of purchasers on @s 
side, although New York has also been lending a little ~ 
port. The buying “is based, of course, upon the ete 
resumption of the sinking-fund arrangements will or 
announced. French National bonds have improved. Hestt 
tion developed amongst Far Eastern bonds, Chinese _ 
being lowered by a little fresh nervousness which deve a . 
in regard to the outlook. French buying of Turkish = 
was attributed to the impression that an early settlement me 
be expected of the points under dispute regarding the 8 
Peruvian Corporations strengthened on a traffic said to °° 
record take for the company. : 
The Home Railway Market, although still ial 
investor’s favour, secured a mild advance in consequence fe 
the strength of investment stocks, coupled with eS es 
are regarded as fairly satisfactory. The Argentine mat 
market is somewhat in the background, the feature - ve 
Foreign Rails being a violent rise in San Paulos, : “Vague 
of which has risen 10 points during the last month. Havel? 
talk tr a bonus has caused the advance. United of d 
jumped on repetition of the 2 cent. interim on tO 
Rubber shares have been little affected by the oecigg 
60 per cent. in the exportable allowance, which too 
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this month. Dealings have started in Kuala 
cent. debentures, the price being about 

m. The tea share market is inclined to be a little 
3 prea vestment shares are mostly better, the banking 
harder. sad markets receiving a good deal of attention, 
and Se of the enquiry order, Prices are, however, 
though 12 the week. British Electric Tractions moved up, 
better peste to reorganise the ordinary stock, and Trust 

on the pn stocks are good all round. The most spectacular 
companies ‘the Industrial department have again been 
shares Cellulose and Canadian Celanese, where further 
pee d. Courtaulds touched 6} before reacting a trifle. 
~ . shares are dull, Coats leading a fairly general 


olish textile s 7 eae , 
— fears lest the Mississippi floods may cause disturb- 
aec 


ee he su ly of cotton. 
Po er ae makes a mixed showing, rises and 
se iaied tolerably well balanced The eee floods 
; iad attention to Sudan Plantations and other Egyptian 
east that may possibly benefit if the American cotton belt 
should be flected, as it seems likely to be, by the devasta- 
sion in the New Orleans district. Newspaper shares are some- 
what neglected. There has been again an active business in 
Dunlops, with buyers predominating. International Paint 
hares enjoyed a spurt. International Match shares went 
‘etter, and there were slight improvements in a few of the 
Cement issues. Excitement over Whiteleys has subsided, but 
Thomas Wallis have been in demand, and Harrods went 
ahead on hopes of increased dividends. 

\ number of iron, coal and steel shares are better, im- 
orovement being led by William Cory and Lamberts. Vickers 
remain steady; Pease and Partners drooped on the issue of 
a report showing a heavy loss. The wireless group is inactive.’ 
\mongst shipping shares, the Royal Mail dividend reduc- 
tion, of 1 per cent. to 4 per cent. for last year, was followed 
hy a rise in the price, and noticeable strength is shown in 
this section. Hudsons Bays are a dull market, the hopes of 
| discoveries being outweighed by land sales which are re- 
garded as poor. Tobacco share prices move within narrow 
mits. Depression fell upon the oil share-list, in consequence 
{ fears lest there may be a fresh fall in the price of oil, but 
a better feeling became manifest towards the end of the week. 
Business in the Industrial market has been somewhat patchy, 
but active on the whole. 

The Kaffir market has been disturbed by news of labour 
trouble on the City Deep property, where part of the white 
staff is dissatisfied with present conditions. Definite news 
oroved difficult to obtain, but nervousness prevailed as to a 
oossible extension of the difficulty, and prices gave way. 
Kaffirs have come up materially during the past few months, 
and it may be that the pause in the upward movement has 
led to sales by those who can still take good profits. The 
Rhodesian group is uninteresting, and the diamond market 
awaits a fresh lead from Paris. Tin shares remain under the 
influence of the price of the metal, which dipped a few 
pounds under £300 per ton before recovering to the round 
igure. Tin producing companies can make big profits at 
anything like this price, but the reaction from the top has 
caused hesitation. The West African market attracts no 
particular attention from the public. Burma Corporation and a 
ew Mexican descriptions are better. 


‘NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Nominal Cash Sub- 
Copital. soription, 


from the 1st of 


e Muda 7 





First Lia- 
Payment ae 
(UES OF THE WEEK— . 


Amount previously recorded...... 158,387,171 
Total Receipts April 1 to April 30, 1927, Dr £700,000. 


NaTionaL Savings CuRTIFICATES. 
Net Receipts week ended April 23 to April 30, 1927, Dr £100,000. 
To the pe 
Sew land Government 
£6,000,000 5% Insc. Stock 


(redeemable at Jan 1 

1946), iss. at 99) 92, (May 3) 6,000,000 970,000 

County of Lomkee Electrie a f 
Supply Co, ted, 
£4250,000 5 % Deb. Stock 
red. at par on Oct. 1, 1972), 





issued at 

Sale ot Rio de Janel’ By Sosab0 4,250,000 .. 4,080,000 .. 212,500 .. 3,867,500 
% Sterling Bonds (finally 
iat 91 5 (ed 15, 1964), 

Hangs Corporation, ‘6600 p0 17300000 ++ 1,261,000 .. 65,000 .. 1,196,000 
Aa ee (red. at par on 
100} (Maye issued at 

tscred Landen ioe 600,000 .. 603,000 .. 30,000 .. 573,000 
each, at par M sd rs. of 

Bridah Sarety Insurance “Go, 330,000 .. 330,000 .. 33,000 .. 297,000 
att Gay 3) Shares, at . 

anders (3, iin,” ias6 7g, 20002 -- 250,000 .. 51,250 .. 218,750 
at Pref. Shrs. of £1 
by Bobb nt, ered for sale 

Total Y&Co.,Lim,(May2) 125,000 .. 125,000 .. 15,625 .. 109,375 
offered to Public wideedenee: ae <. 12,629,000 .. 687,375 ..11,931,625 





THE ECONOMIST. 























To Shareholders only— 
Bank of New —_ Wales, 31,250 
Tubary Cont aot, a a. 635,000 .. 635,000 .. 158,750 .. 496,250 
j oye a Shares, at 
inAnkuncenwdinc 200,000 300,000 225,000 
— oe arovinelal Trust, - a) 
\ ares, at par.... 100,000 0,000 90,000 
Aluiance ‘Trost, 7,00 Shares, ~ 1 -» 100000 .. 1 ee 
a 
British Cyanides, "612,838 Ord, "PO «+ 187500 .. 112500 .. 75,000 
oO 
wh a he eel ‘ae 67,284 .. 67,284 .. 8412 .. 58,872 
Def. Shares of lseach, at par 22,500 .. 22,500 .. 22,500 
Total offered to shareholders aed eo 1,312,284 .. 387,162 


Tenet s otened for subscription to date| Total offered for subscription for whole 
£& ear— & 


IOW....sseeseseeseesseseeee 172018455} 1980" 

i933 83638.608| leas ccc: Bomeee 

ISM sooo creceeecncec, MOR] Be ceeeseees "1 Sissies 

1933 12496455 | tom oo ABB 
9,140 388,978,203 


PPP erecesesesececoooese 





Hastings Corporation.—This is an issue of £600,000 5 per 
cent, stock at £100 10s per cent., redeemable 1947-67. 
Principal and interest are secured upon all the rates and 
revenues of the Corporation arising from land, undertakings 
and other property, while annual provision for the ultimate 
a of the stock is required to be made. The rateable 
value 1s £,553,370, a penny rate producin 2,210. The net 
debt is 41,250,986, of which £819,364 is on the esti- 
mated population is 61,340. The proceeds of this issue will 
be applied for electricity works, water works, sea defence works, 
street improvements, sanitary, housing, and other purposes, 
including the repayment of existing temporary loans. A good 
trustee investment. . "i 

New Zealand Government.—This is an issue of {6,000,000 
5 per cent. inscribed stock at £99 10s per cent., redeemable 
1946. Provision is made for *‘ ensuring an actual reduction 
in the Public Debt annually.’’ For the year ended March 31, 
1927, there was a surplus of revenue over expenditure of 
approximately £587,000; the redemptions of debt carried 
out during this period was £ 2,632,000. The gross Public 
Debt on March 31, 1927, was £,245,850,000, against which 
the Government holds tangible assets valued on a careful 
basis at £,247,000,000 on March 31, 1926. The proceeds of 
the present issue are required for the construction of and addi- 
tion to: railways and rolling stock, the development of hydro- 
electric power works, telephones and telegraph extensions, 
and other public works. It is stated that ‘‘ considerable 
sums will be spent in Great Britain.” The prospectus is an 
informative document, and the issue may be regarded as a 
good trustee investment. 

County of London Electric Supply Company, Limited. 
—Issued share capital, £(6,328,334, divided into 3,225,000 6 per 
cent. cumulative preference shares of £1 and 3,103,334 ordinary 
shares of #1 each; there is also £500,000 7 per cent. 
redeemable debenture stock outstanding. This is an issue of 
£:4,250,000 5 per cent. debenture stock at £096 per cent., 
redeemable 1965-72. The debentures will be secured by a 
general floating charge on the undertakings and assets of 
the company; the charge will be a first charge on the Barking 
Power House and the mains and apparatus and the remaining 
undertakings and assets will be subject only to the £)500,000 
7 per cent. debentures outstanding. The company was in- 
corporated in 1891 for the purpose of undertaking the supply 
of electricity in the Administrative County of London and 
elsewhere, and of assisting in the finance and development of 
similar undertakings. Profits available for interest, deprecia- 
tion, reserves ne dividends oe owen as follow ae 

650,509; 1925, £723,819; and 1926, £,770,252. e net 
oe stated to be £:7,392,899. The proceeds of the pre- 
sent issue will be applied to the repayment of the loan from 
bankers, to the extension of the Barking Power House, 
and to further capital expenditure. A well-secured debenture. 


State of Rio de Janeiro.—This is an offer for sale of 
41,300,000 7 per cent. sterling bonds at £97 per cent., 
redeemable 1964. The loan will be a direct obligation of the 
State of Rio de Janeiro and will be secured by a general 
bond charging the general revenues, giving a specific charge 
on a new gold tax on the export of sugar and coffee. A 
cumulative sinking fund, beginning in 1934, will be provided 
The total external debt of the State (exclusive of the 7 per 
cent. sterling loan of 1927) is given as 42,757,400. The pro- 
ceeds of the present issue will be devoted primarily to the 
completion of the construction and equipment of the Ports 
of Nictheroy and Angra dos Reis, and_ to the general econ- 
omic and agricultural development of the State. The return 
on the capital is commensurate with the risk involved. 

British Surety Insurance Company, Limited. 
Capital, £500,000, divided into 500,000 shares of 4&1 om ; 
This is an issue of 250,000 shares at par. The company “ 
been formed in particular to carry on business as an : * oe 
fire and motor car insurance company. A rengunciss = 
of directors, but the ae investor will have difficult) 

i isi the company. ‘ 
came ae suits siamatiion. Lim ited.— Share nen 73 
£330,000, divided into 330,000 ordinary shares of AL —_ , 
This is an issue of 330,000 ordinary shares at par. 
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pany has been formed primarily for the purpose of acquiring 








a group of London properties. There is an expert valuation 8 4 S : 
of the -leaseholds at £669,000 and there is an expert estimate Eq i | 824 Bs: 
of the net income from all the properties at £38,807. It | . jaw a - Pais Eds e 
is stated that all the properties, with one exception, are or | msl Oomeadl).. f.. 4... teen don, Sa°+ Shuma 
will be subject to mortgages amounting in all to 305,000, Anglo Persian Of (ci) *e *e % Chem. Ind, { Dettny 1h. ae 
thus leaving the equity in the properties owned by the com- areewong (ete -. 29. 269..+ 3y| Imperial ) Sa. ght 
pany at £304,000. The total amount of cash payable by the and Co. (£1) ....5. tee suet LoverBratuOnen, , q & 
company for the. property and other assets, after allowing for | BSc. Sonn ¢f1) Pabice Zien. Do Om Aci Math 
the mortgages and including the commission payable, is given | B’xamSmallArms({l) ¢4.. 2 ..+ ds| Lleter (£1) . : +f 
as £294,790. It is perhaps well to remind investors that the | Bleachers (£1)...... +— q| Lobitos Oilticids (iy g* 1h 
company is obtaining an equity in the properties, and although Beal Trection QU40I43x.. + tone G34 Oo. 4. re 
certain types of premises may be in demand to-day, in the | British- Royal Dutch Petro. wtf 
future more modern buildings may offer greater attractions. | g TpPecco (61) »-.-.5 Sih.» Sib..+ dh) | leum (1004)... 303. 3) a 
Handleys (1927), Limited.—Capital £350,000, divided Oil (85) ....... >. “= Investment (él)., 2... 

into cana. 7 per cent. cumulative preference shares of £1 pete (4) . eget ry Transport(&l).. 4. Ht 

- : cece e ee es Siemens ( DP ebiedves l n 
each, and 200,000 ordinary shares of £1 each. It is stated | Goats W. .) (£1) 20 ve + | Swedish Match “pe -°2"* lit. .. 
that the whole of the issued ordinary shares—namely 180,000— Courtanide (£0) ..0 ¢ a Unt i Bice: 16k ..15tix,, 


have been subscribed by Bobby and Co., Limited. This is an 
offer for sale of 125,000 cumulative preference shares at par. 


° he item Cum. Pref.(£1) 1 
oo L4Bx.. lds... + > Do Cm. Prt, . 
12 ages." | onto be tees He 


The undertaking conducts the business of a store at Southsea, Seca ta 1 ik vu Serdang Mee lie r: 
and was established 60 years ago. The net profits, before ae eo 18. jn 
providing for taxation, are certified to have been as follow: ¢ 


— United Tobacco Me 
cour. - V.0.C, Holding (41).. a a f 
oo 22 oe «2 | Watney Def. Stk, ....283°"" 93) 


1924, £,20,611; 1925, £22,034; 1926, £21,726; and 1927, 
£27,359. The net assets (excluding goodwill) are certified to be 
£:215,843. A speculative industrial issue. 

The following advertisement relating to a public company 
appeared in the Press during the week —Conpacation and 
General Securities, Limited, having an authorised capital 
of £1,100,000, divided into 100,000 ordinary shares of {10 each 
and 100,000 management shares of {1 each. 
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May 7, 1927.) THE ECONOMIST. 


COMPANY MEETINGS, &c. 


AKD LANCASHIRE INSURANCE COMPANY, 
THE LONDON — 
CONSISTENT PROSPERITY. 
FEATURES OF LAST YEAR’S PROGR] 
fifth ordinary general meeting of the London and 

Lancashise Insurance . Company . Limited, was held, on the 4th 
t at the chief administration offices, London. 
“we W. Pascoe Rutter, governor, presided over a full attend- 
ance of shareholders. ; 

The Governor, in moving the adoption of the report and 
accounts, said we were reaping, and had Ak hei dines thn deans 
yences of the general strike, but the bitter lesson eal: Reine: me 
aie in on both sides that it must surely be fruitful in deter. 
mination to recover lost ground, #n to guard against the ao 
per 6 , Secondly, notwithstanding the 
ss sustained, Great Britain’s prestige and credit (per- 


979 


said the company for over fifty years had pursued and developed 
an important, sound and lucrative business, derived both from 
British and Chinese firms, and this business might be in jeopardy 
But the Chinese, with all their inscrutableness, had always ame 
Properly credited with a lot of common sense, and he iain before 
long the great business populace would be able to assert itself 
over the dangerous elements. Otherwise the Chinese might realise 
too late that the pulling down of their pillars—the pillars of 


British enterprise and i 
probity—must involve them i - 
mercial disaster. mandir: 























The sixty 


AUSTRALIA—THE ‘‘ COLONIAL MUTUAL.”’ 


In Australia a new Workers’ Compensation Act was brought 
into force in New South Wales, almost revolutionary in the addi- 
ticnal burdens its placed upon industry for the benefit of work- 
men, Most insurance companies refrained from embarking upon 
this uncharted sea, but the London and Lancashire decided to 
undertake this new class of business, and had no reason to re ret 
the course they took. : 

As a result of prolonged negotiations the company had acquired 
the Colonial Mutual Fire Insurance Company, which had a con- 
siderable reputation, the purchase price of which was £347,000 
for the business and assets. This acquisition strengthened their 
hold upon Australia and solidified their large stake in the business 
of the Dominions overseas, and its importance could not be over- 
estimated. 


pecuniary lo , : 
haps its greatest asset) had not suffered, but, if anything, been 


enhanced. The general strike was killed because of the spirit 
shown by the nation in a great emergency. 
EUROPE AND AMERICA. 


The other outstanding circumstance which made 1926 remark- 
able was the vivid contrast between the lamentable condition of 
many industries in this country and the rampant prosperity of 
ainost every industry in the United States, our great English- 


UNSURANCE LEGISLATION, 


Alluding to the projected new Assurance Companies Act to 
displace that of 1909, the Governor said that while it was neces- 
Sary and expedient that something should be done to protect the 
public, whether policyholders or shareholders, unquestionably no 
business in the country stood higher, or had done more to deserve 
its reputation, than that of British insurance. It was, therefore, 
undesirable to enact such State regulations as would to any extent 
hamper the freedom of the operations of British companies, and. 
on the whole, they could be satisfied with the Bill as drafted, the 
main point being that it placed power and authority in the hands 
of the Board of Trade to intervene and insist upon deposits where 
they thought necessary for the protection of the policyholders. 
and especially where they had any doubts as to the reliability ot 
the particular company. Provisions and penalties as regarded the 
honesty and responsibility of directors were likely to be more 
specific and emphatic, but these proper precautions had not 
occasioned either his colleagues or himself the loss of a single 
hour’s sleep. 


speaking rival. : 

“The question is being constantly asked,”’ continued Mr Rutter, 
“why should the United States continue to be so prosperous, and 
cast such a shadow over the activities of our own country and the 
rest of Europe ? 

“In reverting to this comparison between their increasing 
dominance and the relative decadence of Europe, I do so because 
of its immense significance to us as a country, and to any com- 
pany such as ours which does a world-wide business. The crucial 
fact is that America seems to have been gradually supplanting 
us as the great creditor nation. Undoubtedly, they have become 
the nation which has the surplus money to lend, and the indica- 
tions are that this tendency for them to finance other countries is 
likely to extend. 

“Whilst before the war we could invest our American moneys 
to vield us half or even one per cent. more than we could get at 
home, now we have the reverse. After deducting income-tax, pay- 
able, as it is, on both sides of the Atlantic, the yield on American 
securities of a similar class to our own—Government or railway or 
industrial—is half to one per cent. less than we can get in London. 

“Thus, whilst we have benefited by the appreciation of all 
securities in the United States, we suffer in interest by everything 
we have to invest over there. 


UNITED STATES PROSPERITY. 

“What, then, is the cause of this great advance of the United 
States as compared with other countries ? 

“It has been suggested that it is largely due to their method 
ot banking—their Federal Reserve system—and that we have rela- 
tively suffered by our more antiquated system. But I submit that 
the reason for the abnormal prosperity of the United States lies 
much deeper than this, and that the economic facts are vastly more 
important than any economic mechanism or method of finance. A 
land replete with natural resources—coal, iron, cotton, grain—out- 
Stripping those of all Europe—a climate which makes for virility 
and hustle—a people accustomed to think in big figures, constantly 
seeking and inventing labour-saving devices which spell greater 
‘conomy—a nation which, by the incidence of the world war, 
leaving them rich and Europe poor, is now the chief custodian of 
the world’s purse. 

: These, surely, are economic facts which it is impossible to 
sainsay. We cannot alter them, but we can learn something from 
tow they put them to the greatest advantage. And I am con- 
‘need of this: that much of their advance, both as a country and 
‘ individuals, is due to their greater freedom from the trammels 
which hamper our trade. 
= ‘mained @ curious paradox that, whilst America as a whole 
. wae in output and dollars, insurance had been 
the oe to the general prosperity. Indeed, insurance was 
ena ‘rection in which Great Britain really did things 
-. a nsurance in the United States must always be diffi- 
iin a the company had been able regularly to 
seal om this complicated Transatlantic business a moderate 
damage a ee ee the cyclone which caused so much 

ewes orida, last year was sufficiently palatable to take its 
S comparative record. 


ie CHINA. 
“peaking of China as the chief anxiety abroad, the Governor 


PROGRESS IN EVERY SECTION, 


Turning to the revenue accounts, the Governor said they had 
reeson to be quite content with the result of the year’s operations, 
for 1926 was a good year. The figures, indeed, required little 
analysis or explanation, for the simple and sufficient reason that 
they had made not only progress, but also some profit in every 
important section of their business. 

In the fire there was an increase in the premiums of £40,210, 
and a profit, before deducting Imperial taxation, of £440,056. 

In the accident department an increase of £132,592, and a profit, 
similarly arrived at, of £223,033. 

In the marine an increase of £60,801, and a profit of £68,546. 

The fire and accident results were, therefore, on the whole, 
thoroughly satisfactory, and they would be always content to see 
them repeated. The increase in the marine premiums was largely 
consequent upon taking over a special block of -business in 
America. Otherwise they would have shown some diminution 
ia marine income, which repression would have been quite in 
accordance with the caution they had enjoined until marine 
corditions improved. 

The life business—still under the egis of the ‘‘ Law Union ’— 
pursued its imperturbable, quiet, but prosperous way. 

The company’s total premiums, apart from the life account, 
increased during 1926 from £6,324,786 to £6,558,389; and the 
total profit was £731,635, leaving, after deducting British taxa- 
tion, a net surplus of £581,672, which compared, curiously, with 
a corresponding surplus of £582,028 in 1925. 

This result had enabled them to transfer £200,000 to the fire 
additional reserve fund, £100,000 to the marine additional reserve 
fund, to provide £200,000 for the “ Colonial Mutual, ’ and to 
increase the balance carried forward from £1,451,862 to 


£1,508,293- 
Shareholders wo 
life funds, showed a total of over £25,000,000, and th ve 
intention of the directors to increase the interim dividend paya 7 
in November next, by a shilling, making 16s a share. ea 
this promise of an increase in the interim, they had = a 
laid schemes,” having no reason to depart from the stea - 0 
principle which had governed the company's progress on — 
decisions as regards both dividend and reserves almost ever 


he could remember: 


uld have noticed that the assets, including the 
,000,000, and that it was the 
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COMPANY’S CONSISTENT PROSPERITY, 


After pointing out that the strike had had a nominal effect on 
the company’s results, and that despite the hazardous risks of the 
insurance business those results came out regularly each year on 
the right side, showing how precisely the operations of insurance 
companies were based upon a careful scientific balancing of 
probabilities, and how the slender profits realised testified to the 
mcderation and equity of the rates charged, the Governor 
corcluded : 

‘“‘ Finally, as regards ourselves, you will have already seen that 
out net profit on the whole of our underwriting accounts, fire, 
accident and marine, after deducting taxation, works out at 8.87 
per cent. This, for us, is not exceptional, but in sequence to the 
results of previous years. 

‘Indeed, if there is anything which should give confidence to 
ouc shareholders, it is, I submit, the constant, almost automatic 
regularity of the outcome of our operations, 

‘‘Whether you take the last five or ten or fifteen years, the 
consistence is extraordinary, for our net profit in each of those 
periods has not been more than 9.22 per cent., nor less than 8.34 
per cent. The company had, perhaps, been lucky; but good 
fertune has often an underlying cause, and I really think that the 
quality of our business has been so carefully screened and watched 
and safeguarded, with an eye to the net result rather than to 
magnitude, that it can be relied upon, as far as is humanly 
pcessible, to produce a profit above the average, whatever the 
conditions may be. 

‘‘It is, therefore, a great testimony to our managers, and, 
indeed, to the whole of our executive, and the staff who are under 
their control, that we have, on an increasing premium income, 
again been able to maintain the high standard which has been 
cu. pride.”’ 

Mr Charles G. Hamilton, the deputy-chairman, seconded the 
motion, which was unanimously carried. 





CALCUTTA TRAMWAYS COMPANY, LIMITED. 
RESULTS OF DIFFICULT YEAR, 


The ordinary general meeting of the Calcutta Tramways Com- 
pany, Limited, was held, on the 3rd instant, at 1 Queen Victoria 
street, London, Mr John G. B. Stone, chairman of the company, 
presiding. 

The representative of the secretaries (Messrs Hays, Akers and 
Hays) having read the notice convening the meeting and the 
report of the auditors, 

The Chairman said: After providing for the debenture interest, 
second debenture sinking fund, and preference dividend, there 
was an available balance of £119,574. It was proposed to allocate 
£70,000 to reserve for depreciation, contribute £2,164 to the staff 
provident fund, pay a 5 per cent. dividend on the ordinary 
shares, free of income-tax, and carry forward £12,410. 

The year had been one of trouble and anxiety, but they believed 
they could look forward now to more normal times. The com- 
munal riots not only caused direct loss, due to the stoppage of 
the company’s services, but during the Pujah holidays in October 
there was an entire absence of pilgrims and the yearly influx of 
holiday-makers into Calcutta. The influence of these riots was 
felt throughout the year, and contributed to general trade depres- 
sion, reflected not only in their own receipts, but in those of the 
Indian railways. Me 

Although they had still to contend with considerable omnibus 
competition, there had been a material reduction in the number 
of their competitors. They had added to their own fleet of buses 
and had a further number still to be delivered, these vehicles 
being as far as possible employed in acting as feeders to the 
tramway system. In order, however, more effectively to meet the 
outside competition and to provide the cheapest possible trans- 
portation, they had reorganised and reduced the tramway fares. 
with the result that we were now carrying in trams alone not 
far short of the number carried in the best days of 1925, and 
and with the passengers carried by ’buses the total was more than 
in that year. 

They were still of opinion that the tramways afforded the best 
and most economical means of transport for the mass of the popu- 
lation of Calcutta. With the object of generally bringing the 
company and its constituents and all those concerned in the 
efficient movement of the public into closer touch with each other 
the board were now proceeding with the appointment of 2 
Calcutta Advisory Committee, to consist of representatives of the 
company, the Corporation of Calcutta, the Commissioner of Police 
the Calcutta Improvement Trust, and the Howrah Municipality. 

The report and accounts were unanimously adopted. 


INSTITUTE OF CHARTERED ACCOUNTANTS 
NATIONAL FINANCE. 


The annual meeting of the Institute of Chartere 
was held, on the 4th instant, at the Institute, M 
London. 

Sir Arthur Whinney, K.B.E., F.C.A. (president of 4h 
tute), said that by reason of the close touch with : a 
accountants could not be insensible to conditions ao oa 
affected its results. It was unfortunately a melancholy { acutely 
broadly speaking at the present time such results had os - 
adversely affected by the great industrial strike, to which : very 
made reference at the autumnal meeting. They had aa 
book at a new chapter in the hope and expectation that the | . 
of the industrial upheaval of 1926 might cause employers at 
ployed to recognise in a higher degree that their interests a 
in’ the main identical, and that both were equally dependent wa 
the prosperity of the country. Nevertheless, the loss which : 
been sustained affected them all. The day of reckoning had a 
come. It behoved all classes of the community to Tange Sel 
selves on the side of sanity and hard work, and by a unite 
endeavour to restore the country to a state of prosperity, 

In reviewing the situation, however, regard must be had not 
only to the revenue side of the national account—the Chancel 
would look after that. The business world in general expressed a 
dissatisfaction with the manner in which the revenue for a 
country’s needs was raised. Taken as a whole, the principle 
upon which the national revenue was raised were acceptable 1 
the community, and until the nation declared itself in favour ofa 
radical change of policy it was safe to predict that future Chap. 
cellors would continue to raise revenue by the employment of exis 
ing methods. 


d Accountants 
OOTRate place 


SAFEGUARDING OF INDUSTRIES. 


With regard to the subject of safeguarding of industries, as one 
who had served as chairman of two committees under appointment 
by the Board of Trade, he was impressed with the difficulty 
which stood in the way of traders in making applications under 
the Act. In order to fulfil the conditions of the White Paper 
issued by the Board of Trade, applicants encountered great dif 
culty and trade organisations found themselves involved in an w- 
necessary amount of work. That Paper provided that the appli. 
cant industry must prove that it was one of substantial importance, 
and that foreign goods were being imported into, and retained tor 
consumption in, the United Kingdom in abnormal quantities. The 
definition of what was normal or abnormal was the first difficulty 
in which the applicant industry found itself. The applicant 1. 
dustry had also to show that the foreign goods were being 
offered for sale below the prices at which similar goods could be 
produced in the United Kingdom, and that employment was likely 
to be seriously affected. Unless the applicant could show that the 
application failed. He would respectfully submit that there should 
be some lightening of the burden placed upon applicants. 


COMPANIES BILL. 


It was with great satisfaction that the profession had learned 
that a Bill to amend the Companies Act had at length been intro: 
duced into the House of Lords. It was gratifying to note th 
provision in the Bill with regard to the appointment of liquidater, 
auditor, or receiver of the property of a company. It was not” 
the public interest that those offices should be filled otherwis 
than by an individual owing direct personal responsibility to 
Court or the shareholders. Care must be taken to ensure the 
that clause in no way endangered the practice of firms of account: 
ants acting as auditors to joint stock companies. 

With regard to the report of the council, it was satisfactory " 
note that during the year there had been an increase of 420 1 
the membership of the Institute, and that on January 1st last thet! 
members numbered no fewer than 7,250. They were by fa = 
largest body of accountants in existence. The high standard 1°! 
which the Institute was famed had, however, led to improper # 
misleading use of the term “ Chartered.’’ The question of es 
tecting their members practising abroad had long since ao . 
ful consideration, and a draft supplemental charter would be ey 
sidered at a subsequent meeting. The 14th autumnal m ae 
held at Bristol last October, had been very successful, oe bald at 
proposed that the next autumnal meeting should be ~otes 
Birmingham in October, 1928. At the invitation of the ov 
lands Institute of Accountants, the Institute had appointel 
gates to attend the International Congress of yong 
Amsterdam. A general desire had been expressed that doubt 
meetings should be held at intervals of a few years, and he 
in due time they would be called upon to hold one 1 pag 

The report and accounts were unanimously adopted. nimously 

At a subsequent special meeting a resolution was a an’ 
adopted approving the Supplementary Charter, 4 — ’ 
authorising the necessary application to the Privy Come 

















tants, 
Dace, 


Insti. 
Uustry 
“Utely 
that, 
very 
> had 
d the 
Ssons 
1 em. 
were 
Upon 
had 
now 
hem. 
uted 


. Rot 
el] If 
d no 


ples 
et 
oa 
han. 
XIst 





May 7, 1927.] 





THE ECONOMIST. 981 


in or emmammmmmmsenecesas iit S150 0 nea ad aa ae ane 


FRIENDS PROVIDENT AND CENTURY LIFE 
OFFICE. 


GOOD POSITION 
INCREASE IN RATE 


The annual general meeting of the Friends’ Provident and 

century Life Office was held, on the 4th instant, at the Holborn 

on. 

a (the chairman), who presided, said: Ladies 
and gentlemen,—It is with considerable pleasure that the directors 
sh it to the members their report and accounts for the year 1926. 
Pon new life assurances were £112,000 less than for 1925, but 
decrease arose entirely from the practical elimination of 
es subject to single premiums. The assurances subject to 
‘eriodical premiums were £75,000 more than in 1925. During 
a vear the rates of premium charged for assurances without 
nrofits were reviewed and substantially reduced. 

. FAVOURABLE MORTALITY EXPERIENCE, 

It has been the usual practice for life offices to afford some 
indication of their mortality experience. Of recent years this has 
taken the form of quoting the percentage which the amount of 
claims incurred bears to the amount of claims expected, 
but these figures do not allow for the incidence—favourable 
or otherwise—of the claims as between the younger and 
older members. The directors have therefore stated the amount of 
the profit realised on account of favourable mortality in addition 
t) affording information on the conventional basis. It will be 


kes 


Mr 


the 
p lich 


\ 


interesting to members if I add that the strain upon the funds of 
the office was only 47 per cent. of the strain which had been 
alowed for by the actuary in his calculations. The profit of 
/>;,000 derived from favourable mortality was, with the exception 
of the previous year, 1925, the largest profit from this source in 
the history of the office. 

The downward fluctuation in premium income during 1926 re- 
sulted in an increase in the nominal expense ratio, although the 
actual commission and expenses of management fell by nearly 
{3,o00. After adjustment has been made for the variation in 
siugle premiums there was a reduction of 1 per cent. in the ratio 
f expenses to premium income, 


HIGH INTEREST EARNINGS. 


The directors have given unremitting attention to the invest- 
ments. They are gratified to report that the average rate of 
interest earned was £5 3s 8d, free of tax, which was 3s 11d per 
cent. more than the rate for 1925. The rate of interest realised on 
the funds has increased almost every year for ten years past. 
Although the rate may not continue to increase in the future, fre- 
quent opportunities for making sound investments at remunerative 
rates still occur, and we see no reason to doubt that our interest 
profits will be maintained at a high level. 

The margin over the 3 per cent. assumed in our calculations 


— in itself practically 2 per cent. per annum compourd 
onus, 


CENTURY INSURANCE COMPANY. 


During the year the directors have given consideration to the 
“ economical and effective allocation between the Friends’ Pro- 
‘cent and the Century of the business (covering nearly every 
om of insurance) carried on by them. In 1918, when the pro- 
Cue interest in the Century was acquired by the Friends’ 
aa, the existing Century life and sinking fund accounts 
© Practically (though not formally) closed to new entrants. 
oath 1918 certain practical difficulties have gredealy made 
a ne and the directors have decided that the Cen- 
vill = _nereafter resume the issue of sinking fund policies, and 
i iain at its own risk life assurances granted in combination 
sien nee sickness and accident benefits, the rates of pre- 
os on the life assurance and the rate of bonus, if the assur- 
Provide oe Profits. being the same as those of the Friends’ 
rig The members are aware that the Century was the 
which mat oe insurances against sickness and accident 
tetioration ve renewed from year to year irrespective of any de- 
mentions oe Such “* permanent ”’ insurances cannot be 
case of th y the company after issue, as may be done in the 

© ordinary all sickness and accident ‘“ annual” contract. 


A demand has developed for a policy which will include life assur- 


The permanent sickness and accident benefits in one contract. 
economy ra have thought it desirable in the interests of 
existing ha simplicity of working to eliminate any unnecessary 
31, | pes: It was therefore agreed that as at December 
necesgars > reassurances between the two offices which were not 
should be Sere son of the magnitude of the original assurance 
Was paid ei oe Upon such surrender the sum of £ 980,196 
actuary of thar Century life fund, being the sum certified by the 
Provide the ful fund, Mr W. A. Robertson, as being sufficient to 
Which agai ‘.smount of the actuarial reserves for the assurances 
Sain became liabilities of the Century life fund. 


AND PROSPECTS. 
OF INTERIM BONUS. 


RELATION OF CAPITAL RESOURCES TO PREMIUM INCOME. 


Consideration has from time to time been given to the capital 
resources of the Century in relation to its growing premium in- 
come. At December 31, 1925, the capital was £900,000 authorised 
and £315,000 issued in 70,000 shares of £4 10s each, £3 per share 
being paid up. The paid-up capital was thus £210,000. Towards 
the close of 1926 the uncalled liability of £105,000 was called up 
and duly paid. The capital was then consolidated and converted 
into fully-paid shares of £1 each, and a further issue of 35,000 £1 
shares at par was subscribed by the Friends’ Provident. The 
fully-paid capital thus became £350,000, divided into 350,000 
shares of £1 each, and the investment appears in the Friends’ 
Provident balance-sheet at the sum of £700,000—that is, £2 per 
share. The dividend paid for the year was £35,000, subject to 
tax, which is equivalent to 10 per cent. on the fully-paid-up capital 
of £350,000 and 5 per cent. upon the book value of the investment. 
As the additional investment of £140,000 was made just before the 
close of the year, actually the yield to the Friends’ Provident was 
about 64 per cent. 

The combined premium incomes of the fire, marine, and acci- 
dent departments of the Century were £592,789, an increase of 
£50,032 over 1925. For last year the loss ratios were not favour- 
able, so that after adding £29,510 to reserve for unexpired risks 
and making the usual full provision for outstanding claims and 
contingencies, only a nominal profit of £2,533 remained. 

Due mainly to the special changes previously explained, the 
Century funds, including paid-up capital, were augmented to the 
extent of £592,107, and amounted to £ 3,032,698. The investments 
and other assets were valued on the usual conservative standard; 
but, even so, the worth of the assets was much in excess of the 
book values. The substantial margin which existed at the close 
of the year 1925 was appreciably added to during 1926. 


FRIENDS’ PROVIDENT BALANCE-SHEET. 
The prices of the Stock Exchange securities held by the office 


were well maintained during the year, and the market value at 
December 31st showed a considerable margin in excess of book 
value. 

The other assets were in an entirely satisfactory condition. 
Amongst the liabilities it will be observed that an item appears 
of ‘‘ Bank overdrafts, £280,156.’’ This sum was required to enable 
the office to take advantage of opportunities which occurred of 
making some particularly remunerative investments. The funds 
would normally have increased by £368,552, but the special trans- 
fer of £380,196 to the Century life fund converted this increase into 


a small decrease of £11,644. 


RATE OF INTERIM BONUS INCREASED. 


I have referred to the mortality profit, decrease in the cost of 
conducting the business, and the higher rate of interest earned 
on the funds, and members will have perused the comparison of 
the experience of the office in these respects during the years 1925 
and 1926 with the corresponding years 1920 and 1g21 of the pre- 
vious quinquennium. At the close of the previous five-year period 
as at December 31, 1924, the directors declared a bonus at the rate 
of £1 16s per cent. compound. Should nothing abnormal take 
place during 1927 and the two following years, it is evident 
that the profits of the current quinquennium will be much greater 
than for the previous five years. In view of this the directors have 
felt justified in increasing the rate of interim bonus to £2 ~ 
cent. compound in respect of premiums due and paid in 1927 an 
the two following years prior to the next valuation. ‘ 

It gives the directors much satisfaction to be able to place — 
the members so favourable an account of the affairs of the office, 
and to accompany their report by the intimation of an increase = 
the rate of interim bonus. The position and prospects of t . 
office are so attractive as to emphasise the truth of the - magenn 
that a life assurance, policy qr priends’ Provident is the 0s 

iety such as the 
sven and tee A a 
r jure 1 : 
ws ae and report . aan ont a = — 
received, ; , 
nr per gem ot een Mr Robert H. Marsh, to second the 
mots Robert H. Marsh (deputy-chairman) seconded the motion, 


y ; , ay. 
which was carried unanimous 
The retiring directors and the au - re 
a vote of thanks to the chairman, directors, an 


the proceedings. 


i having been re-elected: 
ease : ff terminated 
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CAR AND GENERAL INSURANCE CORPORATION, LIMITED. 
REMARKABLE PROGRESS OF THE CORPORATION. 


MOTOR INSURANCE CLAIMS. 

The twenty-third annual general meeting of the Car and General 
Insurance Corporation, Limited, was held at 83 Pall Mall on May 
<, 1927, Sir Edward Manville (chairman) presiding. y 
” The secretary (Mr W. A. Hurst, O.B.E.) having read the notice 
convening the meeting and the report of the auditors, the direc- 
tors’ report and the statement of accounts were taken as read. 

The Chairman, in submitting the accounts, said : 

The net premium income for the year amounted to £969,038, 
being an increase of £89,831 over that of the previous year. 

Claims paid amounted to £492,454, and the sum of £183,652 
was reserved to meet outstanding claims. The commission and 
expenses of management amounted to £308,011. The net result 
was the satisfactory profit of £71,454 5s 10d. 

Our Workmen’s Compensation Act premiums amounted to 
£74,837, as against £79,542 last year, the profit being £13,331. 


FIRE PREMIUM INCOME. 


Our fire premium income amounted to £94,403, as against 
£88,190 last year, and produced the satisfactory profit of £20,778. 
It is still desirable to remind the agents and policyholders of the 
corporation that we are anxious to develop this class of business, 
and would be glad of their support. 

Our marine business is very small, amounting to only £30,917, 
but showed a profit of £2,140. 


GENERAL ACCOUNT. 


The general account, which includes motor business, produced 
a premium income of £729,320, as compared with £673,437 in 
1925, the bulk of this income being derived from home business. 
The profit was £23,142. 

These results are considered by your board to be satisfactory 
on the whole, having regard to the troublesome times through 
which we have been passing. 

Although our most important businss is motor insurance, this 
class of business in this country cannot be said to have produced 
satisfactory results. Our profits this year have come to us from 
other sources, and our shareholders may rest assured that the 
policy of the board is to develop a business in all classes of in- 
surance at home and abroad. That this policy is a wise one is, 
I think, established by the accounts now presented to you. 

QUESTION OF MOTOR INSURANCE. 


The difficulties of companies engaged in motor insurance are 
increasing year by year. There is no need for me to emphasise 
the serious risks to which all users of mechanically propelled 
vehicles are exposed, as apart from personal injuries resulting 
from motor accidents our records show that 40 per cent. of the 
vehicles insured with us during 1926 were damaged on one or 
more occasions during the year. The Home Secretary at the 
annual meeting of the National “Safety First’ Association this 
week called attention to the fact that, from figures compiled by the 
Ministry of Transport and by the Home Office, one person was 
either killed or maimed during 1926 for every 19 motor vehicles 
licensed. 

The increase in the number of vehicles on the road is un- 
doubtedly due to the popularity of cars of small horse-power 
according to the R.A.C. standard, and our experience indicates 
to us that the users of these cars, more particularly in the populous 
centres, are not bearing a proper share of the cost of the accidents 
which seem inevitably to arise. Our experience is not exceptional, 


judging from the references to this subject at the annual meetings 
of other insurance companies. 


PROGRESS OF THE CORPORATION. 

This being the twenty-third annual meeting, it is interesting to 
know that the progress of the corporation has been steady and 
consistent throughout the twenty-three years of its existence, the 
premium income in 1906 being £82 458, 1916 £. : 

= , »412,375, 1926 
SAP invested funds 1906 £34,480, 1916 £253,158, 1926 
£85 »600. The corporation has paid in claims to or on behalf of 
its policyholders during that period the sum of £55159,453- 

I have pleasure im moving that the report of the directors, to. 
gether with the annexed statement of the corporation’s accounts 
for the period ended December 31, 1926, duly audited, be received 
ye and and adopted, and that a dividend at the rate of 6s per 
Share, less income-tax, on the paid-up capital be paid 
the balance be carried to general a news 


Sir James Percy, D.L., J.P., seconded th i i 
euiskumine, e resolution, which was 

A resolution proposed by Mr A. W Wamsle 

. W. that the thank 

the shareholders and directors be tendered ao all local ieetan 
agents and staff, both at home and overseas, for their loyal and 
efficient services was carried unanimously. | 

The meeting terminated by a vote of thanks to the chairman. 


SHROPSHIRE, WORCESTERSHIRE AND STAFFORDSHI 
ELECTRIC POWER COMPANY. = 


SATISFACTORY REVENUE IMPROVEMENT. 

The ordinary general meeting of the Shropshire, wo 
and Staffordshire Electric Power Company was held, 
instant, at 88 Kingsway, London. 

Mr E. Garcke, who presided, said that the net + 
£232,170 compared with £218,065 in the preceding y 
sidering the dislocation of industries due to the general Strike 
and the prolonged coal strike, they thought the improvement in 
the revenue during the past year must be regarded as siti 
tory. The expenses were £137,816, compared with £129,296 i 
the preceding year, only a normal increase except for the item ; 
local rates. They proposed to place £50,000 to reserve, to pay a 
dividend on the ‘‘A” ordinary shares of 8 per cent., and , 
dividend of 7 per cent. on the “B”’ ordinary shares. Several 
shareholders had asked the directors to consider the payment of 
interim dividends on the ‘‘ A” ordinary shares, and they cop, 
templated paying a half-year’s dividend in October or Novembe; 
each year. 

Many of the great industries in the Midlands on which they 
relied for their revenue did not appear to have yet fully recover; 
from the effects of the general strike and the stoppage in the cul. 
mining industry, Nevertheless, applications from new customers 
of all classes were being received in considerable numbers. {|} 
increase in their net receipts was due more to the large increase in 
the new connections than to increased consumption by users 0 
electric power. 


TCestersh ire 
On the 3rq 


eCeipts at 
ear, (Cop. 


IMPORTANT DEVELOPMENTS. 

With regard to the general development of the business, the 
Avon Valley Electricity Special Order had received the confirma. 
tion of Parliament, which gave the company power to supply 
electricity for all purposes in parts of the counties of Warwick 
and Gloucester. With the approval of the Municipal Borough « 
Ludlow in Shropshire they had applied to the Commissioners {or 
a special ordér to supply electricity in the municipal borough. 
Arrangements had also been made to take over the electricity 
supply assets of the Bishop’s Castle Electric Light and Power 
Company and of the Fladbury Electric Light and Power Con- 
pany, both unauthorised undertakings operating within the 
company’s distributing area. 

Important developments had taken place during the last year 
in the generation and distribution of electricity in the company’s 
various areas of supply. The Stourport station was now complete 
with two 25,000 h.p. turbo-generators, and it was probable that 
during the current year that station would be able to generate a 
large proportion of the load now carried at Smethwick, and, in 
a smaller degree, by the power station at Redditch, and would do 
so much more economically. The cable connecting the companys 
system of supply with that of the Birmingham Corporation was 
on the point of completion. By that means the Birmingham 
Corporation and their company would be able to provide reciprocal 
reserves. The policy of developing the less thickly populated 
parts of the company’s area had been pursued, and an encouraging 
demand for electricity had been received from some of the swell 
towns and villages on the route of their power lines connecting the 
larger towns. 

CONSIDERABLE EXTENSIONS. 

During 1926 8s miles of mains had been installed. Consider. 
able extensions of their distribution network had been carried out 
in areas which formerly would have been classified as rural, but 
were now becoming industrial, such as Bromsgrove, Evesham, 
Astwood Bank, and Stourport. In the smaller towns and — 
it was their practice to distribute electricity on the — 
system of conductors, this form of distribution being the = 
one that permitted the electricity being supplied at a price wie 
the reach of all in such sparsely populated localities. ee 
greatly to be hoped that the authorities and landowners whee 
consents were necessary would recognise that the more ae 
adoption in small towns and villages of overhead mains -— 
only means by which the greater part of rural England aa 
obtain electricity at prices which consumers in those areas cou 
afford to pay. 

SUGGESTED CHANGE OF TITLE. 

During the past year the Government Electricity on 
had been passed and a Central Electricity Board appo” we 
The appointments which had been made under the Act = vs 
constitution of the Board afforded satisfactory assurance ’ a a 
Act would be administered in a fair and businesslike _ nv 
directors had for some time past felt that the title of ” = its 
was no longer suitable to the position it occupied we 4 to 
various legislative enactments. They were rather incline a 
suggest the title of ‘‘ The Severn Electric Power Ta tthe 
matter did not press, and he only mentioned it S° t 


Su pply Act 


; oat tion. 
directors might have the advantage of criticism OT suggest! 
The report.and accounts were unanimously adopted. 
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coTTISH UNION AND NATIONAL INSURANCE 
= COMPANY, LIMITED. 
STEADY DEVELOPMENT. 
INCREASED NEW LIFE BUSINESS. 

' ; i iding at the 1o2nd 

Simpson Craig, chairman, presiding 
- essa nonin of the shareholders of the Scottish Union 
— Saal Insurance Company, held at Edinburgh, on the 
and ee after referring to the losses which the company had 
an ner “wl the deaths of Mr. Patrick J. Pringle and Mr. John 

sustal J . 


Cowad, W.S., 
In presenting 
the directors do so with ¢ 
they will be regarded with sa 
| LIFE DEPARTMENT. 


said :— 
to you the report and accounts for the year 1926 


th confidence and in the hope and belief that 
tisfaction by the shareholders. 


With regard to the life department, 2,432 new policies were 
ved for sums assured amounting to £1,618,000, of which the 
os f £196,000 was reassured with other companies. The number 
ppm shows an increase of 194, and the net sums assured 
pie an increase of £131,000 when compared with the year 1925. 
“It is remarkable that in a year filled with anxieties in con- 
nection with the general strike and a coal stoppage of unpre- 
cedented duration resulting in a deplorable disturbance of trade, 
and over a million men being thrown out of employment, the 
amount of new life business transacted was a record for the com- 
y, with the exception of the two boom years of 1919 and 1920. 


PREMIUMS. 


The premiums for 1926 are down as compared with 1925, but 
this is due to the fact that less single-payment business has been 
transacted, a fact which causes us no regret, as single-payment 
policies partake less of the nature of true life assurance than any 


other class. 


ot 


pan 


CLAIMS. 

The claims under matured endowments are up by £23,600, 
while the claims by death are less than in 1925 by £83,000. Both 
the increase in the endowments matured and the decrease in the 
death claims are most satisfactory features, as the endowments 
have remained on the books of the company for the longest pos- 
sible time, aud the fact that the death claims have not increased 
with the growth of the company’s business is a proof of careful 
selection by the company of lives which they consider should be 
accepted. 

FORTHCOMING QUINQUENNIAL. 

Our quinquennial investigation and distribution of profits fall 
to be made as at the end of this year, and the fact that early 
in 1926 the rate of interim bonus was increased from 30s per 
cent. per annum to {2 per cent. per annum is proof of the con- 
fidence with which the directors look forward to the results of 
that investigation. 

FIRE ACCOUNT. 

The fire account, I have no doubt, will afford the shareholders 
every satisfaction. The premiums have increased by slightly more 
than £45,000. The claims, commission and other expenses have 
together shown an increase, but the fire loss ratio at 48.42, which 
includes contributions to fire brigades, and the expense ratio— 
that is, commission and expense of management—at 40.3, are well 
within the normal ratios. The amount transferred to profit and 
loss account is over £175,000, or rather more than 58 per cent. 
of the paid-up capital of the company. 

In dealing with fire insurance, I take this opportunity of im- 
Pressing upon our fire policyholders the necessity of seeing that 
their property is insured for the full value, as it has been found 
in several cases where losses have occurred that the properties 
have been under-insured. I hope, therefore, that attention will be 
given to this, with a view to the policies being re-issued on a 
Proper basis in accordance with present-day prices, so that policy- 
holders may not be faced with disappointment when claims arise. 

ACCIDENT, EMPLOYERS’ LIABILITY AND MISCELLANEOUS ACCOUNTS. 

The accident, employers’ liability and miscellaneous accounts to- 
gether show an increase in premium, and there is a profit of over 
£17,000 in the year’s operations. I would particularly appeal for 
4 greater interest being taken in connection with casualty busi- 
ness, 48 We are anxious to see a further development in that class 
of business. It embraces many sections in which shareholders can 
contribute in one way or another to the benefit of the premium 
‘ncome of the accident department. 


The sinking fund and capital redemption assurance account 
calls for no comments, 


MARINE BUSINESS. 
that Sealing with the marine account, it is common knowledge 
und ~ year 1926 was not particularly favourable for marine 

ee and I think we may be satisfied that an amount of 
10,000 is transferred to the profit and loss account. 
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PROFIT AND LOSS ACCOUNT. 


The profit and loss account shows a balance brought forward of 
£533,000. The interest, dividends and. rents amount to £76,800. 
You will note that £84,900 which was a provision for Excess 
Profits Duty is not now required. The general reserve fund has 
Stood at £300,000 for a good many years, and in view of the 
Steady development of the company’s business, the directors 
thought it well to transfer from the profit and loss account a sum 
of £200,000 to the general reserve fund, making that fund now 
half-a-million pounds. The shareholders will note with satisfac- 
tion that this fund is now substantially in excess of the company’s 
paid-up capital. The profit from all the underwriting accounts is 
no less than £202,000. It is interesting to note that the carry- 
forward is only £5,000 less than what was brought forward from 
the previous year, notwithstanding the substantial transfer to the 
general reserve fund to which I have referred. The balance-sheet 
shows that the assets of the company have increased by £352,000. 
One item has disapgeared from the liability side of the balance- 
sheet, viz., accident bonds. These bonds, which were issued at 
the time when the Lancashire and Yorkshire Insurance Company 
was acquired, matured and were paid off on March 31, 1926. 


PROPOSED ALTERATION IN ACCOUNTS. 


It may be that the year under review will be the last in which 
our accounts will be presented in their present form. Certain 
recommendations have been made by a departmental committee in 
connection with insurance accounts, and these recommendations 
will no doubt be carried out in a Bill which is expected to be intro- 
duced in Parliament during the current year. We shall, of course, 
require to comply with the regulations laid down, and alter the 
form of our accounts accordingly. 

The shareholders will doubtless be pleased to hear that we have 
no investments in China, apart from one small holding of £1,100 
Chinese Imperial Government 5 per cent. loan of 1896. This loan 
is being repaid by drawings, and is finally due within the next 
few years. So far as our fire business is concerned in China, we 
have contracted no war risks. 

I would strongly urge the shareholders not only to place their 
own insurance business with the company, but also to make every 
endeavour to influence their friends to follow their example, as 
by doing so they will assist in adding to the prosperity of the 
company. 

The report and accounts were adopted. 


The ANGLO ~- SOUTH 
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HARLAND AND WOLFF, LIMITED. 
IMPROVED POSITION OF SHIPBUILDING INDUSTRY. 
MARINE PROPULSION DEVELOPMENT. 


The 42nd annual meeting of Harland and Wolff, Limited, was 
held, on the 3rd instant, at the London office of the company, 
1a Cockspur-street, London. 

The Right Hon. Lord Kylsant, G.C.M.G. (the chairman), pre- 
sided. 

The Chairman mentioned that he had received an apology for 
absence from the Viscountess Pirrie, president of the company. 

The Secretary (Mr. John Philp) having read the notice con- 
vening the meeting, and the report of the auditors, 

The Chairman said :—Ladies and gentlemen,—Jt is now nearly 
three years since the passing, on June 7, 1924, of Viscount Pirrie, 
who did so much to build up and extend this great shipbuilding 
and engineering business. Shipbuilding was then, and has since 
been, passing through a lean and difficult period, accentuated 
by serious labour troubles in other trades, which culminated just 
a year ago in the general strike and the seven months’ coal 
stoppage. All shipbuilding undertakings have in a greater or 
lesser degree felt the effect of the depression in the industry. 
Some companies have been so gravely affected that a capital re- 
organisation has been unavoidable. 


ORDERS IN HAND. 


I am glad to say that, so far as this company is concerned, not- 
withstanding a diminished volume of work, we have throughout 
these difficult times always had a rucleus of orders in hand, and 
at the present time, of the 26 berths in the company’s shipyards 
at Belfast, Glasgow and Greenock, 24 are now occupied. 

Our extensive repair establishments are also well occupied with 
work. 

While the efficiency of our works has been fully maintained, 
the opportunity has been taken to reorganise in various directions 
so as to ensure the utmost economy. Considering the times through 
which the shipbuilding industry has been passing great credit is 
due to our directors, officials and workmen for the position in which 
the company stands to-day. 

Notwithstanding the far-reaching effects of the coal stoppage 
and the consequent shortage of materials, the total number of 
workmen employed by Messrs. Harland and Wolff, Limited, at 
our shipbuilding, engineering and ship-repairing works, and by 
our associated steel and coal companies, is to-day 35,000, which 
is almost the same number of men that were employed by the com- 
pany in June, 1924. 

From the accounts it will be seen that, after paying the dividend 
on the first cumulative preference shares, there is a balance at the 
credit of profit and loss account of £144,915, which it is proposed 


_to carry forward. 


Full provision has been made in the accounts for the losses 
sustained by certain of our subsidiary companies, which losses 
were principally due to the industrial troubles of last year. At 


the same time, the position of these controlled compamiies has been 
strengthened in various directions. 


MOTOR LINERS. 


The four large passenger motor liners equipped with Harland- 
B. and W. type of motor engines, which were delivered to their 
owners during the past year, are proving both satisfactory in 
service and economical in working. Further orders for large 
passenger and cargo vessels equipped with this type of engine have 
been received. 

The progress that has been made in recent years by motor 
vessels is having the satisfactory effect of concentrating the atten- 
tion of engineers upon the entire problem of marine propulsion, 
and has stimulated them to explore the possibilities of the further 
evolution of the steam-driven engine. 

The passenger steamer “ California,” fitted with turbo-electric 
drive, which the International Mercantile Marine Company is 
having built in America, and which is expected to make her trial 
trip in October, will, it is hoped, prove to be an advance on any 
steam-driven passenger vessel that has yet been built, and the 
larger the vessel the more pronounced are the advantages of this 
method of propulsion for steam-driven vessels. This important 
development has been receiving the close attention of Harland and 
Wolff for some years. 

— - position of our yards as regards work shows very 
considerable improvement, there is no boom in shipbuilding. 
Work still has to be accepted at low prices, and difficulties in 
‘tegard to the supply of materials continue to be experienced, 


“BURDEN OF TAXATION—FOREIGN COMPETITION. 


In addition to these handicaps, the shipbuilding industry is 
burdened by heavy taxation. The increase in local taxation is a 


matter of serious concern, and munici 


authoriti ill, 
bear in mind that the inevitable r ze a ae 
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and rates must be to drive away work to less 
districts and abroad. 

While foreign countries no longer enjoy as great advanta 
formerly on account of the exchanges, the competition - - as 
shipbuilders is still acute and difficult to meet, particular] P 
taxation in this country at such a high level. It is to i 
it will be realised how necessary it is to reduce at the ne 
possible moment the present burden of taxation, which a 
heavily upon the shipbuilding industry. . 

The general position of shipbuilding in this country 
proved during the past year, and I trust that, with a con 
of co-operation between all sections of the industry, and gi 
more favourable general conditions, we may look lena a 
further progress towards a return to normal activity al 
prosperity. ; 

I beg to move: “ That the report and accounts to December ” 
1926, be approved and adopted.” 

Mr John Craig seconded the resolution, and it was carried 
unanimously. 

The Chairman moved the re-election of Mr John Craig, the 
retiring director, and this was setonded by Mr J. W. Kempster, 
and unanimously approved. 

The auditors (Messrs Price, Waterhouse, and Co.) were . 
appointed, on the motion of Mr H. P. Harland, seconded by Dr 
William Halley. A 

The proceedings then terminated. 


heavily taxed 


has im. 
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CONSOLIDATED WATER WORKS COMPANY OF ROSARIO, 
LIMITED. 

The thirty-second ordinary general meeting of the Consolidated 
Water Works Company of Rosario, Limited, was held, on the 311 
instant, at 52 Moorgate, London. 

Mr James Anderson, the chairman, said that the number oi 
services had increased from 24,852 in 1917 to 40,765 in 1926, an 
increase of 64 per cent. The gross revenue during the same period 
had risen from $1,391,000 to $2,592,000, an increase of 86 per 


the business, and that large extension had not led to a diminution 
in the average value of each service. In 1917 ‘each service had 
yielded on the average $56, and in 1926 $63. 

That development implied an always-open capital account, and 
their advices from Rosario were to the effect that development 
was likely to proceed apace without the likelihood of interruption 


other than what might be occasioned by temporary periods of 


dull trade. The company had under consideration a fairly exten. 
sive programme of additions to their works, which, when com. 
pleted, would provide for all likely wants for a long time to come. 
They had funds available to meet immediate wants, but next year 
would probably have to make a further issue of capital, In 
whatever form it was issued the ordinary shareholders woul 
have the first offer. 

The gross receipts for last year amounted to £229,172, a 
increase of £7,568, while the expenses were £111,946, am increase 
of £4,413. Those results must be regarded as satisfactory, ¢spt 
cially in view of the fact that trade in Rosario had suffered 
scmewhat of a setback last year consequent upon the comparative 
failure of the wheat harvest of 1925-26. They proposed to pay the 
usual dividend of -8 per cent., free of tax, to place {10,000 © 
depreciation account, the same as last year, and £5,000 to gentré! 
reserve, as against {10,000 last year. They also wrote off £8,735 
of the discount and issue expenses of the debenture stock issued 
a year ago. The business was in a sound and prosper 
condition, and the outlook was encouraging. 

The report and accounts were unanimously adopted. 





CORPORATION AND GENERAL SECURITIES. LIMITED. 
SUCCESSFUL RESULTS OF CORPORATION'S ISSUES. 


The statutory meeting of Corporation and General abl 
Limited, was held, on the 3rd instant, at Winchester House, - 
Broad street, London, the Marquess of Winchester (the chairman) 
residing. - 
The hoheiead in the course of his speech, said: 60,000 -" 
nary shares of £10 each and 100,000 management shares 0 . 
each have been issued for cash. It is our intention from ant 
time, and as and when required, to issue the balance of the 0 
nary shares up to 100,000 shares. 

Reviewing the general position of your company, sa tenes 
during some eighteen months made successful Re aii is 
amounting to over £15,000,000, thus creating a goodwil appte: 
now yours, the substantial character of which can best — 7 
ciated by the fact that our clients have in some cases epic bo 
us when requiring further financial resources, while ela the 
we have served have gone elsewhere. I claim, a atience, 
goodwill of the old company is a real asset created byt a staff, 
tact and ability of our managing director and his chie 


its predecessor 
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Since our incorporation in the early part 


iels. ‘ . 
mund Daniels ccessfully handled the following corporation 


r Ed we have su 


1s this ponders £750,000 ; Sheffield, £1,500,000; Bristol, 

gn ee Eastbourne, £546,000 ; Wigan, £300,000; Southamp- 

vith grote: 

ped M, £85 the foregoing issues were oversubscribed, with the 

cs eee Sheffield, when the underwriters were called upon to 

“ats ception 0 cent, and the present market quotations show a 
e up 43 PE m over their issue price. I think you will 


derable premiu ae ‘ 
aoe on is very satisfactory. It is just three months since 
gree 


ved our certificate enabling us to commence business. 

e receiv ree with me that activity has been the motto of our 
r ou will = d I am confident that that spirit will “be maintained. 
aan shareholders desire a quotation for the 

“me they hold and wish to know when dealings on the Stock 
“ssi ‘will be permitted. The necessary steps have been taken 
’ the particulars of the company as required by the rules of 
E stock Exchange will form part of Wednesday’s financial intel- 








cence. é 
ra not think there is anything further I can usefully add, 


xcept, perhaps, to say that the directors are ready to take advan- 
poe of every opportunity which presents itself, and although at 
he moment our business is confined mainly to the issue of cor- 
ration and other municipal loans, other avenues are being ex- 
sored with a view to the transaction of remunerative business of 








similar character. 





REMBAU JELEI RUBBER, LIMITED. 


ed GOOD RESULTS—STRONG FINANCIAL POSITION. 

rd The third annual general meeting of the members of Rembau 
Nelei Rubber, Limited, was held, on the 2nd instant, at 2-4 Idol 

of ne, London, Mr L. Church (the chairman) presiding. 


” Mr C. B. Hester, representing the secretaries (Messrs Guthrie 
od uid Co., Limited), having read the notice convening the meeting 
- land the report of the auditors, 

. The Chairman said : The accounts for the third year of working 
” show continued improvement as compared with the previous years, 
id ot merely in the results of our trading operations, but in the 


fnancial strength and general prosperity of the undertaking. In 
spite of the increase of £44,000 in the issued capital which 
participates in the greater part of the year’s distribution, we are 
able to pay dividends totalling 30 per cent., against 20 per cent. 
for 1925 and 7} per cent. for 1924. Our carry forward is larger, 
reserves have been strengthened, and we have the funds to com- 
plete our present cultivation programme without encroaching upon 
fevenue or unduly impairing our financial strength. In an 
industry subject to the fluctuations attendant on tropical agri- 
culture and widely varying market conditions, finances must of 
necessity be kept up to a standard sufficiently strong to enable us 
to face all eventualities with confidence. We can justifiably claim, 
| think, that few, if any, rubber companies floated during the past 
; ive years, can equal the position built up by Rembau Jelei. 

i — for the year amounting to £134,849 compares with 
‘ 4111319 for 1925. This improvement was effected in the face 
e 









of a falling market for rubber throughout the year. The result 
' oo due to the increase in crop, but even more largely to the 
! “1 that forward sales have, to a great extent, acted as a set- 
ot to the declining market price. 
i ; CONDITION OF PROPERTY—OUTLOOK. 
5 Po io generally are in good order, and our visiting 
as amen — with the progress made in cultivation 
~ provement works and with the planti i 
at Jeram Daten: e planting of the new clearing 
Wi ; 
oe nnn in exportable allowances to 100 per cent. of 
a an in 1926, the supply of Chinese labour, upon which 
Saad "ey dependent, became scarce, and with demands for 
: ieee — of pay which followed, considerable tact and 
: rrced called for on the part of the managers to keep a 
) conditions, 4 y of workers and maintain adequate control. Health 
hadi aan so, during the earlier half of the year, were not 
credit for er and our managers, therefore, deserve special 
© successful working results secured in face of these 


| difficult 
ditions a Ph am glad to state that both labour and health con- 
: for anxiety, °w much more satisfactory, and give no undue cause 


The outlook fo 
t the current ; : : ‘ 
Kening of hesiitinas nt year is decidedly uncertain. With 


Ueers to the in demand and the ready response of pro- 
, thickly ticaeaden’ eae exportable allowances, stocks of rubber 
lowance has ite and the price fell. Now that the exportable 
Prudence sy “bes rings to 60 per cent. of standard production, 
it would ire = in considering the present year’s prospects, 
si‘ Was wise, in view of the stocks to be wiped out, to 
Quarters, On pA increase in crop allowance for the next three 
lot 1929 win is'basis the crop we shall be permitted to harvest 
smount, approximately, to 1,730,000 Ibs. As regards 
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the direction of the price of the commodity, no one can prophesy 
with confidence, but it is satisfactory to know that we are fortified 
with forward sales for the remainder of the year to the extent of 
465,925 Ibs at an average of over 2s 2d per pound landed London. 
The Chairman concluded by moving the adoption of the report 
and accounts, 

MR HAY’S STATEMENT. 

Mr J. G. Hay: Mr Chairman and gentlemen, I beg to second 
the motion which has just been submitted from the chair. 
Perhaps, in doing so, I might with advantage emphasise the 
Strength of the financial position to which this company has 
L In September, 1926, the company issued 44,000 shares 
ot £1 each. The primary purpose of that issue was to provide 
funds for extension of the company’s planted area. The pro- 
gtamme we then had in mind was approximately 1,000 acres. 
As you have been told, the company has now adequate funds for 
the programme as at present authorised. The shareholders should 
bear in mind what has been accomplished in the very short time 
of three years. We have written off all our preliminary expenses ; 
we have provided adequately for taxation liability; and we have 
accumulated reserves in excess of £50,000. That, I venture to 
suggest, Is a position which is rarely achieved by any company 
in the brief space of three years. If shareholders think that we 
have in any sense observed excessive caution they will bear in 
mind that it has this advantage—that they have a greater sense 
of security; the company has greater stability; and the board has 
greater freedom to follow out a definite and settled policy. 

Several shareholders having congratulated the directors on the 
excellent results achieved, the resolution was put to the meeting 
apd carried unanimously. 





HOWARD AND BULLOUGH, LIMITED. 


GOOD PROSPECTS FOR CURRENT YEAR. 


The thirty-third ordinary general meeting of the shareholders of 
Messrs Howard and Bullough, Limited, was held at Globe Works, 
Accrington, on the sth instant, at 12 o’clock, noon. The chairman 
of the company, Sir George Bullough, Bart., presided. The report 
of the directors and auditors and balance-sheet were taken as read. 

In moving the adoption of the reports and accounts, the Chair- 
man said: Our meeting this year falls two months earlier than in 
former years, following a decision to make up our accounts hence- 
forth on March 31st instead of May 31st. This decision was 
arrived at in consequence of the provisions of the Finance Act, 
1926, and a resolution will be submited to you for confirmation. 
I may explain that but for this change of date the assessment for 
tax under the new Finance Act would have been made on a sum 
equal to the profits of the previous year, which were much larger 
than the profits for the ten months under review. By conforming 
to the requirements of the new Finance Act we are entitled to a 
considerably more favourable twelve months’ assessment, and to 
take advantage of this you will, I presume, readily approve your 
directors’ decision. 

EFFECTS OF COAL DISPUTE. 


The accounts now placed before you represent only ten months’ 
working to March 31, 1927, and these cover almost the whole of 
the lamentable coal dispute period, which proved to be the root 
cause of the disorganisation of most of the industries throughout 
the country. During that period we were able to work only three 
days per week, and it must be obvious that a business, with its 
standing overhead charges, cannot be run economically on those 
lines. Had the accounts been made up for the twelve months 
ending May 31st next, there would have been a much better 
showing, because since last January a distinct revival in trade has 
set in and we are now very busy. The next financial year will 
reap the benefit of this improvement, and we are looking forward 
to a normally good year. Our order book is in a healthy condition, 
and there is an ever-growing demand for our machinery. 


SATISFACTORY PROFITS, 


Turning to the balance-sheet you will notice that the profits for 
the ten months in question are relatively small, but having regard 
to the unprecedented industrial upheaval and trade depression 
which prevailed in 1926 I think they may be-deemed fairly satis- 
factory. With your permission we will take the reports and 


accounts as presented in the balance-sheet as read, and I beg to 


that they be allowed and passed. 

The  adiulin was duly carried, after being seconded by Mr 
. er, of Oswaldtwistle. , 
tg: eee of Manchester, moved that a dividend be paid for 
the four months ending March 31, 1927, at the rate of 6 per ont. 
per annum, less income-tax on the preference shares, and a dis i 
dend for the four months ending March 31, 1927, on the ordinary 
shares at the rate of 10 per cent. per annum, less ees 
making with the dividends already paid, 1s 8d pet. share, less 

income-tax, for the ten months ending March 31, 1927. 
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certainly one of considerable tangible value. 


" The ff a 
of Vickers and its subsidiaries was exceptionally ‘ound iit 10! 


Mr P. E. Lees, of Bardsley, seconded, and the resolution was 
agreed to. 


Mr James Redman and Mr William Denham Smith were re- | respect, and the fact that their profit-earning capacity a 
elected directors of the company. commensurate with their financial resources was due a . Let 

The formal business having been transacted, and a resolution | armament orders, the high cost of production, and thede _ of i 
fixing the end of the company’s financial year on the 31st day of agin T 


of profit on orders obtainable due to the general state of 
With regard to the future it was impossible to prophesy 
could assure them that the Vickers group of undertaki 
generally in a healthy condition. The financia] POsition 
strong, the works well organised, the management — ‘ 
pulling well together, and, if hard work could achieve mal tin 
then Vickers should obtain it. On the other hand, it al etn 
good disguising the fact that they were an armament 2 
dependent very largely on armament orders, faced with tol pl 
competition in all parts of the world, and suffering, like many ang 
other companies, from the high costs of production at hal D0 
particularly as regards coal, iron, and local taxation, factors j,, 


March in each year having been passed, a vote of thanks to the 
chairman terminated the proceedings. 


trade, nd Pr 
» but he 


Ds Was ding.- 





RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, 
LIMITED. 


BONUS PAYMENT—BRAZILIAN EXCHANGE. 


The ordinary general meeting of the Rio de Janeiro City Im- 
provements Company, Limited, was held, on the 3rd instant, at 
Winchester House, London. 

The Chairman (Lord Hunsdon) said that in the balance-sheet 






eeety : which the board had no control. It must be remembered that a ' : 
there was the usual reduction in the amount of debentures, which only had there been a limitation of armaments, but the a tt 
now stood at less than £200,000. The service of these deben- | ¢5; the production of both steel and armaments increase! a emit 
tures, which was £54,000 a year, would pay them off entirely by considerably during the war. If there was to be a further ow 
the year 1931. At present the capital expenditure was reduced |}: itation of armaments, if the Government did not sell ands 
every year by the amount of debentures redeemed, and a further | 11.+ in the case of national emer gency it was upon the sail 
provision of £12,000 a year was made in a sinking fund; and, | gms the country had to rely for the supply of guns, ships, shell, You 
according to the present scheme of amortisation, the amount of | nq tanks for the defence of the country, then the future of th 9,00 
£54,000, when it was set free by the repayment of debentures, would | .-mament business of Vickers, like that of every other larg hick 
be invested every year to the end of the concession as part of the | armament concern in the country, might become difficult, i 


sinking fund. The reserve account had been increased by £ 30,000, 


however, we had a period of normal trade, if we had industria rch 
that being roughly the amount of capital expended during the | peace, and if in research work Vickérs continued to maintain the hick 
year. Whereas in the previous year the directors appropriated | worid-famed reputation they had won, then the results from the anie 
£20,000 of the profits to exchange contingency account, they had | point of view of the shareholders should again be satisfactory, est | 
made no such appropriation this year. The reason was that the The resolution was carried unanimously. nes, 


Brazilian Government had taken steps to stabilise the exchange 
at a little under 6d for the milreis, and there could be no doubt 
that they would be able to prevent it from rising above that figure 
if they wished to doso. The fact that the directors had not made 
any appropriation to exchange contingency account this year left 
them with £20,000 in hand as compared with the previous year, 
so the board decided that they might reasonably pay a bonus of 
2 per cent. on the shares. 

As he informed the shareholders last year, the Brazilian Govern- 
ment was anxious to see the drainage system extended beyond the 
contract areas already drained by this company, although the 
revenue from the houses in such extensions would be insufficient to 
justify the necessary expenditure. After prolonged negotiations 
between the Government and the company’s representatives in Rio, 
a contract was signed by both parties on November 13, 1926, 
under which the necessary extensions of the system would have 
been effected. He regretted, however, to inform the shareholders 
that the Accountancy Tribunal refused to ratify this contract, as 
a majority of that body were of opinion that it involved charges 
on the Federal Treasury which required lIgislativ authority. 
The new President took office on November 15, 1926, and the 
question was receiving the attention of his Government, and it 
would seem reasonable to suppose that steps would be taken to 
procure the necessary legislative authority. 

The report was unanimously adopted. 





THE NORTHERN ASSURANCE COMPANY, LIMITED. ivi 


SUMMARY OF CHAIRMAN’S SPEECH AT ANNUAL GENERAL 
MEETING HELD AT ABERDEEN ON MAY 4, 1927. 


The deputy-chairman (Mr Gordon Alexander Duff) referred to igui 
the retirement of Sir Cosmo. Bonsor from the London board of mn 
directors and to the appointment of Lieutenant-Colonel George ver 
Bluett Winch to fill the vacancy. 

The income from all sources amounted in 1926 to £7,618,026, aa lo 
increase of some £80,000 over the previous yea. Dro 

FIRE AND ACCIDENT DEPARTMENTS, ho 

The fire premium income amounted to £2,837,793, and the transfer 
to profit and loss was, with interest, £207,192. Reference was made 
to the company’s operations in the United States, which during 
the past year or two had been undergoing revision and re 
organisation. 

The accident department, which had now been established for 
20 years, had developed into a very important section of the com- 
pany’s business, and showed continued progress. The premium 
income for the year was £1,433,350, and a profit of £170,1%, 
including interest, had been transferred to profit and loss. 

MARINE DEPARTMENT. 

A cautious policy had been adopted in connection with ee 
pany’s marine commitments, the premium income at Luss 
showing a reduction of £250,000 over that for 1925. The P 
fund, which now amounted to £1,567,293, or about 1or per ct? 








VICKERS, LIMITED. 
STRONG FINANCIAL POSITION. 


: : . : t all furthet , 
The Goth annual general meeting of Vickers, Limited, was held, |! the Premium income, was considered sufficient {0 ms ® : 
on the 28th ultimo, at Sheffield, the Hon. Sir Herbert A. liability in respect of 1926 and previous years. 
Lawrence, G.C.B. (chairman), presiding. LIFE ACCOUNTS F 


The Chairman, in moving the adoption of the report and 
accounts, said that the net trading profit, including dividends 
from subsidiary companies, amounted to £846,072. This result 
indicated that but for the industrial upheaval which occurred 
during the past year, sufficient profits would have been earned 


to have enabled the payment of a dividend on the ordinary share 
capital. 


One thousand three hundred and _ twenty-one policies 7 
£730,906 had been issued in the life department, the all 
the year amounting to £427,590, and the net interest ‘0 a 
Attention was drawn to the great merits of the ‘ Northern’ © 
a life office. 

The total assets of the company and its associated = 7 
December 31st last amounted to £22,305,820, and the mar . 


a | 


The actual direct loss incurred by their works and subsidiary 


. cess 

: ; of the S Exchange securities as at that date was 1? exo 

companies—owing to the stoppage by way of excess cost of fuel a 8 oe : vic in the balance-sheet. 

and Taw materials—amounted to nearly £200,000, in addition to : 

which there were losses due to unabsorbed overhead charges PROFIT AND ALLOCATIONS. ai ounts and 

ee oar being wholly or partly closed down, and the | Transfers to profit and loss {rom the underwriting 4°) 
of pro 


on orders which would have been received but for 
the fact that the company was unable to give delivery. The loss 
fell not only on the shareholders, but also on the employees, who 
lost several million hours of working time. 

Proceeding, he commented upon the five main heads of the 
company’s activities, armaments and shipbuilding, heavy 
engineering, rolling stock, electrical and miscellaneous, and went 
on to refer in detail to the salient items in the balance-sheet. He 
said that no amount was included in Vickers’ balance-sheet for 
the very valuable goodwill and patent rights of either the parent 
cempany or any of its subsidiaries, although the asset was 


: the cr 
sundry credits amounted to £482,735, which, a m2 ae 
balance of £400,081 from the previous year, mace ras declared 
£882,816. A final dividend of gs per share, less tax, ie pay: 
on the ordinary shares of the company, and a et e 
ment of 7s 1.97d per share, less tax, on the re more ‘bad 
sum of £450,068 was carried forward, being £5% 
was brought in from the previous year. ; eneral 
Following the annual meeting an extroocdinsry 6 “a 
of the company was held for the purpose of ee ringing t 
extending the company’s powers of investment ap 
into line with those of other leading offices. 
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ad ER AND PRODUCE COMPANY, 
wi TMB vonpon ASIATIC RON TITED. 
v 
S hut DIVIDEND OF 35 PER CENT. 
Ick of 


y general meeting of the London Asiatic Rubber 
Limited, was held, on the 6th instant, at 2, 3 
London, Mr H. J. Welch (the chairman) pre- 


The 19th ordinar 
nd Produce CO-, 
nd 4s Idol lane, 


a O’May, representing the secretaries (Messrs Harrisons 
oP eee 


4 Crosfield, Limited), having read the notice convening the 
: ting and the auditors’ report, 

The Chairman said :—Ladies and gentlemen,—The company’s 
ital was increased during the year by the issue of 386,439 
a in connection with the purchase of the Balgownie Estate 
e administered as a division of the Braemar Estate) and of 
: shares on special terms to members of the Estate’s staffs. 

0S . . : 
» these additions the capital issued has been raised to £492,000, 
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t not + the same time the reserve account has been increased by the 
a oo on the new shares, amounting to £77,987, and by the 
very o.oo transferred to it a year ago; accordingly the reserve now 
ther wnds at £238,342. 

ise INVESTMENT. 













ment 


el 


Your directors took the opportunity during the year of acquiring 
oo shares in the Prang Besar Rubber Estate, Limited, on 
hich budgrafting and seed selection have been carefully carried 
t for some years. Messrs. Harrisons and Crosfield arranged the 
rchase of this property on behalf of various companies for 
hich they act as secretaries and agents in order that such com- 
anies might have the opportunity in the future of obtaining the 
est possible material, produced and selected on the most modern 
es, for the planting up of new areas. 

Apart from the other advantages, the directors believe this in- 
gstment will prove a very satisfactory one, and yield good 


arge 
It, 
trial 


fividends. 
The net balance-sheet cost of ovr planted areas, on 
L December jist last, was under £30 per planted acre, 


against | about £35 at the commencement of the year. This 
igure, which you will doubtless think satisfactory, is calculated 
bn the issued capital, less the excess value of the liquid assets 
ver liabilities, and less the final dividend to be sanctioned to-day. 
it does not make any allowance for bringing out immature areas 
a jo maturity, but this we hope will be partially, if not wholly, 
provided for out of future profits or reserves. In any case, it 
hould amount to less than £5 per planted acre. 

Our properties have been well maintained. In the early months 
of the year there was a general shortage of labour in Malaya 
wing to the relaxation of restriction of output. Our Estates were 
ailected to a limited extent, but the supply of labour is now ample 
and the health of the labour force is normal. 

The extensions carried out on various Estates during the year 
otal 1,296 acres—not 1,496 acres, the figure erroneously mentioned 
in the directors’ annual report. This considerable addition to the 
planted area compensates for the interruption of development work 
during the previous four years. The board is carrying out a 
settled policy of planting new areas each year to a moderate extent, 
asthe directors believe this is the best possible method for a rubber 
company to provide for the amortisation of its older areas, 
‘specially if, as in our case, it can plant the new areas out of 
its reserve funds. 

The year’s crop amounted to 4,015,951 Ibs. The figure would 
have been even greater had adequate tapping labour been avail- 
able throughout the whole year, and had the exportable per- 
“ntage not been reduced to 80 per cent. from November rst. 
for The f.0.b. cost of production per Ib (including depreciation of 
for buildings and machinery, commissions and bonuses to staff, &c.) 
Py. “ss 7.66d in 1926, against 8.88d in the previous year. Wages 
© nere higher and prices of supplies tended to rise, but the much 

‘set crop harvested resulted in a reduction in the cost per Ib. 
at The portion of the crop sold realised an average price of 1s 9.30d 
Ine et Ib, London landed terms, equivalent to 1s 7.55d per Ib net. 


7 ong figures compare with 2s 4d and 2s 2d respectively for last 
yCar, 
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1927 CROP AND FORWARD SALES. 

- y’s “‘ standard”? production for the restriction year 
dit . y October 31st next is 4,566,608 Ibs, including the crop from 
: ‘ok Estate in Burma. While the Estates could readily 


nd The compan 


red Produce this quantity, the amount actually to be harvested is, of 

. vist, dependent on the course of restriction, and for 1927 

. mst Plainly be a much lower figure. 

7 os uit year’s Crop the amount sold under forward contracts 
ang 37920 Ibs, at an average price of 2s 2.25d per lb, London 

. my: terms, equivalent to 28 0.32d per Ib net. 






ae oe for the year amounted to £194,261. This is almost 
to cane to the net profit for 1925. After transferring £ 30,000 
general y reserve, the directors propose to transfer £10,000 to 

“serve and to pay a final dividend of 22} per cent., mak- 
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ing 35 per cent. for the year. £1,800 is to be transferred to the 


new staff retirement fund, and £71,104 (as compared with £57,402 
last year) remains to be carried forward to the accounts for 1927. 

The report and accounts were unanimously adopted. 
Ll 





CALCUTTA ELECTRIC SUPPLY CORPORATION, LIMITED. 
ENCOURAGING OUTLOOK—BONUS SHARE DISTRIBUTION. 


: The thirtieth annual general meeting of the Calcutta Electric 
Supply Corporation, Limited, was held, on the 4th instant, at the 
registered offices, 3 and 4 Clement’s Inn, Strand, London, the 
Right Hon. Lord Meston of Agra and Dunottar, K.C.S.I. 
(chairman of the company), presiding. 

The secretary (Mr Ivor C. Thomas, M.V.O., O.B.E.) read the 
notice convening the meeting, and Mr C. M. Duncan, represent- 
ing the London auditors, read the report of his firm. 

The Chairman, in moving the adoption of the report and 
accounts, said that in 1926 they issued 150,000 ordinary and 
150,000 preference shares, the premium on the former, £97,500, 
being added to the capital reserve. The redemption of the first 
mortgage debentures substantially reduced the prior charges and 
the balance-sheet was considerably simplified. The normal growth 
in the sale of current was hampered by trade depression, recur- 
ring outbreaks of mob violence, and, towards the end of the year, 
prolonged labour troubles experienced by one of their chief manu- 
facturing customers, rendering it unable to take its usual supply 
of electricity. Against this and the additional cost of running 
the new Southern station, they were again fortunate in getting 
coal at very low prices. They were also beginning to realise the 
economies arising from the greater efficiency of the thoroughly 
modern plant now forming the greater part of the equipment. On 
balance the net profit was about £8,000 more than in 1925, and 
the dividend was maintained at 12 per cent. for the year. 

The outstanding feature of the year was the bringing into 
commission of their second power station at the Calcutta Docks, 
on a site on the river bank admirably situated with reference to 
the downstream mills and for any service they might render to 
the future electrification of the railways south of Calcutta. There 
were three 6,000 kw generating sets, to which a fourth was being 
added, and it was planned with a view to extension as required 
up to 100,000 kw. On July 1st next the net flat rate for domestic 
current would be reduced from 3} to 34 annas, and they intended, 
if no catastrophe intervened, to reduce it to 3 annas from Janu- 
ary 1, 1928—the lowest at which it had ever stood and the 
lowest of its kind in India. It was proposed to capitalise part 
of the general reserve by allotting, as from Janyary 1, 1927, one 
fully-paid ordinary share for every 10 such shares issued, repre- 
senting 136,000 additional ordinary shares. The outlook, on the 
whole, was encouraging. 

The report and accounts were unanimously adopted, and the 
proposed capitalisation was approved. 





NUNDYDROOG MINES, LIMITED. 
ENCOURAGING DEVELOPMENTS. 


The sixth ordinary general meeting of Nundydroog Mines, 
Limited, was held, on the 6th instant, at the Cannon Street 
Hotel, London. 

Mr V. Herbert Smith, the chairman, said that during the year 
126,429 tons had been treated for 54,741 ounces of fine gold, an 
increase of 2,289. In addition 251,347 tons of accumulated tailings 
had been treated for 12,064 ounces of fine gold, making a total 
yield of 66,805 ounces, as against 63,354 ounces IN 1925. The 
substantial improvement of 9 dwts 15 grs of gold per ton = 
compared with 8 dwts 19 grs in 1925 was reflected in the profit 
for the year, which totalled £71,054, or an increase of £16,366. 
Extraction showed a gratifying improvement, residues —- 
averaged only 4.90 grs, as against 5.27 grs, while strenuous é 
had again been made to keep working costs at a minimum ; t , 
average for the year had been £1 58 3d per ton, as — 
£« 48 2d per ton, but in the year under review development - s 
of 6s sd per ton were included, as against only 5s 3d per ton ao 
After payment of the final dividend of od per share, £11,967 . 
carried forward; the total distribution for 1926 had been 1s 
per 1os share, an increase of 2} per cent. on the amount pal 
during 1925. = 

At The 3ist last there was a balance of oe yan 
over liabilities of £87,096, and the position of ae eae - oa 
might be regarded with satisfaction, especially ~ mst ha 
fact that the sinking and equipment of Henry S = ee 
completed. It was anticipated that Henry Shaft ae ena “- 
in commission in August next, and that important — a Sere 
great benefit in connection with the undergroun oe oe 
Extracts from the superintendent’s report made it - ve 

operations of. the year had been of un J 
we ae chsanateh and that there were indications that 
encouraging Cc ’ 
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turther improvements of a more substantial nature would be met 
with as greater depth was reached. 

Their company was interested in Anglo-Canadian Explorers, 
Limited, through the Indian and General Mining Trust, Limited, 
and the position and prospects of that enterprise had been 
materially strengthened during the last 12 months owing to the 
improved position of Central Manitoba Mines, Limited, in which 
Anglo-Canadian Explorers, Limited, held over 1,580,000 shares 
of $1 each. Developments at Central Manitoba Mines had con- 
tinued satisfactory, a substantial body of payable ore had been 
opened up, and the situation fully justified the erection of a 
mill. 

The report and accounts were unanimously adopted. 





GOVERNMENT RETURNS, &c. 





CURRENCY NOTES ACCOUNT—(000’s omitted). 
F 3 i Redemption Account. 
Date 3 Bank of 
3 d 
258 Notes. 
Mar. BB. .cccccccces O),0 10 22,450 
Jane BT .cccccccccce ‘ reso 
Doo Mccscccceees 23450 
Mar, 26....cccecess 22,450 
amd eccccccccoes eee | 
Deo. Sl.......cceee 


— Epvevoodoanens 
Dec. | Fea atends 


Mar, sec 


Mar. Bl ccocccccces 


BEER EGE Bugs & 


—  peanteaenon 
Dec. 99......0cc20e 
° +” eeeeeeseeeee 
April 20............ 
Be occsnseseses 

Mag 4. .ccccccccee 





includ 





eens called in bus 
issue for } £320,600,000. 
for 1931 at £317,555,200, for 1922 at for 1923 at for 1924 at 
ae ae ee and for 1927 at 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 














Total Receipts into 
the Exchequer from -— Rece 
~ Ape. 1, Met, mee wane 
Apr. 30, | May 1, 
isa.” | 
Balances in Excheguer & & 4 
on ist . 
Bank of bose : apoes fae eee 
°° 6,459,656, 
Customs ...cccccccccccce 
Excise. Seeseseseee eeeece 10, 
a a ee 2, 
BAIN oe nec nes 1,180,000 
& Mineral Rights Duty lead 
wreperty & Income Tax 15,283,000 
Buper-Tax .........+ eee 5 
Excess Profits &o. - 
Profits 190,000; 
Crown Lands. ......... . 130,006, 
‘toane 2,293,781 2,510,896 
eeeceeeeeeeeeseee . eat 
Special Recelptn.... _ ne __ 3096 
ROVONUG,. ..cccece eocece 1,020 63. 343,138 140; 1,818 174 
Total, Balance... c ~~ 63,160,676, ; 
Temporary Advances a— | | 
Interest on Exchequer under 
a (Money) | 
U th ‘Unemployment insur. 
sacs het ch re tne 
(a) Bor Oapital Sxpendivare Ieewes 
nde ‘the Telegraph (Money) | 
the Miewnoncorsoesiscnde 
on Unde, ee Secor in 
0 ae trreneury Bills 
By 4% Oona Baek tee 
By National Sa 


Certificates 
chkapanar — Areata 
«@) Ways and Means Advances .... 


In respect of Issues under Land 
Settlement 


EO ccctocecece 
Total mn 





Seereeseeesseseseeseseses 
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BXPENDITURE AND OTHER Iasung, 











Total Issues a m 
the Exchequer 
meet Payments from a 
banned A e { — 
ay. 30, May 1, Ended | Ended 
— EXPENDITURE. — tem |_ sae," | TG | My | 
Hational Debt Gervices— £ $0,tte: 7 | 1 Y : 
eeeeeeoeee ef 524, ; é 
Binkine Wood eeccccece “ 5,156,882 3s64oee iene 72th 
Road Fund ............ ee 892,044) 1,242,044) 18 Lonny 
Payments to Local Tax- ‘ews i 
Payments to North rn i ic | | 
Ireland Rxchequer . 185,213 142,40 a 
Other ConsolidatedF'und Faroe a 
eeeere eevccoce ee 257,968 217,659) 30,695 
Supply Services ........| __-- __} _ 30,605,500) __ 37,604,500, 6,155'59) ait f 
ecece ercccce ee 65,232 82,296,567! "8,546,239 Tae | 
OTHER ISSUES, wet 
Temporary Advances— 
Interest on Exchequer Bonds under 
yo tal Expenditure (Money) 18, 
U ” the Unemployme eeserse eee 
ance A 1921 Peeerereeceseesece 
(ssues to Capital 
= Telegraph y) Act, 
Principal of tional Bavings Cer. 227,635,000, 50,100,000, 42 hao 
tifloates 


2,500,000, 750000] sayy 





Ways and Means Advances Repaid 


537,140,774) 350,928,458, 64,246,239' Gaia 


Balances in Exchequer— Apr. 30, '27.| May 1,°26. \{n.or Dec.|for Wak op 
Bank of England Ceovcvecececccecess 2,040,080 2,014,041) + 24,500 : 1 
Bank of Treland ....ccccccsccccces eemnuaeeeaeteel __ 495,079 + 98,001) — 561,741 bl 

Total Seeesteeeserseeessseeesese 2,986,351 2,489,120! + 122,901)— S54 ne 
Treasury, May 2, 1927. seers 


NATIONAL DEBT—(Million £). 
| 


| 




























Be lagi a= i4. 
° . e . . | =e 
i oid] 8/28 3 
a 3 s aig 
secudndans sig | 34) 314) 314 ne) a 
OB wccccces 14 14 13 | 13 | 12} L 
ee 166 | 15 
64 | G66 | 709| 960! 90) 70! Mw 
we To ws 210 | al a} ml 
63| 63! 63 | 8) @ 
to | od a fa a 
963 | 820! T8706 | 706 | 556| Bh 0 
Funding Loan 309 | 396 | 398 | 390 39 | 3 
4% Victo: 325 | 314| 303| 292 | am) mm 
bends 2... 411 | 457| 49/482 | 454) 
Excheouer Bonds ...... 150; 150; 15/| 15 | 1) G 
National Savings Certs... 354| 366 369| 575 | 3m) i 
Other Lepheepecuse 1,157 {1,128 | 1,194 | 1,111 1,103 | 18 
French) sseece eoceccoe ee oe oe oe | ~ ] 
Treasury Bills .......... 616 | 583 576 | 599) 5H " 
Temporary Advances .. 194 | 186 | 167 uy) 
654 7,742 | 7,641 | 7,555 | 
67/46 | 70/66) 16 r 


* Includes debt to American a. Revised from Financial Statement, 
1927- 


POSITION OF THE FLOATING DEBT. a 
Ways and Means Advances May }'%. Mar. 312. Apr. 91, apa 
Advances by of Engiand ** ee ee ee oe ee oe 
Advances by Public Deptmts. 16 * 116,601,000... 138,801,000..+  S00m 
Treasury Bills Outstanding sb see ennoo., 599,175,000. .*565,940,000..— 2,6 


Total Floating Debt eeccce 716,751,000. . 715,776,000. . 702,741,000. .— 246500 


* Includes £12,000, the proceeds of which were not carried to the Bxoheqs#" 
within the period of the account, 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on May 6 
1927, and the total amount applied for was £46,040,000. For bills a 
3 months, dated Monday to Friday, £99 1s 10d, about 20 pet _ 
and above in full; Saturday, £99 2s 1d, and above in full. 
amounts allotted were in bills at 3 months, £35,000,000. 

















— 7 
Amount | Treasury Bills | 4% aes | 
Amount hs. in 
Date. Applied at 3 Mont Price 
Offered. te. | Average 
r. Average . —- | 
£58 | 
1927. £ £ £s 4 nil : 
Mar 35,000,000 58,380,000 4 7 5él : 
Mar. Srieennesnteins 30,000,000 | 46,255,000) 4 7 211 s 
Mar. 18...........004| 36,000,000 | 50,335,000] 4 7 325 nil 
Mar. 25........ ceeeee| 45,000,000 | 68,095,000} 4 & 89 nil 
April 1........scee..| 40,000,000 | 62,165,000; 4 7 452 nil 
A vececscececese} 35000000}  56,440000| 4 5 356 nil 
AprillS......csce.s--| 35,000,000} 65,370,000) 4 3 379 nil 
April 22...0.0.0....0-] $5,000,000 | 51,210,000] 3 12 hy nil 
Ferrets | Seon! su és | 
Treasury Bills te 


Tenders will be received on May 13, 1927, for 
issued to the maximum amount of £35,000,000. 
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IDENT and GUARANTEE 
RPORATION, Limited. 


° £9,101,717 
sETS 
AUBIMS PAID 
iliness. 
Fidelity Guarantees, 
Public Liability, 
. jers, Engines, 
i Plant a . 
exceierenine and Trusteeships. 
———— 


MOORGATE, LONDON, E.C.2. 


The Bankers’ Gazette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 4, 1927. 
ISSUE DEPARTMENT. 


£ £ 
eel sainih 171,685,650 | Government debt .... 11,015,100 
om - Other securities ...... 8,734,900 
Gold coin & bullion ..151,935,650 


171,685,650 | 171,685,650 


an DEPARTMENT. 


£ 
, ’ capital .. 14,553,000 | Government securities 46,289,229 
s snd eee. 3.171.836 | Other securities ...... 41,902,240 
blic deposits®....++ 12,397,629 Notes eoeecccccorcoos 34,101,110 
ner deposits 93,829,838 | Gold and silver coin .. 1,666,290 
m-iay & other bills 6,566 


123,958,869 123,958,869 
* Including Exchequer, Sevinws ee, Coma of National Debt and 


Amount, | ime. oF Dec. on Inc, or Dec. om 
May 4,1927. | Last Week. Last Year. 


+ 
+ 
+ 
+ 


binand bullion .. 
of reserve to liabiliti 


| Coin and | (excluding 
ute. | Ballion, | Bank Post 
| Bills). 


2 |153 848,373] 137,058,465 (125,58: 
163,109] 137,515,400 (108.816,5 
1.940] 137/584.540 {106.227, 


lSt)s | | OR Ben 


otal for year 1926 
otal for year 1925 


1926, 1927, 
Ss ssaieetegibeaatee eiasacealaieniaioee 


& 
43,409,600 


19,784,600 
87.150, 700 
17.188 200 
19,390,700 
25 ie 2,300 
25,759,500 


11,869,900 
es 17,638,700 
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OVERSEAS BANK RETURNS. 
HOTE.—The latest return of the Bank of Greece appeared in 
Economist of March 12; Esthonia in April 9; Egypt in April r 
Canada in April 23; Norway, Lithuania, Poland, Roumania, and Chih . 


in April 30. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


April 22, | April 15,) May 7, 
1937. 1927. 1926, 
3,035,330 
414,440 425,770 
720 


996,170 
5,062,720 


2,792,540 
547,180 
395,330 

1,168,030 

4,897,350 


1,729,750 
2,249,700 


1,672,020 
2,223,080 
2,285,040 

342,500 
4,897,350 


14% 
NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted) 


May 6, | April 29, ; April 22, | April 15,| May 7 
1 ; . 1926." 
Total bills discounted .... oa ie! "a 1434 


164,150} 16,1 } 
Bills bought in open mkt| — €2:440 3300 ‘e540 | ee'aeo 
Total bilio snd escurinise | saise| sae ois | 307;360 
‘0’ 8 and securities . 2 k 
Deposits — Member bank . — — 
917,970 901,500; 


851,820 


accoint.... 900,100 851,380 | 


868% | 79°7% 78:1% 


SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 
Apr. 9, | Mar. 26,) Mar. 19,) Mar. 12,; Mar. 5, Apr. 10, 
. ; , A 1927. 926. 
8,568 


lia ilities combined. . 81'7% 863% 


AssETs. 1927 1927, 1937 1927 
Gold coin and bullion.... 8,8€8 8,217 7,746 
Subsidiary coin 162 132 50 
Bills di 7,487 1,182 7,638 5,778 
649 649 649 550 
1,000 | 1,000 1,000 
eeeeeeesece escece 339 339 


Reserve 339 339 258 
Notes in circulation .... 1,507 8,159 7,755 
Gover ment deposits .... 1,429 3,587 we 
Bankers’ deposits 5, 5,259 4,830 5,068 
Ratio of cash reserves 

to liabilities to public. . 53°1% , 519% | 529% | 635% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
pr. 1, , Ma .25, ar. 18, ar. 11, 
1 1927. 1927 1927 


¥ 


r. 8, 
Assets, 1927. 927. 
Total securities ....| 21,39,26 | 21,60,66 20,54,87 
Goans @eeerceveeseee 16, 2,69 18,49,12 18,01,17 
Cash credits ....0..-| 33,39,29 | 34,38,64 x 
Inland bills ........| 6,83,66 7,38,65 
Foreign Dills..ccceee A035 
Bale ar 


15,05,53 


L: eeeeeeeeee eee 
Capital paid up ....| 5,62,50| 562,50) 5,62,50/ 5,62,50 
Reserve ool 00, 5,00,00 

89,64,40 | 86.74,01 
ts in Lond’ 986| 1,14 
Adv’ noes in a 1,012 1,081 
Ban souk Leaked 97 14 105 28 112 
BANK OF JAPAN.—lIn yen (000’s omitted). 
2, . 9%, | Mar. 19, | Mar. 12,| Apr 3, | Position 
raat, | | ait | i | Bas) banana 
445,127 | '480,916 | ‘254,744 | 179,350 | '236,738 41,740 
120,969 119.706 118,916 | 121,657| 146630| 70,540 
10,196 | 1,154,691 | 1,090, 
sieas oa oa Lease 644,676 Meareed 676,550 | 87,340 
Other deposits... | 118,123| 155,744| 97,147| 79,852| 73,186 | 11,440 
BANK OF FRANCE.—In france (000's omitted). 
May. 5, | April 28, ape. 21, | ms Position 
Assers. ga7,” | 1927. eat | Ss (MAY 26 1814 
bulli eeee } 
Oo ties beta abroad ..| 1.401.549 | 1,401,549 1,864,321 | 1/864,321 oa 
Silver coin and bullion....| 342,401 | 342,376 42-0 | eens Sues 


Discounts and ad **} 4,840,206 | 4,707,107 | 3,91: 
Di reonnes to the State -....|29,300,000 |29,3¢0,000 29,300,000 | 35,250,000 


a eerie sa 65,519,080 52,209,964 ete Bs181340 
Private a een 7,269,674 | 6,874.141 | 4,843,654 | 2,661,247 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


: “Te, | Ape ts 
Ata” | “een | “ean,” | “Tote, 


12 | 177,912 | 177,212 
1880337 1aseet 1,491,438 
aes 162069 256,376 
oreign currencies .... 69,054 
eae eam = cheques.... Lanes Vs 
Biiver and other a 
Notes of other German banks .... 


eececeosesesesersrs 


Theabove includes— 
| 
1,208,480 362,270 


5,811,875 
700 
183, 


AssEts. 
Relchsbenk stare not yet issued 
a and bullion ee 
Golo nich deposited abroad ...... 


92,890 
5A8,665 
Reduced ‘tal 
Increase of, Rpital (shares 


cocecoreeor erceresoee 


reserve is 


* Equal to one billion paper taste cecosaames with the new legal prescription 
cog ote pound of fine gold equals 1,398 Reichsmarks.” 


PAD AS EERIE PR SPELL EIC TELIA A DOES ELE ATM IN EET IL SEER, GIES EI OE 
pO ee ot ern Pt 3 eas ines ei Yi y ® 
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NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 
sa | Ae | Mt |g | 


1,049,257 | 395.108 
467,820 | 1,478,895 








(b) In thousand francs. 
NETHERLANDS BANK.—In florins (000's omitted). 
ae wren 19, ll, | May 3, | Posi 
; 419,145 | 427,913 
rr pea | eee) as | “eal 
354,479 | 370,086 


e014 | 805,948 
29,738 | 38770| 26,957 


BANK OF JAYA—In florins (000’s omitted). 
0,,Apr. 23, Apr. 16,| Apr. 9, | 1 


} 216,700 | 216,500 | 216.500 | 217,200 
115,600 | 113,700 | 114,300 | 127,500 
otes in circulation 305,600 | 306,800 | 311,600 

Deposits 58,300 | 48,520 | 48,300 

SWISS NATIONAL BANK.—In francs (000's omitted). 

Apr. 30, | Apr. 23, | Apr. 13,| A 30, |_ Position 
459,252 | 459,293 | 459,755 | 460,489 
257,576 | 301,316 


806,677 | 797,189 275,925 
Deposits 78.211 | 124,397 eases 94,014 80,156 33,750 


(a) 1 Belga=5 francs. 


May 1, | Position 


1996." 30, 1914 
tal baer 
39,353} 29,785 





@ilver eeeeeeeeeeceseeeee 
Discounts, 


other investments...... 
LiaBiLiries, 


Gold.... »>eeecocsce 


NATIONAL BANK OF DENMARK.—In kroner (000's omitted). 
Mar. Feb. Apr. 
raat.” | “soar.” | “tear | “isoe. 





Gold bullion and coins .. 


H 








NATIONAL BANK OF CZECHOSLOYAKIA.—In Cz. K. (000's 
omitted). 





-s 1,051,341 | 1,069,712 45 | 1,072,176 


f 


| 


BORO 2 on cc ccccccccccces 
LaaBILirizs. 

in circulation .... 

Mabilities eeeceececesesece 


E FE 


i 
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BANK OF FINLAND.—In F. marks (000'; omitted) 
>t . 
a o Ms Apr. 
Balance‘ eecese and forsisn oe ee 325,649 331,421 | ya 
aan themetoendheneme. 86, 1, 85,976 1,219,823 LIST O48 
ment securities. .....ccce0s 344,540 345,144 345,144 366,424 
Discounts loans eoccecce 687,849 699,550 685,549 | kr rt 





Notes in circulation 1,413,277 | 1,4 
eececece 711 
"360,749 Sie aay ue ae 


SH36 | 3m0 

NATIONAL BARK OF HUNGARY. — . (30 
mite), AURearian Peng ag 

igs Sipe 10 

Tar. | Rean'| “Bai |e $10 





eeeeeceeeeceseee 1 
Ond NOLES ......ccce.seeseceee| 94,592 

sulond tain pemntacond csoaiiiten’ | submit) oat 

Advances to the Treasury = 117,5 








a at pre-war parity of exchange 








AUSTRIAN NATIONAL BANK.—In schillings (000's omitted) 

ASaETS, Apr. . 15, i ; 
Maar | 'Bss| Elio| Milog| ta, SE 
Foreign bills eaee 4 nn . : pr, 13. 


58,558 
30,853 2,229 
x 147,310 146,426 ene | 
Bills discounted .... 13,439 | 85,865 | 90,002 | 80520 
Advances to Treasury. 173,817 | 173,817 173,817 173,890 
Share capital ........ 43,200 | 43,200 43,200 
Notes in circulation 811.705 aee'3as 867.487 aT 
--| 98093| 56577 40,138 ane | 3 
- # Indollar and sterling only. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's oni 
Apr. AP » 15 
Other coin and notes 17,941 
Foreign credits...... 287,423 
Govt. advances ......| 4,401,906 


Notes in circulation 5,412,978 
State aiiiiee 
a) et ee 


NATIONAL BANK OF BULGARIA.—In levs (000's gmitted). 
Apr. 23, | Apr. 1 Apl. 7, | Mar. 31, | Mar. 
ioe | “Boer | “Bean? | Mee 
1,384,354 | 1,381,465 | 1,378,819 
354,443 | 393,944 
1,497,405 | 1,485,884 
4,535,005 | 4,512,064 | 4,512,064 


105840 | 1058194 
3,509,525 














902,640 

1,818,117 

RUSSIAN STATE BANK.—Note-Issuing Department. 
(in Tchervonets—000's omitted.) (Norz: 1 Tohervonets = 10 gold ro 


















May 1, | Apr. Apr. 1, | Mar. 16,| May} 
Assets. 1927. torn 1927. 1927. 
Gold in coin and bullion........; 16,590 16,588 16,440 
Platinum eeeeeceeeoeoeeeesceeseeee 2,387 3,045 3,038 
Foreign bank notes .........00- 8,374 8,374 | 8,374 
Drafts in 10%). 267 266 267 eC 
Bills (less 61,296 | 61,639 | 59,647 a8 | 
goods 86 86 86 
notes 87,516 | 87,426 | 85,751 
Balance to which notes may still 


1,759 | 


1,484 | 2,574 | 2,269 
BANK OF SPAIN.—In pesetas (000's omitted). 





“ies | Be ae 
POR seconesensesl 701405 | 69 693,445 | 695,702 


4,333593 | 4 4,354,221 | 
sesessecee} 1g025,348 | 1,012,655 | 1,023,842 tone iss 1,051,184 


* Including 93 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 
Mar. 






BANK OF ITALY.—In paper lire (000’s omitted). 
0, | Feb. 2%; Fe. 















Other advances .. 
Securities eeeeeeee 


Devositeand a 


Week se 
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LONDON RATES. 


ee tele 
HEE 

% | % 
_ 2 Betas" 


eB coreeeee ® 
Amste 


erccce tg 


aheme bom an 
ong 0 eeece 
Shanghai..." 


Belt cod; BAnkS cecencee, 
p - ! ¢ houses call eveccocess| 


} Additional to those offered by tender in the aur cae 
Comparison with previous weeks :— 


12166 1 
+ Cents for 1 franc. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa, 


1205 | 12125 


ef Bank Bills, Trade Bills, 


é 3 Months. 4 Months,|6 Months.'3 Montha¢ Montha.\6 Months, 
Union of South Africa. 


From Close of Mail 
February 19, 1926, 


London on South Africa, | South Africa on London. 


From February 22 
1926, , 


é 


July 48, 1926 
Aug, 12,1926 
Mar, 23, 1933 


Central Bank of Chile.—Discount 


the public, 84%. 


HAG 
gssssre 


fi 


to 
jare to 
08 t0 
to 
ins to 


él 
a 
él 
41 
a 
al 
él 
al 
4l 
4 
4 
a) 


iti 


Osl0.cccccccccce 
Pari 


1B ccccccccce 
eopeccce 


Pretoria........ 
Reval @ecoseceee 
Rome v.eccccece 
Bofia 


eeecececees 


Vienna ........ 


Warsaw ..ccccce 


Trish. cccccccccce Apr. 
rate for member banks, 74%; discount rate 
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_ MOSCOW QUOTATIONS FOR TCHERVONETZ. 


to advices received in London, the follewing are 


Moscow quotations for tchervonetz :—_ 
£1,000 sterling equals 943-946 tchervontsi. 

1 $1,000 » 104 ¥ bles. 
thervonetz = 10 gold roubles, £1 sterling = 9°46 gold roubles. 


The American 
boloving money a 


money......., 
os money (30 day 


Soe ececescee 4 


js’ mixed coll) 


CURRENT RATES IN NEW YORK. 
Exchange Irving Trust Company cable the 
nd exchange rates in New York :— 


M ° , e o s e Ma 5s 
asm “fear? “san? “Gar” “Tsu.” isa. 
% % % % % % 


4 
. 4 


t 


BRRSeeg 
*5anaogangy 


dis, [par to pm. 


Buying. | Belling. | Buying, | Belling. 
t - |Z to 


ee 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 

The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
Country, | Metbodot lpsevaine!| sence, | 1907 
Eeouador..........+./8ucres to &......| 1015 (Sight London|April 
Venesuela & 25°35 


Colombia (Bogota) ..'Pesoe to £20......| 100 ” 
ae eccccccees Cordobas to &.... 48665 ” 
Gan wador.....+-., Colones to 8 eee: 973 ” 
Guatemala 


S oeaeil 80 £.cccces: ” 


peveereie 
| Rate. 
| 9385 


Lal 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 


London on Australia and Australia and New Zealand 
New Zealand. on London. 


Buying. Buying. Belling. 


New | Aus- 
tralia. | Zeal’nd) tralia. 


Selling. 


Aus- | New Aus- | New 
tralia. |Zeal’nd| tralia. | Zeal’nd 


e831 


INDIA COUNCIL REMITTANCES. a 

No remittances were made by the Government of India to 

the Secretary of State for India in Council during the week 
ending April 30, 1927. 


New 
Zeal’n 


BULLION. 


The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follows :— 


ITHDRAWALS. & 


1927. Ww 
April 30 8.AfricanBankRes. sovs. 750,000 


Italy, &c. ...... sovs. 163,000 


. 10,000 
5,000 


Total ..cccccccccccccccccece 444,000 
Net withdrawals, £449,000. 


wing for 
The follo statistics of imports and exports of gold 
wake ended May 4, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


ported Exported from Great Britain and 
™ Se om Northern Ireland 


From— 


Germany 
Netherlands 
Switzerland 


ts 
— ees out of| 


importe ' 4,156 EXPOTtS ....seeeeereeere | 217,562 


PH ENE SE ESE TES PS DATED i a IT SEO OT A RIE ™ 


ESET SSE 
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Messrs Samuel Montagu and Co. write on May 4th as 
follows :— 


GOLD. 


About £942,000 bar gold was available in the open market 
this week. £250,000 was taken for a destination undisclosed, 
£134,000 for the Continent, £25,000 for the Indian bazaars, 
£34,000 for Egypt, and £755,000 for the trade. The balance 
was secured by the Bank of England. During the week 
under review £574,000 on balance has been withdrawn from 
the bank, decreasing the net influx this year to £,1,835,000, 
and increasing the net efflux since the resumption of an effec- 
tive gold standard, as set out in the daily bulletins at the 


Bank, to £3,489,000. 


SILYER. 


The market has been disposed to be quiet throughout the 
week. It has not been well supplied, although the undertone 
has been poor, and stocks have been accumulating in London. 
This surplus of cash silver led to the disappearance of the 
premium for prompt delivery on several days; it was re- 
established yesterday. The Indian bazaars, chiefly Calcutta, 
have sent buying orders, but usually at limits which proved 
too low. China business has been confined to bear covering 
or the prolongation of contracts. In reply to a question 
in the House of Commons on the 28th ult., Mr. Churchill 
stated that about £ 27,000,000 in silver coins of .500 fineness 
was actually in circulation in this country. The amount of 
silver coin of .925 fineness still in circulation was estimated 
at from £ 20,000,000 to £25,000,000. The whole of the silver 
coinage was being steadily converted to .500 fineness in the 
interests of economy, and more than half has been so con- 
verted, but it was unnecessary and uneconomical to force the 
pace. So far as he was aware, no inconvenience was caused 
to anyone bY silver coin circulating concurrently in different 
degrees of fineness. The United Kingdom imports and ex- 
ports of silver during the week ending the 27th ult. were :— 
Imports: Netherlands, £25,000; U.S.A., £27,134; other 
countries, £9,479; total £61,613. Exports: British India, 
£130,634; other countries, £6,829; total £137,463. 


Inpian CuRRENCY RETURNS. 
(In Lacs of Rupees.) 
April 15. — 22. - April 30, 
Notes in circulation .........0.. 17,820 .. 17,830 ., 17,371 
Silver coin and bullion in India .. 10,388 .. 10,398 .. 10,439 
ane — _ a out of India . se o° e<¢ én 
coin an on in India .. 976 .. 976 .. 976 
Gold coin and bullion out of India - ee - ee - 
Securities (Indian Government)... 4,046 .. 4,046 .. 3,746 
Securities (British Government).. 210 .. 210 .. 210 
_ Bills of exchange........00.+2.0 200 .. 200 .. oe 


No silver coinage was reported during the week ending the 
30th ult. The stock in Shanghai on the 3oth ult. consisted 
of about 71,200,000 ounces in sycee, 76,800,000 dollars and 
5,920 silver bars, as compared with about 69,900,000 ounces in 
sycee, 78,300,000 dollars and 6,240 silver bars on the 23rd _ ult. 
Statistics for the month of April, 1927, are appended :— 


: -—Bar Silver, per Oz Std. Bar Gold, 
Cash Months’ per Ounce, 
=: — Fine, 
s @ 
Highest price eeeeee 263 e@eeeee 25h ooo 84 113 
Lowest ” eeeeee om cones 25 eeeecee 84 1 
Average 9” eeeeee 26'1 eeeeee eeeeee 84 1l- 


GOLD AND SILYER PRICES. 





















— Silver—Per Ounce. Silver, 
Ounce, | Cash. Forward.| Date Cash. 
1927. s @ 
April 30....| 84 : : 4 
iy cece 84 
as 84 
Sicneu 84 
Ricca 84 
ee 84 









NOTICES. 


The Rt. Hon. Sir Alfred Moritz Mond, Bart., P.C., M.P 
has been appointed a director of Westminster Bank Limited. 
ae Lord. Ebury, D.S.O., M.C., and Mr Alfred 

rnbull, ve i i 
Union Bank of Australia poet ee 

Lloyds Bank Limited announce that a sub-branch of the 

bank is now open at 74, St. Benedict’s Street, Norwich, 


under the supervision of Mr W. P. Furbank 
the Norwich branch. a ais e 
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MINING OUTPUT STATISTICS FOR aren, iy, [a 
oe sree pee 
Gold Recovered, 
© | Value, 
| Mota , Prot, ve 
| | on 
Gold. Oss. | Oza, Ons. ae a gund 
Pelagians seasee esdeccects ow ‘ | 4g Asset 
Blac water eereeeeseeress ° ‘ 61 oe Gene! 
Cam and Motor............ aie a = Lin profit 
Champion Reef.......... ° 354, 4: ae) 
hosen Syndicate ...... se os 9850” 1 
SOUND vibsccecssccecssse 844 vs 
North Anantapur.......... ie a ‘ 
Mundydroog ......++.+000- 1,027, 5,817 
© oe soecceccesecece 524 8,534 
Oriental Consolidated | for jApril) | $8700 
8. Amer. Goid € Piatinum) 5,306joss plajtina uj mé 1,2650zs,hia Pr : 
ee es ee os 4,000," Pret. 
= —— - 
Output. Other Notes in Return, Bes 
Tons. ae 
MIE Toaidenstnssage 20 Ms a 
Chenderiang .............. 12 | Est. value, £1,960. 
Gopeng Consolidated ...... 684) Est. value, £11,850 ; e+t. profit, £8,660 
ET tinktn dcutemcsgeese 43 | Black tin ; amount realised, £7,500, - 
— Hydraulic............ ea Est. value, £8,295 ; est. profit, £5,851, ' 
Hamunting........cc0cc..|  85'| Bet. value, £15,165, ~ 
Kaleri eereeeces Seeeeerereee 5 ee 
— 0G sebnkeceodeneeeees's = bate amen oS 
MER... ce ccccccccccccecces t. value, £5,413; gross profit, £3, 
Kramat Pulai ............ 203) Est. value, £3,472; est. sak te 
Lahat ......secsccccceees 23 | Est. value, £4 266; est. cost, £3,408, s 
LS a 104 | Value, £18,749; cost, £8,433. 3 
BE oie chia chen peeks a 
N Consolidated .... 20 | Tin concentrates. Ord 
ang Consolidated ...... .- | 254 tons black tin; alluvial, 15 tons, on 
Cs See eee eee eee 3 | Est. value, £576; est. cost, £271, Pre! 
eS eee 5 a Une 
Pengkalen ................ Est. value, £4,585; total profit, £3,910, Pen 
Pusing Rubber and Tin.... Gross mining profit, £624. De 
Rahman Hydraulic ........ 2 
Rambutan . . Est. value, £2,680; est. profit, £1,590, Bar 
Rayfield seeces ‘ le eeerseeeees oe Pro 
Sou ern Perak Reatiuded Est. value, £4,716; est. cost, £2,166. 
Tanjong Tin .............. Est. value, £3,430; gross profit, £1 
TOD: adéguscecstwoecnscs Est, value, £4,830; est. profit, £2, 
ae bie biiétaadl Est. value, £9,810; est. profit, £6,165, 
ongkah Harbour ........ es 
IND... dc ccseccoesnccoecs Est. value, £7,494; est. cost, £3,705. 
Yarde Kerri .............. + 
Rhodesia Broken Hill os 
Blackhill .......+.ece..+0: es 
Coalbrook ....ccee--eeeeee ee Di 
Dundee......csscccsesssees n 
Durban Navigation........ “_ bu 
Natal Navigation .......... ee Pr 
South African Estates Shipping orders still scarce. 
Tweefontein United ...... na 
dec codsbedéee es-+-| 42,659 | Coal sales; 13,267 tons coke sales. 
Messina ( - vaal) etn eon Concentrates, containing 450 tons copper. 
Miscellaneous. 
New Vaal River Diamond.. Carats, realising £13,348. 
United Diamond Fields. ... - 
Crown Diamond .......... a. ee Ral iS eal 
Broxen Hitt Proparetary Biock 14 Company, Liwrrep.—During the for 
night ended March 12th 1,911 tons of this company’s ore were treated at the mil 
of the — = Hill : rietary Company, and uced 359 tons of lead concet- 
trates an: tons o c concentrates. } 
Broxex Hr Souru.—For the four weeks ended April 30th, 22,310 tons of crude 69 
ore and 9,885 tons of deleaded slime residues were treated, and produced ‘(0 Or 
tons of leady concentrates, assaying 65 per cent. lead and 21 ozs silver per ton; De 
also 6,003 tons of zinc concentrates, assaying 46 per cent. zinc. Decreased outpt C 
due to Easter holida 7 
SULPHIDE Conrenaneen,—During the four weeks ended on April 23rd, 10,059 tons A 
of Central and Junction mines ore, together with 1,967 tons of slimes, were me 
at the Central mine, producing 2,005 tons of leady concentrates, which assayed D 
ozs silver, 64 per cent. lead, er with 2,765 tons of zinc concentrates, ones oid O 
ka ozs onvet, 7 vo. . 4 8 per =. sine per ben ant — = - | 
siimes, assa, ozs silver, r cen an e * | 
Mount Lvait.—April 1 to 27. tons ore treated, producing 2,086 tons om B 
centrates. 
———ES=_ R 
ANALYSIS OF BALANCE-SHEETS. 
G 
ROTA NEN R 
i 
P 


PEASE AND PARTNERS, LIMITED. 


March 31, 1927. Conger 
LIABILITIES. Compared ASSETS, with Mat. 
Amount, 31,1926. Amount 31,196 
shares ee 3,008,000 ee e Minerals, land, &e. 5,925,071 oe +1088 
4% deb. stock .... 400,000 .. Rolling-stock, &c.. 572,73 «- “sy ( 
stock .... 943,761 .. — 23,439 | Coal, Coke, &c 16s 
Deb. int. accrued 30,261 .. + 23,594 | Debtors .....-.--- oresl .. + 
oo & sinking ae 9,942 .. + 5,261 | Short workings "320 7 
npaid purchase Investments Lal i 
moneys ........ 4,881 .. — 1,000 | Cash.......----+:- 609.667 . 
Employees’ de- Profit and loss...- . ( 
posits eereeseece 148,815 se 40,458 ‘ 
Creditors ........ 564,465 .. + 52,435 
Bills payable - 27,281 .. + 11,370 
—neneee 37,704 .. — 4,914 
r’s t 1,146,736 .. +330,590 
Insurance & pen- ( 
sion fund .. 227899... + 3,631 | 
1D scndensode ‘i 
Dep. res.account.. 498,400 .. — 61702 
Res. for renewals 74,563 .. — 17, 
Res. tor eq. of divs. 63,210 .. os 
Fund em- : 
eeveceseoe 4,872 oe ae — sual 
Total ........ 7422090 .. +333287| Total ...-.-+- 7,422,190 «+ # | 















COMPANY. . 

Vi BIRMINGHAM “a ae ae , LIMITED Cuse Om Company.—The productidn of subsidiary companij 
7" Compared : ASSETS, Compared April is 17,324 barrels, or 2,509 tons. oe 
LIABILITIES. COmPOen. wittee | as ae OILFIELDs, LimiTED.—Production for April is cabled 
Amount. 1, ”_ Amount. 31, 1926. | 61 ane te _ production beyond the quantity required to 

we ees Deenertiee ent £ Mexican Eac - 2 n shut in owing to unremunerative prices. 
A'ptel., 3 +" 350580 2, we plant .......... 2,601,333 .. + 21,334 | week end Teo uPANY, LimireD.—The production for the 
ae asi572 ». :: | Stocks ---...... 008414 -. + 1006 April 16 pet ek og |) Sat agate barrels; for the week ended 

ik ieead . ve ge Sundry debtors .. 589,802 .. — 76,253 7 , ’ rrels, and for the week ended i 

6% notes 518,444 .. + 19,693| Investments .... 1. + 1927, 145,000 ended April 23 

— he 153170 ee ee Cash and bills aoang +*.? CY 45 barrels, > 





onat 8 a es cs 308190 20 — 47,495 
Total .ees+e++ 521,706 +6 + 77977! — Tota} ......4. 8,521,706 +. + 71971 Reports and Nati ces. 
® 


BRYANT AND MAY. 





















; Mr Geor Bert : 
Magch 31, 1927. ge Bertram Crowder, of Messrs V 
Crowder and Cash h : _ izard, Oldham, 
Com ash has be : 
a LIABILITIES, wiih Mae —.. Comenent Insurance Company, fae @ director of the British Law 
; Amount. 31, Amount, 31, 1925. Mr Ernest M. Myers, of Chesterfi : 
5a é ss 8. ee se ite if as Messrs Bolckow, Vaughan and er pote hanger hn. namo by 
be J 1191218 .. + 201,372 Sentey debtors 306, Sa 14,492 coke ovens and by-products plants in the Bishop Aucklend oe 
ES ceed a sosane °° — soa on  cgninat deees nen In succession to Mr J. W. Porteous, who is retiring after being 
fond = aE + | lel See manne oe S71. = inane in the company’s service for a period of twenty-six years. M 
— — creditors 746,819 .. + 38,673) Premi-es, good- , R. H. Archer Coulson has been engaged b Wenees Bolck c 
profitand loss .. 380,415... + 68,978 apemicaiectn 1,253,155 oo — 93,455 Vaughan and Co., Limited, as manager of their Cleveland ae 
works at South Bank, in succession to Mr J. S. Kerr, who has 







reserve ,....... 1,975,495 .. + 337,936 


Total ..eccers 4,062,169 oo + 201,830 Total eeeccecce 4,062,169 oo + 201,830 


EDWARD LLOYD, LIMITED, 
December 31, 1926. 


left the company’s service to tak i i 
e€ up an im ion i 
Manchester Gistrict. : ee 
The directors of the Royal Insuran imi 
ce Company, Limited 
announce that Mr Harold P. Briscoe, formerly “hae superin- 
tendent is to be an assistant secretary. 








LIABILITIES, Coneuens ASSETS, Oompaed 

oo mess ae. — BANKS. 

shares, £1.....6 675,000... es Freehold tend, Oo. 210,951... + 1,144] HAMBROS BANK, LIMITED.—The rerort for year ended March 33, 
=. Mire os2 2. + 19656 | ho. snes t 2,600,589 .. + 315,773 | 3 02? shows a profit of £359,021, as compared with £375,513 im 
Gril -----* 389915 ., 4 41,725 |Stores and stocks 710,192 > goes preceding year. To the net profit is added £82,603 brought in, 
Pref. div. ...++- -» 18,900 .: on Debtors.......... 345,649 .. + 2.975 | Making £441,624 available. The sum of £150,000 is put to con- 
_.- nan ae a + equate 423,504... + 738] tingency reserve account, £25,000 to premises reserve account. 
Depreciation ce ’ GAeseiesesecs 15,633 ..— 5887] The dividend is again 18 per cent., free of income-tax, absorbin 
account........ 670,854... + 91,778 £180,000, leaving £86,624 to carry forward. The total assets 
Beak overdraft .. a] -» + 197,71 the bank amount to £28,078,697. Acceptances stand at £ 8,005,569 
Profitand loss .. ee 3,000 against £9,229,926. Loans, &c., amount to £6,247,457,° against 

Total .....-+- 4,366,518 .. + 364,895 | © Total ........ 4,366,518 .. + 364,825 | £275,558. Cash is increased from £4,074,129 to £5,926,089. In- 


vestments valued at or below prices current on March 31, 1927, 
-stand at £3,743,581, of which £ 3,019,837 is in British Government 
securities, Deposits stand at 417,816,504. 

SOCIETE GENERALE ALSACIENNE DE BANQUE.—The following 


RUBBER PLANTATIONS INVESTMENT TRUST, LIMITED. 
December 31, 1926. 
LIABILITIES. Com . 
Cnmameed ASSETS, Compared 


Amount, 31, 1925. Amount, 3 ioe, information shows’ some of the items in 1926 balance-sheet com- 
ne eens & a £ & pared with the pteceding year. Foreign currencies are included 
Deerve '........ 657,737 .. F 8: debtors .. 8217. “oe in the figures of business in French francs at the rate of Decem- 
Temporary leans +» +e = 50,000 aeee® aivences 120,216.:: + 30,941] ber 31, 1926. Cash in hand, foreign currencies, State banks, 
isation reserve 100,000 .. + 100,000 ee 44815 .. — 14,493 te. Pella sity He ylag OE in ya hy coed oo 
Sundry creditors.. ** = 96,646! British Governmt. : ’ crease of 6,252,197,825.69f on that of 1925. Bills received and sent 
Profit and loss .. 307,046... + 17,891| securities ...... 1,053,094 .. +176,960] Out im» 1926,  16,609,673,773.69, showed an increase of 









3,195,802, 367.63f on the total of 1925. With regard to stock trans- 
actions, the turnover in 1926, 3,531,885,321.96f, shows an increase 
of 2,461,397,978.37f on that of 1925. Concerning credit accounts, 
the balance as of December 31, 1926, 1,234,355,581.09f, shows an 
increase of 154,184,323.42f on that of 1925. Total turnover in 1926, 
270,382,518,721.56f, representing an increase of 57,740,703,326.gaf 
on 1925. The net profit at December 31, 1926, after making pro- 


anaa uee..—m 
ent sec . oo 
Shares and Gob... 1,367,012 .. 
Cash: ...... devcoe SOND. 


Total ....+0.. 3403437 .. + 41,175| ‘Total ........ 3403437 .. + 41,75 


SPILLERS’ MILLING AND ASSOCIATED INDUSTRIES. 
January 31, 1927, 





LIABILITIES, Compared; © ASSETS, Comparea | Vision for all charges and doubtful debts, amounts to 14,582,663. 37, 
Amount. "er 1908. ts with Jan, | showing .an increase of 2,101,010.52f on that of 1925. After de- 

£ "s awe 6 Amount, 31, ions, duction of, the amount required to pay the statutory dividend of 

» pref. £1 1,143,023... Cash..,........... 177,856 .. 4170671] © per cent. to shareholders, 6,000,000f, the profit available is 
ee oo on.) oe Balance of debit & reduced to 8,582,663f. A supplementary dividend of 5 per cent. 
partnership STS. oe poaker Otate. wait ; is to be paid, making total dividend 11 per cent. The sum of 


1,500,000f is put to extraordinary reserve fund and 1,749,612.82f 


carried forward. 
RUBBER, &c. 


KOMBOK (F.M.S.) RUBBER COMPANY, LIMITED.—Inclusive of 
provision for depreciation of buildings and machinery, the “ all- 
in” cost of the crop of 777,408 Ibs for 1926 was 9.800 
per Ib, as compared with 10.42d per Ib for 1925. The crop sold 
realised an average sale price of 1s 9.20d per Ib. Standard pro- 
duction for the year commenced November 1, 1926, has been 


++ se * “oe 968,064 

secece 16,963 ee e- Debtors = parpee ee ae 5 
won iene 14,289 .. + 1,575 

see 29,039 .. — 45,983 sociated cos..... 4,486,201 .. — 14,301 


re industries .... . 1,40 
Sane at Micah 


eee 
sone ae 
Rewrve. for de: 1 .. +868,361| | Govt.securities.. 642,954 .. +305,005 
andloans ,..... 497,148 .. + 57,766 


S GS2S SBE BES | 








: ? . 
Goarantee fund’ rte ++ +200,000} Properties ../7/2/: 256249 |: + 14153] assessed at 764,961 Ibs. The company is under contract to deliver 
fwservefund .... 300,000:: , out of the 1927 crop 127,680 Ibs at 2s 4.51d per Ib landed London. 
Prot and ot. “sone +i Total After charging to revenue £842 9s 3d for depreciation of buildings 

Total ae ie ee and machinery, the profit a yore een to £33,989 fe 
ene , 805 *° =a on which has to be added the balance brought forward trom 

NN oo Sa UNE econese 7,106,937 .. +554,805) Wrevious year, £6,570—£40,559- An interim. dividend of 7} per 

cent was paid on October 30, 1926, absorbing £9,000, leaving 


available £31,559, out of which the directors have placed to 
general reserve £5,000, have placed to reserve for amortization of 
estate £2,500, and now recommend payment of a final dividend of 
12} per cent. (less income-tax at the rate of 4s in the £), making 
a total distribution of 20 per cent., £15,000, leaving to be carried 
forward £9,059, subject to commission to the manager and estate 
staff. Cash is at £15,399. Investments stand at £27,969, and are 
all in British Government securities. 

PERNAMBANG RUBBER ESTATES, LIMITED.—The crop of rubber 
accounted for in 1926 is 1,406,248 Ibs, being approximately the 
quantity exportable at the minimum rate of duty. The average 
net sale price, including the estimated value of the unsold ——e 
able portion of crop, was 1S 8.36d per Ib (equivalent to 1s 10.23 

r lb London landed terms). The cost of production, = 
board at port of shipment, including depreciation and Lon — 
administration expenses, was 9.934 per Ib. Net pun anes 
to £64,855. The ordinary dividend is 12} per cent. e —_s 
£5,000 is put to taxation reserve and {10,000 is put to re 


account. The carry forward is £16,892. 


— OIL OUTPUTS. 
January, Se, LimITEp.—The production for the months 
tons: Febrae ny 2nd March, 1927, was as follows :—January, 
ANcLO-Ecusneae » 82 tons; March, 88 tons. 
April ig ORIAN OILFIELDS, LimiTED.—The production for 
APEX Tent aS 4,450 tons. 
of April are | DAD) OILFIELDS, LimiTep.—The results for the month 


are a ; : ; oe 
25,900 tons $ follows :—Production of oil, 24,350 tons; deliveries, 


Brittsy ¢ 


S2oageuasn “Re 


Pril aot ao Oitrietps, Limitep, for the week ended 
8.842 barrels ivacoa, production, 46,544 barrels; shipments, 
duction for the roduction from all wells remains normal. Pro- 
237290 barrels ae of March, 235,289 barrels; ‘shipments, ditto, 
P. +n * Coninided : Production, Oropouche, 196 barrels; 
Pany), 1027 barrel tos (Trinidad Petroleum Development Com. 
> Uction, 40,98; t For week ended April 27th :—Buchivacoa: 
Toduction, bows arrels; shipments, 50,697 barrels. Trinidad: 
(Trinidad Peta 188 “barrels; “Palo Seco and Cedros 
um Development Company), 1,131 barrels. 
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Messrs Samuel Montagu and Co. 
follows :— 


write on May 4th as 


GOLD. 


About £942,000 bar gold was available in the open market 
this week. £250,000 was taken for a destination undisclosed, 
£134,000 for the Continent, £25,000 for the Indian bazaars, 
£:34,000 for Egypt, and £:55,000 for the trade. The balance 
was secured by the Bank of England. During the week 
under review £574,000 on balance has been withdrawn from 
the bank, decreasing the net influx this year to £:1,835,000, 
and increasing the net efflux since the resumption of an effec- 
tive gold standard, as set out in the daily bulletins at the 


Bank, to £53,489,000. 


SILVER. 


The market has been disposed to be quiet throughout the 
week. It has not been well supplied, although the undertone 
has been poor, and stocks have been accumulating in London. 
This surplus of cash silver led to the disappearance of the 
premium for prompt delivery on several days; it was re- 
established yesterday. The Indian bazaars, chiefly Calcutta, 
have sent buying orders, but usually at limits which proved 
too low. China business has been confined to bear covering 
or the prolongation of contracts. In reply to a question 
in the House of Commons on the 28th ult., Mr. Churchill 
stated that about £)27,000,000 in silver coins of .500 fineness 
was actually in circulation in this country. The amount of 
silver coin of .925 fineness still in circulation was estimated 
at from £:20,000,000 to £25,000,000. The whole of the silver 
coinage was being steadily converted to .500 fineness in the 
interests of economy, and more than half has been so con- 
verted, but it was unnecessary and uneconomical to force the 
pace. So far as he was aware, no inconvenience was caused 
to anyone by silver coin circulating concurrently in different 
degrees of fineness. The United Kingdom imports and ex- 
ports of silver during the week ending the 27th ult. were :— 
Imports: Netherlands, £25,000; U.S.A., £27,134; other 
countries, £9,479; total £61,613. Exports: British India, 
£130,634; other countries, £6,829; total £137,463. 


Inprian CuRRENCY RETURNS. 


(In Lacs of Rupees.) 
April15. April 22. April 30. 

Notes in circulation eeeeseeeesses 17,820 ae 7,830 ee 7,371 
Bilver coin and bullion in India .. 10,388 .. 10,398 .. 10,439 
Bilver coin and bullion out of India . ee oe oe +s 
Gold coin and bullion in India .. 2976 .. 2976 .. 2976 
Gold coin and bullion out of India 6 oe ee ee es 
Securities (Indian Government)... 4,046 .. 4,046 .. 3,746 

eo 210 ee 210 


Securities (British Government).. 210 
_ Bills of exchange.......seesseee0 200 .. 200 .. ° 


No silver coinage was reported during the week ending the 
3oth ult. The stock in Shanghai on the 3oth ult. consisted 
of about 71,200,000 ounces in sycee, 76,800,000 dollars and 
5,920 silver bars, as compared with about 69,900,000 ounces in 
sycee, 78,300,000 dollars and 6,240 silver bars on the 23rd ult. 
Statistics for the month of April, 1927, are appended :— 


. -—Bar Silver, per Oz Std. Bar Gold, 
Cash Months’ per Ounce, 
~~: ww: Fine. 
s d 
Highest price eeeese 263 @eeeese Soca 84 113 
Lowest ” eeeeee eeeeee 25 eeeeee 84 1 
Average ” eeeeese eeeeese eeeeee os ih 


GOLD AND SILYER PRICES. 
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May cece 


NOTICES. 


The Rt. Hon. Sir Alfred Moritz Mond, Bart., P.C., M.P., 
has been appointed a director of Westminster Bank Limited. 
The Rt. Hon. Lord Ebury, D.S.O., M.C., and Mr Alfred 


- 


Woolley Turnbull, have been appointed directors of the 
Union Bank of Australia Limited. 
Lloyds Bank Limited announce that a sub-branch of the 


io ee cs open at a e. Benedict’s Street, Norwich, 
supervision of Mr W. P. Furb man 
the Norwich branch. — — 
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(May 7, 1997 
MINING OUTPUT STATISTICS FoR APRIL, 1927, 














Peta d 
Gold Recovered, 
©.| ' 
ale, 
8 | Total, = 
| | 
, se . | Oza, Ozs. | Ons, a — 
eee reere ee fot gel 2 
Cam and Motor.....0...... 1 ws aie i bial ng 1am 
Champion Reef.......... «-| 7,510) 24,751) 3,932] 354g: 9 ahs 
Chosen Byndicate ........ ° a - “ee 9850 
pubdesencbeese tues 844 
North Anantapur.......... “ ~—s . 
Mundydroog .......0..000- 1,027) 5817, °° 
POESUM .... 0002. eeevecees 524, 8.534 | 
Oriental Consolidated for |April) $87,000 
e ° ee es ii o 
8. Amer. Gold & Platinum) 5,305 paeas m & 1),2650z8 glld sil 35) 
. . ee wi 24,000, 
I 
Other Notes in Return, 
WE tlt iensanensas = 
Chenderiang .............. 12 | Est. value, £1,960. 
Gopeng Consolidated ...... 684) Est. value, £11,850 ; et. profit, £8,660 
WOE vccvccccecdecsogvese 43 | Black tin ; amount realised, £7,500, 
—_ Hydraulic............ 474) Est. value, £8,295 ; est. profit, £5,851, 
Hamunting.........c00....|  85'| Est. value, £15,165. 
Kaleri ........+. bees sean 5 a 
MONOD cccvakentscnnete<ees's 9 ea 
Kinta, .......cceeceescecees 30 | Est. value, £5,413 ; gross profit, £3,313, 
Kramat Pulai ...... eceee 203) Est. value, £3,472; est. cost, £1,365, 
Lahat ......ccccccccccsees 23 | Est. value, £4 266; est. cost, £3,408, 
Malayan ......0..-ceseeees 104 | Value, £18,749; cost, £8,433. 
BE, ciasccesecicdesecess % - 
N Consolidated .... 20 | Tin concentrates. 
Pahang Oonsolidated...... ee 254 tons black tin; alluvial, 15 tons, 
NEE cnc dvbescbasusdés cence 3 | Est. value, £576; est. cost, £271, 
ONO 5 65 Sas sa sSdebecccee 5 a 
Pengkalen ................ Est. value, £4,585; total profit, £3,910, 
Pusing Rubberand Tin....| .. Gross mining profit, £624. 
Rahman Hydraulic........ 332 0s 
Rambutan ............s0.- 15 | Est. value, £2,680; est. profit, £1,590, 
Rayfield ... 4 bv pdakseveeew = +e 
Southern Perak .......... 254| Est. value, £4,716; est. cost, £2,166. 
Tanjong Tin .............. 19 | Est. value, £3,430; gross profit, £1,680, 
I eB. oewknee see ee 30 | Est. value, £4,830; est, profit, £2/635, 
Tekka-Tai os 564) Est. value, £9,810; est. profit, £6,165, 
Tongkah Harbour ........ 49 ws 
MINED... ois wasowsebeeeeees 41 | Est. value, £7,494; est. cost, £3,705. 
Yarde Kerri .............. 15 * 
Lead. 
Rhodesia Broken Hill .... 500 
ill . . --:] 18,545 a 
Coalbrook .....00...ss00 17,684 od 
Dundee. .......sse00 eesseed 48,290 . 
Durban Navigation........ 758 ee 
Natal Navigation .......... 101,249 ee 
South African Estates ....| 57,259 | Shipping orders still scarce. 
Tweefontein United ...... 62,311 os 
Wankie ...... ib wns eoe---| 42,659 | Coal sales; 13,267 tons coke sales. 
Messina qoneer.., ake ome 1,251 | Concentrates, containing 450 tons copper. 
Miscellaneous. 
New Vaal River Diamond..| 1,992 | Carats, realising £13,348. 
United Diamond Fields....} 4,140 “ 


Broxen Hitt Proparerany Brock 14 Company, Lowrep.—During the for 
night ended March 12th 1,911 tons of this company’s ore were treated at the mil 
of the —— 4 Hill rm rietary Com pany, and produced 359 tons of lead conces- 
trates an tons o ic concentrates. 

Broken Hu Sovru.—For the four weeks ended April 30th, 22,310 tons of crade 
ore and 9,885 tons of deleaded slime residues were treated, and produced 4,003 
tons of leady concentrates, assaying 65 per cent. lead and 21 ozs silver per Wt; 
also 6,003 tons of zinc concentrates, assaying 46 per cent. zinc. Decreased outpts 
due to Easter holida ; 

SULPHIDE Conpenavesia,—Daring the four weeks ended on April 23rd, nie 
of Central and Junction mines ore, together with 1,967 tons of slimes, were a 
at the Central mine, producing 2,005 tons of leady concentrates, which assayed 
ozs silver, 6&4 per cent. lead, ther with 2,765 tons of zinc concentrates, fai 
103 ozs ree _— 1 7 4 ‘8 per hg woe na - an ent aoa = i, 
siimes, assay ozs silver r cen an r | 

Mount LyYELL.—April 1 to 21. Ba27 tons ore, rented. producing 2,086 tons oa 
centrates. 


———ee—EEEE=E=——= 


ANALYSIS OF BALANCE-SHEETS. 





PEASE AND PARTNERS, LIMITED. 


March 31, 1927. oun 
LIABILITIES, Cuseneet ASSETS, with Mat 
Amount, 31, 1926. a 31, 1% 
shares .. 3,000,000 pie z Minerals, land, &c. 5,925,071 o +1 
4% deb. stock .... 400,000 .. .. _ |Rolling-stock, &c.. SI27% -- “nsx 
b. stock .... 943,761 .. — 23,439 | Coal, Coke, &c.... 1! 1688 1. + Soll! 
Deb, int. accrued 30,261 .. + 23,594 | Debtors .....-.-+> Ore'ssl are ih, 
ab.sinkingfund 9,942... + 5,261 | Short workings...- "300 “58 
d purchase . Investments ....-- 1s oe nis 
Employees’ “de. xe Profit and loss..-.- 609,667 -- +3 
DR. wiitne sensi 148,815 .. — 40,458 
cas puekes tr a? re 
pa eeee ee + 
ou 37,704 .. — 4,914 
8 t 1,146,736 .. +330,590 
Insurance & pen- 
— eeevece =. 498,400 . "6702 
Tres. accounts. . oo 
Res. for renewals 174,563 .. — 17,061 
Res. tor eq. of divs. 63,210 .. oe 
Fund em- 
ployees @eecesee 4,872 ee ee — Sua! 
7,422,790 + 


Total eecccers 1,422,890 ee $333,287 
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; GHAM SMALL ARMS COMPANY, LIMITED. CaLTex O fel , 
27 BIRMIN Januazy 31, 1991: for April “e Commins The productidn of subsidiary companies 
a TIES. Compared ASSETS,  Comparea| Lonit 7:324 barrels, or 2,509 tons, 
LIABILI ra nah flag vg ama oa LiITEp.—Production for April is cabled 
Amount, 1, _ iam, . ims. fill asutieisie tees: tern production beyond the quantity required to 
Prt 905,150 .. - Properties and Mexican Facts on — in Owing to unremunerative prices. 
80 .. ee plant ....... +++ 2,601,333 .. OMPANY, LIMITED.—The production for the 


a” pref, £5 eeee ‘ 
A rel, Bles. 30000 + 21,334 | week ended 
a pe “£1. 2,815,172 «- es Stocks pgseseee 1,006,414 .. + 104,244 April i Some san 59773 ber 140,000 barrels; for the week ended 
Gj nn0tes.------s 518444 .. + 79,693) Investments .... 39527 °. + SeaS| 1927, 145,000 barrel? ANG for the week ended April 23, 
soon nt 153,170 .. + 45,779] Cash and bills .. 371,910... + 3,839 " 








neral reserve.> , 


prod and 1088 ais 302,190 om 47,495 
a Reports and Notices 
BRYANT AND MAY. e 
March 3l, 1927. 


LITIES. Compared ASSETS, 
— with Mar. with Mar 
Amount, 31, 1926. Amount, 31, 1925, 
£ &. £ £ 





Mr George Bertram Crowder i 
» Of Messrs V 
anaes and Cash has been elected a director of anu 
—o Company, Limited. ene 
Mr Ernest M. Myers, of Chesterfield, has bee i 
d , na 
we me Bolckow, Vaughan and Co., Limited, as ies ana 
coke ovens and by-products plants in the Bishop Auckland district 
in es to. Mr J. W. Porteous, who is retiring after being 
= the company’s service for a period of twenty-six years. Mr 
e H. Archer Coulson has been engaged by Messrs Bolckow 
aughan and Co., Limited, as manager of their Cleveland steel 
ae Bank, in succession to Mr J. S. Kerr, who has 
Pany’s service to tak ition i 
Manchester ees © take up an important position in the 
he directors of the Royal Insurance C imi 
“ompan 
announce that Mr Harold P. Briscoe, enmesty” heume “ae 
tendent is to be an assistant secretary. 



















It os 25798 *; — 106,202| timber purchase 

fund... oo 6 86,054... — 26114 
ec 45,860... + 1,159) Stocks ......... - 256371... — ines 
Socom Met ae| Peas 
Profit and loss .. ee on eae eeece ~— 93,455 


iess 
reserve ........ 1,975,495 .. + 337,936 


Total eovoeere 4,062,169 oo + 201,830 Total ........ 4,062,169 oo + 201,830 


EDWARD LLOYD, LIMITED. 
December 31, 1926, 














LIABILITIES, Compared ASSETS, pared | 
with Dec. wit Dec. 
Amount. — 31, 1925. Amount, 31, 1925, BANKS 
7 cams Prete 75,000 & | wreehold land, &c. 210.951 tae BANK, LIMITED.—The report { 
ene cos ce ie ind, &c. a" ’ .—The rerort for year ended M 
or tare, 1,200,000 °° see Pens Widinge, +a 1927, shows a profit of £359,021, as oobennent with Pee = 
Bis payable... 289,913 .. + 41,725 | Stores and stocks 710,192 .. + 50,082 preceding year. To the net profit is added £82,603 brought in, 
Pre «vesecee 18,900 5. "0 Debtors.......... 345,649... + 2975 | Making £441,624 available. The sum of £150,000 is put to con- 
Uachimed dive. “EN i. = ’ a Investmente...... 423,504 .. + 738 tingency reserve account, £25,000 to premises resefve account 
Seccatpaten er , Cash ........+0. + 633 ..— 5887] The dividend is again 18 per cent., free of income-tax, absorbin , 
ers 670,854 .. + 97,778 £180,000, leaving £86,624 to carry forward. The total assets 
ah nen apt +s + 197,711 the bank amount to £28,078,697. Acceptances stand at £8,005,569, 
is ee 3,000 against 9,229,926. Loans, &c., amount to £6,247,457,' against 
Total .....0c- 4366518 .. + 364,825 Total ........ 4,366,518 .. + 385 46,275,558. Cash is increased from £4,074,125 to £5,926,089. In- 
vestments valued at or below prices current on March 31, 1927, 


-stand at £ 3,743,581, of. which £ 3,019,837 is in British Government 


_ PLANTATIONS INVESTMENT TRUST, LIMITED. 
securities, Deposits stand at 417,816,504. 


December 31, 1926. 


LIABILITIES, Compared 

with’ Dec.| | ASSETS. — Compared! g0CIETE GENERALE ALSACIENNE ‘DE BANQUE.—The following 

Ammar. 31, ys Amount, 31, 1925, | information shows’some of the items in 1926 balance-sheet com- 

Natit 2,250,000 .. . ie é an é pared with the preceding year. Foreign currencies are included 
Reserve ........ 657,737 Ee sake”. 8217 |. “eae in the figures of business in French francs at the rate of Decem- 
Temporary leans +» +e = 50,000] Loans & advances 120,216... + 30,941| ber 31, 1926. Cash in hand, foreign currencies, State banks, 
nat eins 100000 .. +1 se of produce, om clearing: The turnover in 1926, 24,424,348,896.39f, shows an in- 
Sundry creditors. 88,594 .. — caeee Np bende comme 815 .. — 14,493) crease of 6,252,197,825.69f on that of 1925. Bills received and sent 
+ out in» 1926,  16,609,673,773.69, showed an increase of 


26,646| British Governmt. 
Profitand loss .. 307,046 .. 17,821 eaten eoees. 1,053,094 .. +176,960 


oreign Govern- 









3,195,802, 367.63f on the total of 1925. With regard to stock trans- 


afneet sogeaiaies.. . ae ee Jinan actions, the turnover in 1926, 3,531,885,321.96f, shows an increase 
, Cash: ...... ies 24,819 .. — 32851 | Of 2,461,397,978.37f on that of 1925. Concerning credit accounts, 


the balance as of December 31, 1926, 1,234,355,581.09f, shows an 
increase of 154,184,323.42f on that of 1925. Total turnover in 1926, 
270,382,518,721.56f, representing an increase of 573740703, 320.92 


ee ee t 
ee 


Total ........ 3403437 .. + 41,175| ‘Total ........ 3,403,437 .. + 41,175 





a SPILLERS’ MILLING AND ASSOCIATED INDUSTRIES. 
January 31, 1927 on 1925. ‘The net profit at December 31, 1926, after making pro- 
LIABILITIES, Compared; .  — ASSETS, Comparea | Vision for: all charges and doubtful debts, amounts to 14,582,663. 37f, 
Ameim; ve ise” with Jan, | showing .an increase of 2,101,010.52f on that of 1925. After de- 
£ . Amount, 31, 1926. |, duction of. the amount required to pay the statutory dividend of 
6 per cent. to shareholders, 6,000,0cof, the profit available is 


&% cum. pref. £1 1,143,023 Cash 
Or sha. l.... 2810833 :: °° | Balance of debit 
Det. ord., £1 viendo 832,795 .. ae $ edete. with 

lw... (16963... | Debtors vanes 14,289 3. + 1,575 


588,600 .. —331, as- 
at Saxone ++ — 45,993| sociated cos..... 4,486,201 .. — 14,301 


reduced to 8,582,663f. A supplementary dividend of 5 per cent. 
is to be paid, making total dividend 11 per cent. The sum of 
1,500,000f is put to extraordinary reserve fund and 1,749,612.82% 
carried forward. 


RUBBER, &c. 

KOMBOK (F.M.S.) RUBBER COMPANY, LIMITED.—Inclusive of 
provision for depreciation of buildings and machinery, the ‘‘all- 
in’? cost of the crop of 777,408 Ibs for 1926 was 9.808 
per lb, as compared with 10.42d per Ib for 1925. The crop sold 
realised an average sale price of 1s 9.20d per Ib. Standard pro- 
duction for the year commenced November 1, 1926, has been 


hs., 
and credit with with id.. 230,700 ee 
associated ‘i Bri «& Co jal 
eee as el ohare, Sa soem 


Preciati i ; 
o—. 200,000 and loans geeees 497,148 - + 57,766 , 7 
.. 100,000 °° +200,000| Properties 022/22: 256,249 :: + 14,153] assessed at 764,961 Ibs. The company is under contract to deliver 
Ins vee» 300,000... 2) out of the 1927 crop 127,680 Ibs at 2s 4.51d per lb landed London. 
LRCEVe «+4 400,000 . . After charging to revenue £842 9s 3d for depreciation of buildings 


and machinery, the profit for the year amounted to £33,989, to 
which has to be added the balance brought forward from the 
previous year, £6,570—£40,559. An interim dividend of 7} per 
cent was paid on October 30, 1926, absorbing £9,000, leaving 
available £31,559, out of which the directors have placed to 
general reserve £5,000, have placed to reserve for amortization of 
estate £2,500, and now recommend payment of a final dividend of 
12} per cent. (less income-tax at the rate of 4s in the £), making 
a total distribution of 20 per cent., £15,000, leaving to be carried 
forward £9,059, subject to commission to the manager and estate 
staff. Cash is at £15,399. Investments stand at £27,969, and are 
all in British Government securities. 

PERNAMBANG RUBBER ESTATES, LIMITED.—The crop of rubber 
accounted for in 1926 is 1,466,248 lbs, being approximately the 
quantity exportable at the minimum rate of duty. The average 
net sale price, including the estimated value of the unsold aor 
able portion of crop, was 1S 8.36d per Ib (equivalent to 15 10.23 
per lb London landed terms). The cost of production, = 
board at port of shipment, including depreciation and Lon . 
administration expenses, was 9.934 per Ib. Net profit amount 
to £64,855. The ordinary dividend is 12} per cent. The —s 
£5,000 is put to taxation reserve and {£10,000 is put to rese 
account. The carry forward is £16,892. 


Profit and loss’... 90,546 .. + 25,640 


® 7,706,997 ee +554,805 Total sevcoore 7,706,937 ee + 554,805 
bssituticuntiiumaensttinsmsnsiiaemsemeemerr catered 


an OIL OUTPUTS. 

anuary, PuTHIDS, LIMITED.—The production for the months 
tons: Feb Tuary and March, 1927, was as follows :—January, 
ANcto-Ecuspony, 82 tons; March, 88 tons. 

pril ig cabled ass ue Limitep.—The production for 
APEX T 9 ms. 

of Apel are 4 ho LIMITED.—The results for the month 
5,50 tone ws :—Production of oil, 24,350 tons; deliveries, 
RIT 
Til 








ISH 
2oth CONTROLLED OILFIELDs, Limitep, for the week ended 
S42 barrels P ‘vacoa, Production, 46,544 barrels; shipments, 
Uction for the Paha porg from all wells remains normal. Pro- 
237,290 barrels Tri of March, 235,289 barrels+ ‘shipments, ditto, 
. ae Codninidad : Production, Oropouche, 196 barrels; 
Pany), 1027 barrel ros (Trinidad Petroleum Development Com- 
s. For week ended April 27th :—Buchivacoa : 


é 


Uction, . 
Producti 4.08t barrels ; shipments, 50,697 barrels. Trinidad: 


(Trinidad P ropouche, 188 barrels; “Palo Seco and Cedros 
etroleum Development Company), 1,131 barrels. 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS. 
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A ‘al j | 
Company Period nn os of | Sblefor Dividend. Carried to| | 
' Ending. men Distri- Ordinary Reserve, | Balance | ! 
Account. — bution. Prefoe. pees me oe * 
Interest. Amount.| Amount. | Rate. | . 
—— | 26031 358 $1,624 iso is: | ars000l ed wal " 
: | 
Hemsbros Bak 5.5 :0+<+<00seees | Mar. 31 e505 359,021 441,624) | 86, | 375513 i; ae 
Brampton. eae it he okeens | Mar. 31 mt —_ eee — 1 en 96.857} 34,395 M ai 
Canals and Docks. | ares . a ma. 4 py fort 
Sharpness New ae aos ..| Dec. 31}... | 1,120 1139) pee aes 787, 3 
lectric : : 42,348, 42,348 6,91 A ’ 7,594) 48,240 1400; 1 
Notting Hill Electric .......... | Dec. 31 ee 998, 21/000 i6 ? 51/524 19°548) 5 
Urban Electric .......++.++-+0. Dec. 31] 18,683 a 1 | | eT z 
, ae; 829. ’ 15 5,500 7,579) 28.736 ‘ 
— Dams ons Mortgage ...... a. > 288 29°693 sa ame 12,500) 24,375) 7% 12,000 3,651) wae Do ft 
arner ecddosdecccoccceos} 5 9 , i | . 
ee eth val 11077, 15,348) 4,500) 5,000) 2500 3,646] 12975 Ls 
iron. Coal, and Steel. 71\Dr 35,832) .. oe - én ‘Dr 35,532)|Dr 9,31; 
en enanetens, Bes. 2 |. Clad ten ten Dr.609.668 oe “3, | Dr. 60956 5D rc : 
ee e d Cyc i eeereee ee Feb. 28 “gt 71,585) 15, at ’ | 900 ‘ 
0 an cie. ' } oe eo ’ ' ’ 
Birmingham Smal Arms ..... Jan. 31; 202,784 111,882 314, | 24953. ! 289,713! 184,885 
manes, Gs. es 27,000] 30 5,000; 49 
Bradwail (F.M.S.) ........--00 Dec. : 9 585001 15 18, . 
British Malay..........+- wevees Dev. Sosa on Sass 3 
—— — eet rsesecsers a a es WU 1) ot ° 
ukit Tupah ................ ee ; ) 
Doloswella Rubber and Tea...... mee. * ‘ 20, : rf 8 s 
th: aeeneatasherpacsl . 31 | 
Heawood Tin and Rubber ...... | Dec. 31 = a ous B a 
Henrietta. @eeceeeeseseesesvese ee Dec. 31 a f 25 ry 5 
eeocccesecece ee Dec. 31 1 ee 46, oe 5 
Java Amalgama’ 31 Rae 16,500} 27% 7 v0 De La 
Kajang Estates e@eeccoeses seeeee| Dec. 22: f 65 3, 15 - 
Kelani Valley eeeeeeeseseeesesese Dec. = sis 24 ND 20 7, 5 
Kombok (F.M.8.)_ ......-.+-00- | Dec. 3 B 113525] 95 a : 
Lunuva (Ceylon) Tea and Rubber oe. 7 oa ” 44,0001 20 9 0 
‘Ori tal eeseeeeesesen @eeseeses j . ws ’ 
Peacock & Nilambe Tea & Rubber Dec. 31 a a 00 13 a | . 
Pernambang .......+.ssseees+ | Dec. 31 °° 17696 20 2) a , = 
a de epcosscscotseoosd Ma 4 : : 32'0 01 40 12) ¥ é 
pi bebaadectoteedbicise . | 
St George Rubber ...........+--| Dec. 31 os “ = 1 : 
aaa Pe eine, ares. abl = ot ee 4°95 5 3 > - 
run (Malay ececeersseecseceos fe ee ROE 
‘Tempeh (Java) cern arene Dec. 31 ee 18 17 6,500 5 
polls -see++| Dec. 3 os 14,500, 50 2,15 65 
se eeeeseeeeess za 
a (Dimbula) .......... eel 31 1,980; 10; 35 3,000) 
phar ee $6 bbs6c0beees | Det 31 | +6 15,000; 20 ae 124 
John Shields and Co.........0002) Dec. 31 Dr 4,641 Or '’ ee ee oe se Dr jo 
lo-American Debenture......! Mar. 31 25, 48,000, 12 20,000 cc 
British & Continental Planta Mar. 31 ee — 3 101480 
Rubber Plantations Invest. Trust} Dec. 31 - 288, 2 ar aet 
‘Scottish Mortgage and Trust ....| Mar. 31 ° 40,000, 1 ‘ 
Waterworks. | 
Antwe eereeces eevecesece eseses Dec. 31 | ee 14, oe 6 1,242) 
( Companies. 
Bryant and Ma eeeessve Js eeeeeveere Mar. 31 67 = - P n mit _ 
Bryant and May (Brazil) ........ Mar. 31 | 24, + Seon 
‘Craigpark Electric Cable ...... +-| Mar. 31 | 2, me ss 4 RS. 
Edward Lloyd eeeeeeeeeeeseese Dec. 31 | 4 ieee. ’ 
Egyptian Markets ..............| Dee. 31 | fs 3264 Det } _ 
a... lee dis 32859 10'| 35,436 
eeseeeee eeeegeceos ; 000'70rd. 
Schweppes eeeereeevoesseeneesese Dec. 31 15, *. Det | pina 
T Asphalt & Paving} Dec. 31 | es 28,751; 10 79) 
Trinh Mar. 31 18, 50,000, 25. | 50,000) 
Whiteaway, Laidlaw, and Co..... Feb. 28 170,6 224,341 70,96 88,407} 15+! 11,500 
MISCELLANEOUS. 


BRYANT AND MAY (BRAZIL).—The first report from March 23, 
1926, to March 31, 1927, reveals profits amounting to £66,463. 
Preference dividends of 7 per cent., free of income-tax, absorbed 
£24,500. The directors have reserved £13,500 for income-tax. 
They have written £6,000 off preliminary expenses. A dividend 
of 6 per cent. is paid on the ordinary shares, free of income-tax. 
The carry forward is £7,463. Balance-sheet shows cash at 
£58,329. Total assets amount to £654,614. 


HUDSON'S BAY COMPANY'S LAND SALES FOR QUARTER ENDED 
APRIL 30, 1927.—Farm lands—s3, 


196 acres sold for £135,962 
(73,502 acres sold for £ 183,255 in 1926). Town lots sold for £4,046 
eae in 1926). Total receipts (gross), £131,641 (£167,002 in 
1926). 
MEXICAN LIGHT AND POWER COMPANY, LIMITED.—A meeting 
of the holders of the 5 per cent. second mortgage bonds has been 
convened for Tuesday, May 24, 1927, at 12 o'clock noon, at Win- 


chester House, Old Broad street, London, E.C. 2, to unin 
approve the proposed arrangement for the settlement wis a the 
of interest on the 5 per cent. second mortgage bonds hel 
arrears of dividend on the 7 per cent. cumulative prete ae 
of the company. Copies of the notices convening ws Mom repre. 
the joint report of the board of directors and the comun cal 
senting the bondholders and preference Matehokiers, * a ie 
of voting certificates and proxies and all other inbotees anv, the 
obtained on application to the London agents of ms mp London 
Canadian and General Finance Company, Limited, 3 » 

wall buildings, London, E.C. 2. 


26 
ODHAMS PRESS, LIMITED.—The net trading orofit for 19° 
amounted to £116,872, as compared with p30 dividends 
£102,923 for 1924, and £88,689 for 1923. goer or" from 6 pet 
absor £47,734. The ordinary dividend is raise Cash stands 
cent. to 10 per cent. The carry forward is £ 3950 at £13849 
at £156,636, against £137,735. Investments = £ 308,04" 
against £118,741. _ Debtors are at £319,387, 2g4!05 
Stocks stand at £35,434, against £38,456. 
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WEEKLY TRAFFIC RESURES. Commercial Reports, 


OP GREAT BRITAIN AND IRELAND. 
pee THE CORN TRADE. 


Mark Lane, Friday Evening. 


Spring sowings in the United Kingdom are practically com- 

pleted, and fine weather is now needed to give the young plants a 

good start. Winter crops present a healthy appearance, and have 

derived benefit from recent spells of sunshine. Offerings of native 

wheat show a considerable falling off, but demand proved quiet as 

buyers are well supplied with low Canadian grades. Prices, 

however, are firmer in view of the strong market for imported 

varieties, which are also reservedly offered. In the floating and 

forward cargo market business was again on a liberal scale, both 

United Kingdom and Continental millers competing for Australian 

and Plate descriptions on passage and for early shipment. Sellers 

generally adopted reserved measures, particularly in view of higher 

Argentine.and American cables, which were duly reflected on this 

side. Australian on passage sold 54s 6d to 56s 3d, shipping-shipped 

558 to 55s gd, May shipment 55s to 55s 6d, Rosafe 624 Ibs loading 

538 6d net, Barusso 63 Ibs loading 52s 1}d to 52s 3d. To Portugal, 

o- a a Total Grose No. 1 and No. 2 Northern Manitoba combined 598, No. 2 ditto 

Name, Period. i nineteen atest Mita 58s., and Barusso 63 Ibs 53s United Kingdom basis, second half 

1987. | +or—| 1997. | +or— | June delivery, all per 480 Ibs c.i.f. Feeding stuffs firmly held in 

sympathy with breadstuffs, but business generally of a restricted 

character. Wheat reservedly offered at a further advance. No. 1 

Northern Manitoba ex-ship 62s, No. 2 ditto 61s, No. 3 58s 6d, 

No. 4 558, No. 5 51s 9d, No. 6 47s 6d, No. 2 tough Manitoba 

§78 6d, No. 3 55s, Barusso 63 lbs 56s gd per 496 lbs. English 

10s 10d to 12s 2d per 112 Ibs. Flour firm. London standard grade 

46s, town whites 47s, patents 48s to 48s 6d per sack delivered in 

the Home Counties, with 6d to 1s per sack less for deliveries in 

the London districts. Of imported, Manitoba patents range from 

438 to 46s 6d, Minneapolis 43s 6d to 46s, Kansas patents 42s 6d to 

438 6d, Australian 40s to 41s per 280 lbs ex-store. Maize firmer. 

Plate landed 34s, ditto ex-ship 32s 3d, flew crop May-June jos od, 

white flat African 38s landed, per 480 lbs. Barley very firm. 

Californian 41s to 46s, Chilian Chevalier 52s to 60s, ditto brewing 

42s to 47s per 448 lbs. No. 3 Canadian Western 38s ex-ship, 

landed 39s 6d, No. 4 ditéd ex-ship 37s 6d, landed 39s, Persian 

ex-ship 34s, landed 35s, Californian feed 36s 6d landed, per 

400 Ibs. English malting 12s 2d to 148 as to sample, feed gs 10d 

to 10s 6d per 112 Ibs. Oats firmer. La Plata landed 27s, ditto ex- 

ship to arrive 258 6d, Chilian landed 278 3d, ditto ex-ship 25s, 

Scotch 29s 6d to 31s 6d landed, per 320 Ibs. English 8s 6d to 

9s 6d per 112 Ibs. Millers’ offals maintained. Broad bran 8s 6d, 

middlings 8s 9d, fine ditto 10s, feed oatmeal gs, light cats 8s, 

ground oats 12s pet cwt, bags included, ex-mill. Oatmeal firmly 

held. London-made flaked 17s, rolled oats 16s 6d, fine cut 16s, 

URUGUAYAN, medium oatmeal, coarse pinhead and whole groats 16s ex-mill, per 
cwt. 


& 
) 273 | —30,480/+ 4 23 COMPARATIVE AYERAGES OF GRAIN. 
: ‘ is qs ‘ ‘e ies - 2 The following table gives the estimated sales of home-grown wheat 
weeks ~ __s TH+ _ 950 during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :-— 


INDIAN. 


CANADIAN, 


; tHe wo 3 ner 9m 1+ 603.940 o42eges 44063199} 
adie ol l7 pl. 1 50,000) +- 57,855,000) + 3,654,000 Cwts. | Cwts. | Owts. Owts. 
Batimared sales of home-grown wheat—/ Ove. | Owes, | Ore | 09260 

ance gh eck, $0 ADE ID oossee svsserereees ag AGODA LISA” | ASSRIMS [10S2D.R4 
BRAZILIAN (b). -] Serre os 

t 8 

Wont of Braail...|i 7weeks| Apl. 1,018 200|— 3, 259,300\— 86,300 | ows a ll 6 12 10 12 4 10 9 
Mae acess: |L 7 weeks 1856 | 37,624|+ 2,177; 571,185|— 44,853 5 
Termal.|I7weeks * 5581 1336 1 1 


— oe 8,865 
lTweeks|May 1| 15341  48,609'+ 14,11 qesasl— 108276 


YPUGiD 
. 
—_——— 


ILBAN, 


malted g fic isl el nies BARCLAYS BANK 


OTHER OVERSEAS. 


. D. 
7 LIMI E 
we 2, of soos! Sweeks, 33 Ps. 22,000}— 13,000 60,200 T 


, vain ewe | S3rac%0~ oo] 4s 3 Head Office: 54, Lombard St., London, E.C.3, 


And over 1,900 Branches in England and Wales. 


TRANWAY WEEELY Ghose aucumrre TRUSTEE DEPARTMENT 


CHIEF OFFICE: 54, Lombard Street, E.C.3. 


ilding of the Head 
MANCHESTER BRANCH: In the Building o 
Office, Union Bank of Manchester, Limited, York 
: Street, Manchester. 


as EXECUTOR ont veEe 
yi d as Trustee fo , 
Holde - mn and bist stating some and conditions -” _ 
et © business may be obtained from the noone : 
nee cates Department or from any Branch Ma \ 


The Bank has power to act 





is a statement showing the Quantities Sold and the 
samt at S ancen tee eemaied tur Ge 


1923 to 1926 :— 





Quamnrrrms Sox, Avsnses Paice rsa Cwr, 

ae Wheat. | Barley. | Oats. Whee, | Barley, | Oats. 
le Cwts. Owts. ea; e0@ 8a 

secs} 160,033 435 51513 | 116 10 9 8 4 

ee — 131,805 F | ll 6 | lo 11 8 7 
Apl. 28, 1923 445 84,415 wos | 103) 87] 100 
Oo ed ee ee 
Mey ? 1ea6.,| 235649 64,456 42210 | 1210 96 9 5 





AMERICAN WHEAT MARKETS. 


A substantial increase in prices has taken place, especially at 
Winnipeg, where a rise of nearly 10 cents has been recorded over 
the week. Seeding operations have been considerably delayed 
on account of the rains, and weather reports are still unfavour- 
able. Export business has been good, and stocks are decreasing. 
There are also indications that the wheat pool is holding off in 
order to secure higher prices. 


Jan. 7,|May 7, | Jan. 6, | Apr. 28, May 5, 
1si6.'| 1926." |" 1997. fs7. | 1927, 




















b soratasrororersssons won eaaecee 

Visible supplies of wheat in Canada, at 37,341,000 bushels, show 
a decrease of 1,735,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 54,864,000 bushels. 


COAL. 


Our Cardiff correspondent writes :—There has been no material 
improvement in the general position. The Egyptian State Rail- 
ways have asked for tenders for the supply of 100,000 tons for 
May, June and July, and it is probable that the order will be 
given again, principally for Monmcuthshire coals. There has been 
practically no other contract inquiry for important oversea con- 
suming centres, and some of the inferior qualities have been easier 
for spot positions. The volume of shipments, however, shows that 
the collieries are very well stemmed, and for the best steam Ad- 
miralty descriptions quotations have been firmly held at within 
3d to 6d per ton of those ruling before the holidays. The ques- 
tion of the revision of the general wage rate for June is receiving 
consideration. Under the terms of the agreement arranged last 
year the proceeds and costs of the industry in the three months, 
February-April are to regulate the percentage payable on the 1915 
standard rates for the three months June-August. The audit for 
the past three months is now in hand, and it is anticipated that 
the colliery owners will apply not only for a reduction in the 
general wage rate, but also for a revision of the subsistence allow- 
ance. The present general wage rate is 42.22 per cent. on the 1915 
standard rates, and the minimum is 28 percent. The market appears 
to be relying on a further reduction in prices asa result of decisions 
of the independent chairman of the joint board. The following 
are the current approximate quotations ;—Best Admiralties, 22s od 
to 23s 6d; seconds, 21s 6d to 22s 6d; best drys, 21s to 21s 3d; 
Black Veins, 21s 3d to 21s 9d; Western Valleys, 19s 9d to 20s 3d; 
Eastern Valleys, 19s 3d to 19s gd; best steams, 13s 6d to 148; 
cargo smalls, 12s to 128 gd; coking smalls, 14s to 14s 6d; 
anthracite best large, 40s to 42s 6d; Red Vein large 26s 6d to 30s; 
machine-made cobbles, 45s to sos; French nuts, 458 to 47s 6d; 
stove nuts, 42s 6d to 47s 6d; rubbly culm, 11s 6d to 128; foundry 
coke, 35s to 458; patent fuel, 25s 6d to 26s 6d; pitwood, ex ship, 
36s 6d to 378 6d 


Our Glasgow correspondent writes :—Conditions in the export 
branch are depressed. Output has been much reduced, but 
demand lags behind supplies, and prices continue easy. Treble 
nuts alone are firm, owing to scarcity, while third steams in Fife 
are steadier. The smaller sizes of nuts are about 3d lower all 
round. Shipment quotations are approximately as follow :— 
Lanarkshire: Ell best, 14s 9d; splint best, 16s 9d; splint second, 
rss 6d; navigation, 178; navigation second, 15s 6d; steam, 14s 
to 14s 6d; Hartley, 17s od; trebles, 148 3d; doubles, 138 to 138 6d; 
singles, 13s 3d; pearls, 12s 3d; dross, 9s 6d to. 10s—all per ton 
f.o.b. Glasgow. Fife: Screened navigation, 21s; first-class steam, 
148; third-classs team, 12s od to 13s; trebles, 14s 6d; doubles, 
138 6d singles, 138; pearls, 12s 6d; navigation smalls, 17s—all 
per ton f.o.b. Burntisland or Methil. Lothians: Prime steam, 
14S; umeny steam, 138 to 138 3d; trebles, 14s 6d; doubles, 
rae to 138 6d; singles, 138; pearls, 12s 6d—all per'ton f,0.b. 





Winni (No. 1 Manitoba)—Cents per | 


ST 


Our Sheffield correspondent writes—Conditi i 
. t ; 
gular and prices erratic. The lower steden ot ieee. nt ‘end 
<a a of slacks can now be obtained below the prices ruling 
seats Be stoppage. A good many of the collieries are curtailing 
EEE 


IRON AND STEEL. 


We extract the following from the weekl 
report of the Lon 
Iron and Steel Exchange :—General continlens ta the market ae 
not altered since the _Easter holidays. Business has continued 
upon: hand-to-mouth lines, and competition for orders has been 
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keen. The general dullness was relieved by 
in the volume of inquiries from overseas, a 
little of this had materialised into actual business ; 
British steelmakers are now approaching the end of nity Of th 
tion of orders and are anxious to secure fresh bysj © accumpys 
home market, in particular, business appears restricted 

orders for near delivery. The prices for Continental aa 0 
to recede without attracting any buying of imperteens Contig 
is a slightly more active demand for semi-finished aon Dut thee 
financial and political difficulties in the Far Fast — 

exercise a paralysing effect upon trade with China and Jane, 


Our Middlesbrough correspondent’s report, dated May -» . 
as follows :—Pig-iron : The market remains quiet, despit - ith, i 
reduction of 5s per ton in the price of No. 3 Cleveland Gur 
which is now 75s f.0.t. The reduction has been brought GALE 
keen Continental competition, but it is realised that a furthe ‘in 
is necessary before there can be any great improvement ; A. 
The hematite market is weak, with the price round about fore 
ton for mixed numbers. Manufactured iron and steel: Alth et 
the local steel works are at full capacity, chiefly on inne “i 
orders, manufacturers are becoming anxious regarding new orden 
Consumers are holding off in the expectation of price meal 
Meanwhile, quotations are unaltered :—Steel ship plates, /3 +s 64 
steel ship angles, £7 17s 6d; iron bars, £11 155; steel’ mj 
£8 10s. Iron ore: Works are well supplied with current deliver 
against contracts. Best Rubio is put at 22s per ton c.if, Tes 


Teports of an ; 
Ithough ene ICT 


























Our Sheffield correspondent writes :—Markets continue to sa 
although the activity of the shipbuilding and electrical branche 
is benefiting certain classes of steel and tools. It is hoped that 
the reduction of 2s 6d on foundry pig-iron this week will stimu 
buying. There are expectations that the coalowners will shorty 
bring down the prices of blast furnace coke by a couple of shillings) 
Since the price was raised very few contracts for coke have beg 
arranged. Owing to the exhaustion of old contracts, two large 
open-hearth furnaces at the plant of United Steel Companie; 
Limited, have been put out of commission. Work for the railva 
companies is on a meagre scale. Colliery companies are nf 
giving out much business for stores and equipment. The trouble 
in the East are responsible for a decline in the export trade of 
files, farm tools, and the cheaper classes of steels. 





Our Glasgow correspondent writes :—There has been practically 
no change in the pig-iron market during the past week. Prices 
are still easing off, and No. 3 can now be obtained at 83s 6d to & 
per ton at makers’ works. The output of the thirty-five furnaces 
now in operation is being steadily disposed of. Deliveries of steel 
materials are improving, although some of the Clydeside yard 
are still hampered in their operations for want of ship plates and 
special sections on order. New business is difficult to procure in 
a somewhat inactive market, and for the ‘very small number of 
orders passing prices have been cut, plates having been done 

low as £8 2s 6d, the official figure being still £8 7s 6d. Con- 
tinental competition is having its effect in both heavy and light 
materials, considerable quantities having recently been landed 
here. Re-rolled bars have been reduced to a basis price of £8 ad 
per ton, while the demand is only moderate. Malleable 1100 
makers are only fairly busy. Black sheets are down in price, and 
works complain of outside competition, which is forcing prices 
below actual cost in some instances. The business in galvanistd 
corrugated sheets is brighter, and some fairly large tonnages havt 
been secured locally. Prices are on the whole inclined to harden. 





Our Cardiff correspondent writes:—The pig-iron position 's 
improving, and outputs have lately been heavier than at any period 
since 1925. In the tinplate and galvanised sheet trades, howevel, 
there has been no improvement, quotations for tinplates being, 
a matter of fact, slightly easier at from 19s 3d to 19s 6d, compar 
with 19s 44d to 19s 73d the previous week, and galvanised sheets 
at £14 15s to £15, compared with £14 158 to £15 5s. 








OTHER METALS. 





Tin.—The market commenced the week with a very firm tm 


and values rapidly hardened in view of lighter monthly = 
which resulted in active covering of May and three yn towel 
the market reacted on heavy realisations combined wit odd 
Eastern advices, but subsequently became irregular. aid 
cash changed hands at £295 108-£300-£207 105, three oan 
£288-£291 and £288 ss. Sales in the East were repo 
£295 158-£299 28 6d, L206 as 6d, £298 and £206 158 acd 
Coprer.—Generally quiet conditions prevailed in the s eset 
market, but rates firm, as sellers offered with some 7 eo 
nt cash pod £54 Ppt ee re and £54 18s 94; 
mon 2s 6d- 1 and £55 105. ‘. 
LEaD £55 4 demar'' but to oeetag later on liberal selling a 
Good soft foreign pig May sold £25 18s od to £25 sts 2s 64, 
June £26 2s 6d to £25 18s od a July £26 7s 64-420 * 
August £26 118 3d-£26 8s 9d-£26 3s od. derate scale. 
SPELTER slightly irregular, with business on 2 mode 4. £20 
May sold £20 6s 3d-£29 38 od- £29 108, June £20 vi 118 3 
£29 108, July £29 10s- £29 6s 3d and £29 10s, August £7 
£29 8s od and £29 13s 9d per ton. Ls China 
ANTIMONY quiet. English special brands £74 105 to £7» 
regulus May-June shipment {so 1os per ton ¢.1.' a 
Atumtnium firm. Home delivery £107, export £ eee 
WoLrraM easier and forward quoted 158 per unit ©” 
CUICKSILVER firm, and spot quoted £23 per bottle. 5 to 198% 
Tin Prates easier. I.C. coke prompt and forward 19 


per. box. f.0.b.. Swansea.- 
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Save 


the Mothers! 


Seven mothers are dying in childbirth to-day. 
Seven mothers died in childbirth yesterday. 
Seven mothers will die in childbirth to-morrow. 


Some of the babies for which these mothers give their 
lives will die with them — some will live, but never know 
a mother's care. Almost all these tragedies can be pre- 
vented. You can help prevent them. You can save lives. 


Queen Charlotte’s Maternity Hos- build a new building. This building 
pital, which has done so much to will double Queen Charlotte’s 
relieve the pains and dangers of capacity to serve the women and 
childbirth, is now taking care of more children of England. 

than 3,500 patients each year. But it You can definitely and _ positively 
must refuse its service to hundreds, save lives by helping to erect this 
because it is always overcrowded. new building in the shortest possible 
I'requently there is not so much as a time. Every day, every hour, takes 
corner in which a mother may have its toll of health and life. Save the 


her baby. Queen Charlotte’s must | mothers-NOW. 


T/7.5.27. 


Queen Charlotte’s Maternity Hospital, 
5, Cosway Street, Marylebone Road, London, N.W.1. 


Enclosed is my cheque for £ to help in your Mother-Saving Campaign. 


QUEEN CHARLOTTE’S 


Mother-Saving 
Campaign 
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SOME RESULTS OF THE CENSUS OF PRODUCTION, 1924. 
(A brief discussion of these figures will be found on page 959.) 


A.—Gross Propucrion and SELLING VALUE. 

















Production. 
nt 1907. 1924 

Industry. a2 No. of ea ae 
24 tase, | ous |e, | as 

@ Produced. | Produced. 
Per gar. {(Tous | gon | “ae = 
Printing paper.. i a” | °11,323 -7'060; 16,080 17,704 
Writing Paper --| . er Shao! 2,256 5,189 


Packing & wrap 
ping paper ..| 


| 
| 
3,764 | 2,032 
{ <3i78| 1688{} 3268 | 3,307 
{ .yg96| -aizst|  l4 
| 
| 
{ | 
| 
| 
































Coated papers . 7 j *] 296 *1,128 3,082 
Other sorts .... %» “1en) 893 2,648 
Millboard, card- : | 
io. “1216 | 734 || 242) 277 
Other products... ee Es ii ee 2,388 
ee ,621) 
Total eeerceereceos ee i eS *15,956/ ee 36,495 
Printing and Book- 
binding : 
Printed books ..,_.. oe 1,318 | oe | 4,307 
Manuscript books .,. a. 1,434 | ee | 2,107 
Newspapers, t 
a a 
prin y pu 
Mishers ...00:| oe ~ 2,391 ‘e | 5,378 
Job and general) .. -_ 11,246 ‘ 26,947 
Other printing ..| . oe 7,599 ‘ 19,499 
GE aheccteescel . be 23,998 so 58.238 
—— 
Daily newspapers; 4. if °° Tost} e 25,673 
Other newspapers’... { a o5'381} oe 16,361 
Job and general] .. { ° 2,249 
Other items .... a { = am oe 671 
ies ieee { “ Lpeast i 44,954 
ee 13,603 
Hosiery : | 
(Thous.|; 14,389 | 4,402 
Stockings & mony Dz | °17'549 6037} 24,778 | 19,546 
Underwear ....| , |{ :* | 37go|| 6,418) 10,579 
Fancy hosiery . 5 1 A 1.741} 3,687 10,116 
Gloves ........ | a -281| 750| 563 
i ee 
Other products..| .. i o708] in 1,669 
a 9,074 
es Reha ee { ae “12.472! ee 42,473 
Glove Making : ai ii 
Leather gloves .. {De Pee { *609 +344 533 1,872 
Other gloves ... | - { ves =39} 199 228 
Other products. .| oe { er “Bet ee 159 
“ 1,046 
Total eerreeseosn ee ot ee 259 
Musical Instru-' "? 1,019 . 
ments : j 
Pianos, not auto-| 58,100 972) 
patie --<.ee|t { °79,600 | *1,292j| 94,600) 5,328 
Organs seseeeee| - | Be opal 1,202 322 


Production, 









<:  — 




















Industry. S 2 ot leah 
= 0. 0 . N o. of te 
58 |_ Units ee Unite Selling 
& | Produced.| *°°™* | Produced, | Value 
Musical Insts. : ene £’000 "a 
Parts and reer ar 212 0 
GUONS cesscensll °* NT. ce 235]| - Leer 
Gramophones —_ ee 69 
records ....e.) ‘ ‘ *587 ' | 2) 
i _ 307 . 
Others ie ee | sae *573 12) 
Total @eeeeeeees. ee { oe -2'969| 
Needle, Pin, Fish- *° 2,969 825 
hook, and But-| | | 
to : 
Total ee. ve { re 1,599 | 
‘e -» | *B008}) + | aR 
Jute, Hemp, and | 
Linen : . | 
ad if ee 756) 
Jute piece-goods.. ee | ‘ m4 “6.273) | 8.228 
: : | ee . } | 
Linen piece-goods ee { a | *4,514) ee 3972 
' ee { 9, ' | 
Other products..| .. | “3 “26091 | 1g 
wm. 18,747 | 
ae seece 4 ee a +19'296} | 24,128 
pe, ine, and 
ON: socsncesn °° 4 5,961 | a 
Canvas Goods and ed 2,026: 
Sacks ........|) °° { oe *3,337} | 1 
Linoleum and Oil- es =|) 4,747 | 
cloth ee { ee +5564} Ul, 





t 277,400 gramophones, valued at £901,000 ; 22,383 records, valied 
at £992,000. * Figures for 1912. 


B.—WoRKERS and Net Ovtpvt. 


No. of Workers 
Industry. Employed. 


| 1907. 


Net Output. woe 


1924. | 1907.§ | 1924. | 1907. | 19H. 


£7000 |£'000) | & 
50,707 | (4,542) ‘1aai4 st 23 
Printing and Book-|t 167,213| 178,320 |(15,344) |37,941{ .gg|| 23 
N an ae i 190) 
Ponolieals cn |t 43,644) 56,837 | (8,867) | 31,052) .971)| 46 



















Paper ..cccesecessss| 40, 


| | 
Hosiery ........++++|{ apg'eqait 96003 | (8,139) | 15.233 eg) 19 
Glove Making ....../{ aarti, 6,560 | (440) | 1,023} ssl] 


| gael! 105 
Musical Instruments.|{ .19'g99|{ 20,053 | (1,056) , 4,448 .399|| 22 


Needle, Pin, Fishhook Se ova | (e%6) | 1.698! ll 


and Button Trades|| °15, , MO 
Jute, Hemp, & Linen { e500 60,855 | (5,080) | 8,540! *71} " 
| a xeolt 751i 1 
Rope, Twine, & Nets { .16'500|} 13.764 (1,072) | 2,332) a 18 
| | ) 
Canvas Goods & Sacks){ 47463]! 10,036 | (608) | 1.949) «7, 


| '¢ 208) 
| 12,349 | (2,371) | 5,248 | «939; 


Linoleum & Oilcloth 11,400 
+ Amount by which selling value of production exceeded cos 

materials used. § 1907 figures usually include Irish aeps 

are extracted from the Report of the earlier census. * Figures for 








THE COTTON TRADE. 





LIVERPOOL, May 5, 1927. 


The spot demand has improved considerably during the week, 
and prices show an advance of about 27 points. The floods in 
the Mississippi Valley continue to be the topic of chief interest 
in the market. Weather conditions continue to be unfavourable, 
and the plant in parts of Texas is beginning to suffer. Exports 
of cotton from the United States total over 9} million bales to date, 
with nearly three months of the season still to run. If exports 
continue as in previous seasons, and consumption maintains its 
present rate, there is a possibility that this season’s record crop 
of 17,687,000 bales will show no surplus; that the carry-over at the 
end of the season may, in fact, be less than last year’s. 

The spot sales for the week April 29th to May sth (inclusive) 
were 44,000 bales, of which 23,170 were American, 1,600 Brazil, 
9,000 Peru, 7,400 Egyptian, 2,400 African, 1 so East Indian, and 
280 sundries. Imports for the same period were 42,429 bales, in- 
cluding 19,105 American, 483 Brazil, 1,000 Peru, 20,452 Egyptian, 


a jdaling 
and 1,389 sundries. Quotations to-day are hanes ee 
8.72d; Egyptian Sakel, 15.85d; uppers, 12.20d; Brazil fly. 8.004 
Peru G.F. mod.-rough, 9.504; smooth, 9.624; a 11.260. 
West African middling, 8.37d; and East African, G.F., 11.45 


MANCHESTER, May 5, 1927. ; 
The market has been dominated by the further advan 
material prices, which has forced out more inquirs following t 
piece goods. Buyers have, however, been ager nit to $20 
higher rates, producers finding it exceedingly difnc 


¥ rough Ww! 
adequate ad¥ances. Much better news has come a” have ee 


ce in 1a 
varn ang 


. . . 7 ale 
regard to clearances in Shanghai, and a few more * n increase 


arranged, chiefly in white shirtings and fancies. 20 jt ver 
Gael has Seen met with in light fabrics for a mue 
little has been done in grey staples. There _ West but fal 
activity for most of the minor outlets, East an® °° snerica 
buying continues to take place in home trade oe ted the highe 


7 Sis j 
yarns have been dearer, but most users have resis yarns, 4° 


figures. A definite advance has occurred in Egyptian » 
rather more trade has been done. 














May 7; 1927.| 


(1.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1927. 
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a a 
Cotton— . American «sci? 872 | 845 | 789 
7 palais Fa ie sper ib 15°85 | 14°60 | 13°75 
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THE WOOL TRADE. 


Coleman street Wool exchange has been the chief centre of in- 
rest this week, all sections of the industry at home and abroad 
having been waiting to see how wool would sell at the auctions. 
nerally speaking, the course of values has been in keeping with 
xpectations, most descriptions selling at par to 5 per cent. decline 
on last sales’ closing rates. Withdrawals on the first day were 
heavy on account of the very high reserves placed on some of the 
ool, especially reoffered lots from America, but on the second 
day owners showed more disposition to accept current rates. Many 
raders now hold the view that values will remain steady during 
e remainder of the auctions, the amount of wool available being 
omparatively small, and no other source of supply being open. 
he decline in the raw material had been fully discounted in 
Bradford during the last two or three weeks, and it is not surpris- 
ing, therefore, to find topmakers resisting any further concessions. 
Quotations for merino tops are practically unchanged on the week, 
and most of the large firms are still asking 3s 11d for average 
ys, with good warp 64’s quoted at 4s to 4s 1d. The turnover, 
mowever, is so small that values are scarcely being tested, spinners 
ing I a position to await developments. A little business is 
passing in crossbred tops with prices slightly in buyers’ favour. 
Demand for yarns is still irregular, and most spinners are finding 
ita difficult matter to keep their machinery running. The greatest 
activity in the yarn trade is seen in the section engaged on special 
pes of yarn for the Continent, some good orders having been 
Hooked in recent weeks. The piece-goods trade is disappointing, 
and fashion is steadily supporting fancy tweeds at the expense of 
tepps and charmelaines, 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


es third series of London sales began on Tuesday with @h 
oe of about 11,500 bales. The sales have passed off fairly 
a ae though there was not the same animation as at 
oe the sales during the previous auctions. The position 
Smee the West Riding of Yorkshire does not justify 
any firme oe Of the raw material, for the financial position of 
require — _ a too strong, and this side of their business will 
3 import andled carefully during coming months. Some of 
in the ral ing topmakers who bought extensively during the season 
able ori onies have since found it necessary to sell tops at reason- 
stant in order to finance their oncoming purchases. It has 
: fre sr Stated that the position at the consumptive end of 
es ae nen by the state of employment has shown an 
adequately ang’, 2¢8%, but machinery activity is not increasing 
ause it } — a good deal of -woof is going out of the country 
When combed ean to be moré profitable in the raw state than 
% was expected till the course of ‘values in London is very largely 
crosbrege e_ The best Australian merinos and New Zealand 
arch § we or | about on .a parity with the close of the 
is noticeable, ‘C ut in other classes a decline of up to 5 per cent. 
Duvets on Koncontinental buyers have set the pace in the bidding, 
ven German tee ce account mostly following a cautious policy. 
n buyers are not prepared to y such stiff prices for 

Tr me ventured to forecast, there being a decline of 
utstanding teats t. in the Punta Arenas greasy crossbreds. An 
Practically al] oe has been the ‘fairly large withdrawals from 
Wools have figured descriptions of wool offered, for speculators’ 
the present a, red prominently in ‘the catalogues, and in spite of 
holders appear ghtly easier tendency compared with last March, 
thing tpproachis be fairly well justified in standing out for some- 
Ment in ing their limits. It will need a further improve- 
ancial position to enable the home trade to con- 


THE ECONOMIST. 


INTERNATIONAL 
ACCEPTANCE BANK 


INCORPORATED 
Condensed Statement, December 31, 1926 


RESOURCES 
ee tate 
e iability $5,000,000.00 
Cash and Due from Banks ... $11,076,476.67 
Bankers’ Acceptances and Call 
Loans Secured byAcceptances 10,965,459.92 
U.S. Government Securities ... 11,495,726.16 
Other Securities and Advances 19,777,785.68 
Customers’ Liability a/c 
Acceptances and Letters of 
Credit ............... swuvieveveveres 52,306,631.97 


$105,622,080.40 


LIABILITIES 

Subscribed Capital 
and Surplus ...$15,250,000.00 
Capital and Surplus paid in ... 


Undivided Profits . 
Customers 35,876,466. 
Acceptances and Letters of en 
55,200,008.38 


Credit en. 
ividends, 
392,902.53 


Reserve for Taxes, 
'$105,622,080.40 


$10,250,000.00 
3,902,703.49 


etc. 


@eeccvcseces 


PAUL M. WARBURG 
Chairman 


F. ABBOT GOODHUE 
President 


52 Cedar Street, New York 


ES 
tinue buying freely, and it is quite within the range of probability 
that better prices will be forthcoming for all good standard lines 
of wool offered in London next July than are actually obtainable 
to-day. Limits on merino wools offered on Boston account have 
been excessive, owners sometimes asking prices above what would 
have been paid for similar descriptions Jast March. These wools 
have naturally been withdrawn, but even other wools on which 
the limits were much more reasonable have failed to pass 
the hammer. 


HIDE, LEATHER, AND ALLIED TRADES. 


The home hide market remains steady but firm; at the auctions 
held in Bermondsey on Thursday best ox made from 7d to 7§d 
and seconds from 64d to 7d per Ib. Best cows made from 6gd to 
63d, and best calfskins from 7}$d to 119d per lb. Woolskins sold 
from 5s 9d to 13s 6d; hoggs from ss 6d to 14s 6d, and lambs 
from 2s 6d to 6s each. Overseas hides also remain firm in spite 
of reduced production in the River Plate. Germany and America 
are both buying, and the latest quotations for best Argentine 
fregorifics is 8}4d per lb. Higher prices are also asked for dry 
hides, and B.A. Americanos have been sold at 124d. The Chicago 
market is cabled as strong and sold up, best heavy packers now 
making 16 cents. 

Orders for sole leather are still small but fairly frequent. Light 
bends remain firm, but anything over 12 lbs is difficult to sell. 
Offal is selling freely, and most tanners are well booked ahead 
in shoulders and bellies. Kip curriers report trade as still slack, 
but improving, with a good demand for linings and cheap leather 
for the Charleston shoe. Black patent seems the most popular 
shoe leather, whilst a fair trade is being done in small parcels of 
black and coloured kid. Reports from the shoe centres are brighter ; 
orders have come in fairly well since Easter, and firms making 
certain grades of ladies’ and sports shoes have sufficient work in 
hand to last them several weeks. 


CHEMICALS AND FERTILISERS. 


iness is moderately good both for home and export. In the 
sileustsial chemicals eachion the brisk activity and price amen 
early in the month subsided somewhat towards the aggre 
creases in spot quotations are noted in caustic pose » pe po 
ganate of potash, cream of tartar, citric acid and po ne 
bonate, principally on account of Continental ai s. a 
cenditions with price declines were recorded a2 ae —— 
arsenic, sodium sulphide and copperas. Carbolic so oo 
are much dearer, but otherwise the only changes in c 































































































1000 THE ECONOMIST. 


residuals group are to lower levels. Good business has been trans- 
acted in the fine chemical products recently relieved from Key 
Industry duty, at the lower values previously noted. Firmer con- 
ditions exist in the mercury salts, benzaldehyde and the salicy- 
lates, but lactic acid, hexamine, phenazone and the bismuth salts 
are all cheaper. Contract deliveries of fertilisers are heavy ; for 
forward trading current prices for nitrate of soda are being cut 
appreciably. Comparative representative quotations are as fol- 
lows :— 


[May 7, 1997 




























































RICE.—Burma grain sparingly offered, and supplies of 
up-country remain comparatively small. Two star. Paddy fry 
London/Continent, held for 1<s 144; with buyers of - May,} 
Hamburg, 148 104d, c.f. and i. S.Q., sin Oat parcels 


les, 
Cuba, double bags, 15 6d. Spanish oiled, May Jace”, 8% 








208 3d. Beans steady, at ious quotations, P 

March-April, 21s; April-May and May-June, aaa Was J 

nee. <= cwt, c.f. ane i, terms, London. 490; September 
SPICE.—Pepper opened quietly, but assumed 

Lampong, f.a.q., March-May, sold, 1s fd: ate tone later, 

August-October, 114d to 1s ; Muntok, L.S., March-May, noe lift: 

April-June, 1s 74d ; August-October, sold, 1s 7}d Ib. nn d 18 nq. 


neglected, and quotations nominal at the moment. — - 
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£s 4|& 8 4\£8 4|& s 4} 79d lb. Singapore flake, May-June, to Havre, 16s 34 

Ammoni 12 3 0 oS 0 = : : = : . ay-June, to the U.K., 15s 3d cwt, c.f. andi. terms. ~— Sago fi 
—, white 3 : : * ; : $15 01 815 0 FE (Dried).—Market for Greek currants continues firm 
Bleaching pow 8 0 0| 8 0 0| 8 0 0| 8 O O | prices are advancing in view of the good demand and limited », 
Carbolic acid, cryst. 0 0 6 0 0 6) 0 0 7% 0 © 9 | Amalias, quoted, 42s 6d to 43s; Patras, 43s 6d to 448; G tn 
Ouastle " 9 . " ° . ay ‘, » ° $e 478; Vostizza, common to good, 45s to 48s; fine to choice’ 6 
Cream of tartar 420143 0! 417 6| 428 6 | 54S; Australian, new crop, 438 to 53s, as to quality. Saleen . : Fis 

ehyde 4 0 0/40 0 0/40 5 0| 40 5 O | perienced a rather better movement for Cretan, but Smyrna j n 
ceca 23 $1838 9) Gi 3) 2% § request, and common grades tend ‘caver. Smyrna, oan; ly 
Lead acetate, white......... dasesesee 49 0/4310 | $15 0) 4 0 9. | medium quality, hen to 69 ; good, 708 to 72s : Cretan, fine Gr,” a 
Potash permanganate ..........--0+++ »|/ 005) 00 43, 0 0 4 0 0 5.| and Greek, 66s to 70s; Californian, soda bleached, 508 to sta, 708 ch fai 
Potash peassate 1217 el 1810 013.22 74 9 0 %& | unbleached, spot, 56s to 628, as to quality. Valencia raisins gia 
Sodium hyposulphite 9 15 | 935 0| 915 0| 910 0 | Well, quarter boxes at 52s to 56s; and seedless, 54s to 555; Cape, neg 


crop, spot, quoted 46s to 52s. Figs in good demand for bags, fai 
quality at 26s, and good genuine, 30s to 31s 6d; layers quoted 4s 
50s; and Locoums, 60s to 70s. Dates in steady request. Halli 
quoted, 248; Khedrowie, 16s; Siar, 15s 6d; ditto, half cases, 1 4 
Of evaporated fruits, plums tend dearer, though demand is less ail 
Californian, small sizes, 378 to 41s 6d, and larger, 438 to 553, Peas 
in good request. Californian choice, 52s 6d; extra choice, 57s é4: 
Lake County, choice, 578 6d; extra choice, 67s 6d. Apple ris 
slow, and many samples lack colour. Canadian, spot, 30s; 
fornian, 40s to 53s cwt. Apricots and peaches unaltered. 
CANNED GOODS 
CANNED FISH.—Sardines are in better request, but the limite 
assortment available restricts business. Salmon in good demanf 
and rates fully maintained. Red talls, quoted 43s to 45s; pink ditte 
26s to 278; with halves selling quietly at 35s to 36s. More interesj 
is centred on the new pack. Lobsters in steady demand, and price 
remain firm owing to scanty stocks. Crayfish tends dearer. ( 
in fair request, while quotations for the new pack are about in lis 
with current spot values. 
FRUITS.—A spell of warm weather has stimulated th 
demand for Californian fruits, and a fairly good business transpired 
Buyers have taken advantage of cheap offers of pears and peaches 
and certain lines have been selling at prices below cost of productio 
Singapore pines fully steadier, spot prices comparing favourably wi 
shipment parcels. Italian tomatoes firm, and reservedly offered fa 
shipment. 
CANNED MEAT.—Corned beet quiet at late rates, but lunch tongue 
continue in demand, and finest Danish experienced a ready s 
Cooked boneless hams sold freely, and Danish quoted 1s 7d perlt 
Dutch brawn in request, and quoted 18s per case. 
CONDENSED .—Market quiet, but demand for evaporated 
well sustained. 1 cream, unsweetened, 48/16 02, 215 9d, delivere 
Danish cream sells readily, 48/6 oz, 18s per case. _ 
HONEY firm, with a fair demand. Jamaica, quoted 34s to 55s; Hai 
32s 6d to 508; San Domingo, 328 6d to 50s; Australian, 358 10 48 
New Zealand whites and water whites, 75s to 87s 6d ; light ambe 
67s 6d to 85s ; medium, 60s to 68s ; dark, 58s to 6os cut. 


RUBBER. ' 
Business was on a moderate scale, and a steady tone predomit 
Plantation standard sheet, spot, May, sold, 1s 73d to 1s 8d; June, , 
July-September, 1s 83d ; October-December, 1s gd. To New : 
standard estate sheet, June-July, sold, 1s 8§d per Ib, c.f. andi. tem 
GENERAL. : 
ee steady, Seid = ——— Enns ~~ 2 
il, quoted £27 15s; April-May an ay-June, £27 1%, 
ee. August, +8 128 6d; September, £28 28 6d. geet 
June, {23 10s. Hearts, {rg 10ston. Hessians steadier. 100 
September, 31s 3d per 100 yards. 








VEGETABLE OILS AND OILSEEDS. 





Markets generally have been firmer. Linseed oil has been in 
good demand from consumers; prices, after slight fluctuations, 
being broadly unchanged on the week, current value ex Hull 
being around £32 15s per ton naked for “ spot ’)’ and May, with 
forward positions at a small progressive premium. Business in 
London in May oil is reported done at £31 10s. Cotton oil has 
been in steady request, and is dearer, crude Egyptians being held 
for £36, and technical refined quoted at £38, ex Hull. Palm 
kernel oil is steadier. 

In the oilseed section demand for linseed has not been so active 
as last week. Plate is somewhat lower on the week, £15 12s 6d 
being accepted for seed on passage to Hull, £16 for May-June, 
and £16 ss July-August. Calcutta linseed to London has been 
done at £18 May-June. Egyptian cottonseed, though not active, 
is fully steady, black at Hull being quoted {9 12s 6d spot and 
afloat, and at London {9 15s. A fair trade in soya beans to the 
Continent is reported at £11 7s 6d on passage and April-May. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 

SUGAR.—Decidedly more tone about the market, with increased 
absorption both on grocery and manufacturing account. Java sugar 
more reservedly held and firmer. Of British refined Messrs Tate and 
Lyle’s goods were well taken, and granulated, also yellow crystals, 
advanced 3d. Cubes, 35s 3d to 35s od, as to quality; mineral-water, 
32s 3d; granulated, fine and coarse, 32s 440d; No. 1, 328 14d; No. 2, 
also London and T.L.S., 31s ro§d ; month forward, 31s 9d; yellow 
crystals, spot, 29s zac. Of British-grown, Cantley, sold, 31s 3d; 
Ipswich, 31s; and lwick, 31s 6d. Continental caanteeel, spot, 
London, sold, 30s 6d; white Mauritius, 29s. Shipment parcels dearer 
in all directions. Czecho granulated, ready, 17s 10$d; May-August, 
18s 3d; November-December, 16s 3d, f.o.b., oe Datch J, 
ready, 178 10$d ; May-August, 18s 3d; October-December, 16s ‘ 
f.o.b., Rotterdam. Polish crystals, November-December, 15s 104d, 
f.o.b., Danzig. Canadian-American granulated, May-June, 18s . 
c.f. and i., U.K. White Mauritius, May-June, 20s 6d, c.f. and i., 
London. White Java, May-June, to London, 17s 13d; June-July, 
17s, c.f. and i. terms. White Java, to Calcutta, July-September, 
16s 44d; October-December, 16s 6d; January-March, 16s 7$d,c. and 

iterms. Cuban, 96 per cent., May, to the United Kingdom, quoted 
148 49d; June, 148 6d; July, 148 7§d, c.f. and i. White terminal 
steadier. May, sold, 16s 113d to 17s; July, 17s 33d; August, 17s 33d 
eonias December, 15s 103d; March, 17s 6d to 17s 69d; May, 
I _ 

CO¢eFEE.—A good demand continued for all attractive qualities, 
and full to dearer rates were secured. Kenya smalls, sold, 106s 6d to 
126s 6d; bold sizes from 125s to 1518, and peas to 151s. Usumbara 
bold, 130s to 139s. Costa Rica, common to fine bold, 154s to 185s ; 
peas, 148s to 2008 6d. Futures remained idle. 

COCOA.—Spot market steady but quiet. Fair fermented Accra, 
sold, 74s to 75s; fine, 778 to 78s. Accra F/F, May-July, quoted, 71s; 
June-August, sold, 72s 6d, f.o.b. 

TEA.—Indian auctions during the week amounted to 46,450 pack- 
ages. Competition continued active for all descriptions, and a dearer 
market resulted. Useful medium teas advanced 4d to 3d Ib, 
while finer and tippy qualities made very full rates. clean 
common — i aa higher. Pekoe, sold, eo to 1s ad $ 
orange, Oo 2s 14d; broken » 18 4 to 2s . 

Ceylon auctions of 30,820 es met with fairly active support. 

Finest sorts fully main , also medium brokens with good coloury 

liquor, bat otherwise prices were frequently 3d to $d Ib lower, 

especially leaf teas, as quality of such yaried a good deal and marked 

inferiority of quality against recent shipments. Pekoe, sold, 1s 0}d 

to 2s 2d; broken, 18 to 2s 1d; orange, 1s 8d to 2s 4d; broken 

orange, 18 73d to 2s 6d. There is a sustained demand for China 
descriptions, and market keeps firm with good medium Keemuns now 
in limited supply. In auction, 12,265 packages Java and Sumatra 
were offered soon disposed of to a very active demand at prices 
marking an irregular advance of gd to 2d per Ib. 


.—-Manila disclosed a firmer tendency as ae a 
decidedly more frequent. J, April-June, quoted £41; K. £44 © 
Lr, £39 108; La, £38 108; Mz, £38; and Mz, £35 1% 
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une-August, £37 108; No. 2, £36 10s. New 

— Jair May-July quoted £34 ton. 
» urther advanced sharply, active buying being 
uoted 215s; May, sold, 212s 6d; 

t. 

opel tone prevailed. Straits, sun-dried, 
quoted £27 ons, pate ey sold, £27 158; 
Malabar, £29 28 6d; South Sea plantation, 
. Others unaltered. Palm kernels, 
Colchesters and Woolner write on May 4th 
The tallow market was quieter during the week, and 
~inchanged to-day. Buyers appear to have secured 
ey lies for the moment. The stock in London on 
cient oe returned by the wharves, amounted to 17,191 
ot howing a decrease during the month of 364 packages. At 
ee 1,240 casks tallow were offered, and 457 were sold. 
oe Australian mutton : Fine, 378; good to fair, 36s 
ae 6d; dull to dark, 348 to 328; » 368s od. Australian 
ap 7s 6d; good to fair, 378 3d to 36s 6d; dull to dark, 
ym 3 sweet, 38S. Present shipment from Australasia: Good 
Present shipment from South America, 36s 9d. 
unchanged. Town tallow 33s 6d per cwt; 
4d; melted stuff, 248 6d per cwt. Quotations 
Country—Frail casks, 


gd to 328; 
[uy 36s. . 
market letter is 


8 Ibs, 
pod net cash, naked, ex works. 
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338 6d; home melted, 
358 6d; fair to dull, 348 6d to 338 6d. Bone fat: 
none; ee ae : —_ stuff, 29s, f.0.b. 
or LLAN .—Coconuts quoted 25s 
£17 108 to £23 ros; cinnamon 
Is 4d; Java, 1s 9d. 


per 100. 
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shipping casks, net f.o.b., good coloured, 
white, none ; pale, 

Coir » 
£21 10s to £26; Cochin, £24 tos to £39; Ceylon belstle, 
leaf oil, 43d; citronella, Ceylon, 


British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per stone. 
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COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 
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BRAKPAN MINES, LIMITED. 


(Incorporated in the Union of South Africa). 
REPORT OF THE DIRECTORS for the Year ended 31st December, 1926. 


- Ordi General Meeting of Shareholders. to be held in the Board Room, “Anmerco 
To be submitted at the Twenty-fourth Cfohannesburg. on Friday, the 90th May, 1927, at 230 p.m, ms a House, 


To the Shareholders, BRAKPAN MINES, LIMITED. : 
Gentlemen,—Your Directors beg to submit their Report and the audited 
Financia! Statements for the year erded 31st December, 1926, accompanied 
by the Reports of the Corsulting Engineers and the Mine Manager. 
CAPITAL.—The authorised Capital of the Company remains unaltered 
at £1,020,000 in 1,020,000 shares of £1 each, fully paid and issued. 
PROPERTY.—No change has taken place during the year in your Com- 
anes claim holdings, which remain as follows :— 







No. /1919, in extent 405.754 acres, ne 
ee oe nimnnasieenvetihenmanetinl — patpontoene 276.06 Claims. 
Mynpacht No. 543/1906, in extent 888.935 acres, 
CQUAL TO ....ccereeeceececeeseeeseereneneones setenecessnnssensvansseneseness 604.80 a 
Claims on Farm Benoni No. 3, with Coal Rights on 
73-326 Claims — ......ccceceeeeceraseeeeeensnseensnseesnserssasensesseees 201.59 oe 
Claims on Farm Weltevreder or Brakpan No. s...... 68.00 si 
Claims on Farm Weltevreden or Brakpan No. 5— 
leased from Union Government ...........:0:..-ceeeseeees 1,811.70 » 
Claims on Farm Koolbult or Schapenrust No. 7... 424.90 se 





3,387.05 Claims. 


The Undermining Rights of seven Stands and four portions of Stands 
on Farm Benino No. 3. q 

Twenty-one Freehold Stands in Brakpan Township, on which are erected 
quarters for the Company’s employees. : : 

During the year three stands on the Farm Benoni No. 3 were disposed 
of for £7,300, this transaction being reflected in the Balance Sheet under 
the heading “ Property.” 

OPERATIONS.—Technical matters are dealt with in the attached 
Reports of the Consulting Engineers and Mine Manager, to which your 
attention is directed. 

FINANCE.—From the Working Expenditure and Revenue 


Account it will be seen that the profit amounted to ............... £674,444 14 1 
Rt ,  < cmiknienssttentaeincsseenchsigrisubboeiniiburnevhnabenbesneehe 3,479 8 § 
£670,965 5 8 
Add—Dividends on Shareholdings ..................0.. £498 15 3 
Interest, Commission and Exchange............... 5,536 13 9 
Estate and Sundry Revenue ................-.:008 6 2,172 5 2 


8,207 14 2 


Leaving a Net Balance of Revenue over Expenditure for 





Be NS 6 iii peccdetcenuphecapanntenencsnnesbuboecdeoncomveitmccenngnnsereiies £679,172 19 10 
Add-—Balance to Credit of Appropriation Account at 31st 
I + UA oo re accihucisoe aikennabhnabteckvednpibanencetd 58,984 10 11 
Making a total available Credit Of ..............ccccecssesceeseeeeseeeees £738,157 10 9 
Against which the following amounts have been appro- 
priated :— 
Government Taxes  .........c.00..000 er £62,756 18 4 
Government Participation in Profits...... 68,767 8 2 
Capital Expenditure  ............cccccceeeeeeeeeees 12,000 © © 
Reconditioning and Renewals of Plant, 
Se. _epmamnsnepennnonespocandannescoooneonosesbenapesaces 16,466 13 0 
Reserve for Liability under Miners’ 
I TD” ooo. co lace anntlinniominaasiceniatacaals 7,005 0 0 
SPRUE DD, OB acc cieccnnanvonees onvacenkseibstibees 255,000 © © 
I Re ES 





677,985 19 6 
Leaving a Balance unappropriated at 31st December, 1926, of £60,171 11 3 


TT 
There was a net credit of £12,226 14s. 8d. to Capital Account for the 
year, this amount being made up as follows :— 


Sales of lete Equipment, &c., as per Schedule 

attached to Balance Sheet  ...s......cccscccseceeseecseeeneeee 4,893 10 2 
Shares and interests in other concerns realised ......... 33 4 6 
Three Stands Sold on Farm Benoni No. 3 ...........00.000 71300 © © 


£12,226 


ED ea 

The amount payable to the Government under the terms of the Mineral 
Lease Agreement is estimated at £68,767 8s. 2d. This figure represents 
10.125 per cent. of the profits for the year. 

The amount charged to working costs for development was £100,018 
148. 8d. 

The sum of £12,000 appropriated for Capital Expenditure has been set 
aside to meet the major portion of the estimated expenditure which will 
be incurred during 1927 on the ventilation of development work from the 
No. 4 Shaft. 

_ The major portion of the expenditure under the heading “ Recondition- 
ing and Renewals of Plant’ tas been incurred in substituting Mechanical 
Classification for Cone Classification of the Tube Mill pulp, the closing in 
of the Tube Mills, and reconditioning the Slimes Plant. 

The decreased revenue accruing from osmiridium sales was due to the 
heavy fall during’the year in the price of this metal. 

The reserve of £7,995 for liability under the Miners’ Phthisis Act has 
been created under arrangements made with’ the Phthisis Board, and repre- 
sents the estimated amount, based on the life of the mine, required to be 
set aside annually to meet the ultimate assessment of the company’s out- 


standing liability to the Compensation Fund on the closing down of the 
_estimated at £166,139 Your Directors have agreed that 

set aside will not be utilised for any other purpose. 

Dividends 


mine, which is 
the sums 
DIVIDENDS.—Two 


follows :— were declared during 


the year, as 
Total Amount. 
£255,000 0 o 

255,000 © o 
10s. od. 


so £510,990 ° °o 

You are asked to confirm the action of di i i 

_ DIRECTORATE.—In dorms, of the Astiches of Misccins. taee8.-& 
i rnes' i i , but are 

offer Caomesiene ter ea ee ne 


TORS.—You ar - : 
audit, and to appoint en o - the remuneration for the past 


Dividend No. 28 
Dividend No. 29 


ecocee_ (tC Gs —it—=—«( ww 














z ensuing year. The Auditors, 
—— + Zz cae ond P. Whiteley, retire, but are eligible and offer 
4 . LYNI ren, 
_E. , W. J. O'BRIEN 
J. L. JOURDAN E. ope 5 y Directors. 
A. F. LYALL, ° L. A. POLEA 


A A Corporat Sourn 
“Per W. WESTRUP. pee Ronny 
Johannesburg, 9th March, 1927, 5 
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BRAKPAN MINES, LIMITED. 


Dr. BALANCE SHEET at 31st December, 1926, 


Registered and Issued: 1,020,000 shares 
ee GN"  aakpehrnacunkctb conus dcvel-esanstovaedeesas ee 
As per Balance Sheet, 31st December, aN 
1925. 

wp MPwemmdeem ek TORS. .havsesthcicccccsdociecccccsscce nie 
As per Balance Sheet, 31st December, ne 
1925 

» Funds Appropriated for Expenditure on 


Equipment and Development 
of Working Capital provided ........00.00..... 
As per Balance Sheet, 31st December, 1925 £818,118 8 16 


For the year ending 31st December, 1926 


in Excess 


12,000 0 o 
2,848,968 18 
» Balance brought down  .......cccccscccsseececeeees 1160 Nine 
» Sundry Shareholders 20... .........ccc.0. ceceeseeaee 1,406 15 ¥ 
Unpaid and Unclaimed Dividends. 
» Government of the Union of South Africa 136 


1343 18 
Taxation under Income Tax Act, 192s...... 
Participation in Profits under Mineral 


67,576 10 © 


SIO | <iaincavenniberbiiapeantbbaababvgiveh- cities stecesee 68,767 8 2 
», Sundry Creditors and Credit Balances...... 62,928 0 
» Reserve Fund for Liability under Miners’ 
Phthisis Act (see contra) ................. ween 7,098.0 
» Balance of Appropriation Account ......... 60,191 1 
CONTINGENT LIABILITIES— 
Shares and Interests in other Concerns...........- £12,414 19 6 ; 
eel Add 
The Combany is liable for its proportion " 
of the Miners’ Phthisis Compensation . 
Funds in terms of the Miners’ Phthisis Acts ' 
Consolidation Act, 1925 (vide  Didectors’ 
Report). 
6 
C 
R 
Cr. ' 
ie. PN inact cdhnagnts aes ecaensc nce crcecenvcceses £489,116 16 3 D 
As per Balance Shee: at 31st D 
December, 1925...+-.....-.es000 £496,416 16 3 
Less—Sale of Stands .......... 7,300 0 0 


» By Shaft Sinking and Equipment at Cost2,090,484 14 4 
(As per attached schedule.) 





ns MUU, | 6 gactcsapttscteinsbteseesccoincuscdesstate scene 216,226 12 
As per Balance Sheet, 31st December, 1925.— —_—— £2,705,828 
», Shares and Interest in Other Concerns, at * 
OF UBGST CODE — cccocecscccececevercococerccsvsocoesoveses 13,045 14 R 
po Ofice Buarmitere  ...ccccccccccsccvccevccccscsssscccoseseees 1,009 3 
» Live Stock and Vehicles .........cccccccsceeeeeeees 304 1 7 
», Stores and Materials—Standard Stock 27,000 0 ; 
a 41,gg8 18 
oy Balamce carried GOWN  csscccseeeseeeeeseeseeeeecseee 
848,98 18 
» Stores and Materials on Hand in Excess sai “ 
Of Standard Stock ........-..ccceccsccssccccsseeeerees 11,302 § , 
» Vietoria Falls and Transvaal Power 
Company, Limited, Compressor Piant ual 
Beet . viinatscthilamniececttbenntvetoceninbaceseenstes 43 
Cost of Air Compressor Plant. .........+000+++++ 26,337 9 10 
Less—Amortised to date ..........cccecssereeeeeees 24,993 1 10 
», Reserve Fund Investments (see contra) ... eo 
» Sundry Debtors and Debit Balances ......... 13,79 9 
yo Gold im Tramsit  ..ccccccccsceesseeeeeeees Siekaieidaians 58,237 13 
» Loan at Call _...... ea Bee ahd sasees 439,956 18 8 
» Cash et Bankers and in Hand. ..........+++ 10,782 9 1 -~ 


F. R. LYNCH, Chairmar, tp a 
W. J. O'RERIEN, j seg 
E. OPPENHEIMER, 


Ancto American Corporation or SoutH AFRica, LIMITED; . 
cretaries. 
Per W. WESTRUP. mrad 


Shareholders, Brakean Mines, Limitep. ; 26, above 

We ot wadited the Balance Sheet dated 31st enentet pe we } 

forth, and have obtained all the information and exp — and, in 4 

required. The Company has kept proper Books and to exhibit a true al 

opinion, the Balance Sheet is properly drawn up so 4 0 ©. 1, the b 

correct view of the state of the Company's aitairs, ee as shown by 
of our information and the explanations given to us # $ 


Books of the Company. 


A. : ted Accountant), 
PERCIVAL WHITELEY (Chartered Accountant), 





Audit 






Jouuumenec, 15th March, 1927. 
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SPRINGS MINES, LIMITED. 


(Incorporated in the Union of South Africa.) 


port of the Directors for the Year ended December 31, 1926. To be submitted at the Eighteenth: 
inary General Meeting of Shareholders, to be held in the Board Room, “Anmercosa House,” 
Johannesburg, on Friday, May 20, 1927, at 12 noon. 


» the Shareholders, SPRINGS MINES, LIMITED. portion of the Company’s property. The unexpended Capital and un- 
 ntlemen,—Your Directors beg to submit their Report and the Audited appropriated profits in hand at the 31st December, 1926, are more than. 
en Statements for the year ended the 31st December, 1926, accompanied sufficient to meet the estimated expenditure in this connection. 
e Reports of the Consulting Engineers and the Mine Manager. F. R. LYNCH, Chairman, W. J. O'BRIEN, 
CAPITAL.—The 8,843, ordinary 41 shares still to be taken up by the W. E. HUDSON, E. OPPENHEIMER, { ,.- 
APID Me the end of 1925 were, in terms of the Mineral Lease Agreement, E. S. LANGERMAN, L. A. POLLAK, Directors. 
yed at 43 each during the year, the proceeds being ear-marked for Capital A. F. LYALL, 
rposes: . asa : Ancto Americsn Corporation oF South Arrica, Limited, 
The Capital of ee is, therefore, £1,500,000 in shares of £1 each, Per W. WESTRUP. Secretaries. 
 EBENTURES.—The fina! deuving ot Debentures took place on the 6th Johannesbusg, gth March, 1527. 
' 6, when all outstanding Debentures were drawn for redemption. 
MS Bond granted by the Company in favour of the Trustees for the BALANCE SHEET AT 31st DECEMBER, 1926. 
senture Holders has now been cancelled, and the various Title Deeds Dr. 
ymed to the Company. * : To Capital 
PROPERTY.—The position of your Company’s holdings at 31st December, Registered 
in ee a eee) RG ro Ss dasicteansnasihivasalvetants A 
Mvnpacht No. 637, In extent 1,675,693 acres, equal to 1,140.09 Claims. Issued—1,491,157 Shares of £1 each, as per 
Day et te d from the Government) ‘a Balance Sheet, at 31st 
Disc . es : ” ecember, 1925 $1,491,187 @ 0 
Claims on Farm Rietfontein No. 8 (leased from the Add--8,843 Shares of £1 each issued 
GovernMENt) — ssssessrerseererereetsauserersenereetereerereneeertececacens seeeeeee + 2,235.60 ” ———— during year 8,843 0 0 
1,500,000 Shares of £1 each fully £1,500,000 
‘ z : c 35567-92 — » paid and issued. 
Nineteen freehold stands in Springs Township, on which are erected quarters » Premium on Shares 1,122,840 
the Company's Employees. : As per Balance Sheet, 
(QPERATIONS.—Technical matters are dealt with in the attached Reports 1,105,154 
the Consulting Engineers and Mine Manager, to which your attention is 


yarantors at 


rected. a ; during the year on 8,843 Shares 17,686 

FINANCE.—From the Working Expenditure and Revenue » Funds Appropriated for Expenditure in Ex- 

a, it will be seen that profit from operations for the year cess of Original Working Capital provided 404,273 

Sidhe $0. «ssacseveuioscoasneetonsrutionaieeibal gesecoees debit Tetdesonsdinatibinin . £750,06 As per Balance Sheet, 31st December, 192 95273 

Deduct—Debenture Interest and Donations ....csccccecccoeeceseees es Tau = : For the year 1926 : = to 
————————£3,027,114 

BS a : ,951 Unexpended Balance of Lease Area Capital 

Add—Dividends on Shareholdings, Interest, Commission and ~~ es fe brought down 147,720 

Exchange, and Sundry Revenue .............000.. buaseetacsetapsadtucrtse 12,722 12 © » Sundry Shareholders 263,790 

: ncestphibittbnilbietabat Unpaid and Unclaimed Dividends. 

aes net balance of Revenue over Expenditure for the ” ae Debenture Holders 

year of i 

, : 8.673 1 nclaimed Interest 

Add—Balance to IMATS 19 8 Debentures drawn from Redemption—not 

ust December, 1925 surrendered 

Adi~Funds accumulated in Debenture Purchase Suspense 


DROUERE .scccctiadeesseig rete Bee « desee esececee © sesesee 8,188 15 3 


48,588 10 2 


», Government of the Union of South Africa ... 
; ; Taxation under Income Tax Act, 1925 69,674 
aking a total available credit of : 815,451 o> Participation in Profits under Mineral 
ae which oe following amounts have been appropriated :— ae 164,663 
J overnment axes c : 6 
Government Participation in Profits . ova sae - » Sundry Creditors and Credit Balances 
Capital Expenditure 6 », Reserve for Liability under Miners’ Phthisis 
Reconditioning and Renewals of Plant, etc. 8 Act (see contra) 
Reserve for Liability under Miners’ Phthisis », Balance of Appropriation Account 
on - CONTINGENT LIABILITIES. 
_ end No. 14 pended niet > Shares and Interests in other 
ividend No. 15 Concerns £10,963 11 


nies eet 7 ™ Machinery Orders Outstanding 4,107 11 4 


765,143 19 11 


“ing a balance unappropriated at $15,131 2 10 
eS 


Me et Coniead. & - z £50,307 4 11 The company is liable for its proportion of 
ne 1 ital Expenditur ‘ eae | th iners’ Phthisis Compensati Funds i 
gh as follows ~~ ” ¢ for the year amounted to £2,984 1s. 7d., ia tthe Miners’ Phthisis Acts Consolidation 
as, ae , : . : 
anne and Equipment, as per Schedule attached Act, 1925 (vide Directors’ Report). —_——- -- 
alance Sheet £3,787,352 6 2 
Po £3,139 12 7 oa = canliniis 
Shares and Interests in other concerns realised Cr 
55 17 © | By Property £308,726 9 8 
£2,08 », Shaft Sinking, Permanent Haulage Ways 
The Union G arian and Equipment, at Cost 2,291,224 12 6 
— overnment’: as i * le 
ms ot the Mineral Lees te the profits of the Company, in “a ips are sere o_o 242,429 15 4 
. £164,663 178. 3d. This sum is As per Balance Sheet, 31st December, 1925.—-————-—— £2, 842,380 17 6 
- ¢ Company for the year. ,, Shares and Interests in Other Concerns, 
c amonaten to £88,274 12s. 3d., at or under Cost 12,013 14 6 
E re _— Revenue Account. ,», Stores and Materials—Standard Stock ... 25,000 0 0 
Dehoon ture, £14,195 was required —— 37,013 14 6 
ratame Issue, the balance being ,, Unexpended Balance of Lease Area 
n hand, which is earmarked to Capital carried down 147,720 3 8 
: the amount standi ane Sane 
ase Sus , \ standing to the 43,027,114 15 
etre, ectennd Gawuate ae oer credited to Appropriation ,, Stores and Materials on Hand in Excess 
pane te par value. & © buying in of the Company’s of Standard Stock 12,053 16 9 
avy fal -2 revenue accruin ss ae General : . 
all rece year in he = af aa te gules was due to the COMstruction — cc co-ce- -secersccvscccvercccevorronngnsee 
4287 for liabili , 4g Pe 
; », Sundry Debtors and Debit Balances ......... 
ied ,», Reserve Fund Investments (see contra) 
required to be set aside , Gold in Transit 
ompensation Wend ce ae of the Company’s outstanding Loan at Call . wee 710,853 9 8 
utili 88,459. Your Directors a closing down of the mine, which », Cash at Bankers and in Hand 2,624 19 1 
DVIDEN . a for any other purpose ave agreed that the sums set aside a 
illoys:_ WO divi } . r 
‘ idends were declared during the year, as SI Oe 
, —————————e? 


Divideng Per Cc 
“icend No. 14 ent. Rate per Share. ‘ F. R. LYNCH, Chairman, 
idend No. 1¢ ~ oe 2 set agptagey W. E. HUDSON. ! Directors. 
annie 3S. 6d, 262,500 a E. OPPE } ‘ 
en Bi ee cen 


You are _—_— 6s od. 6 506 
request as. © -1o American Corporation oF Sout Arrica, Limitep, 

DIRECTORATE.‘ confirm the action of the Board in this AMS W. WESTRUP. Secretaries. 

Lge the Board of 1i™& the year Mr. W. L. Honnold resigned hi To the Shareholders, SPRINGS MINES, LIMITED. 

ire 2’ @PPointed to hl] mPany, and Mr. W. J. OD Brisk OR a We report that we have examined the above Balance Sheet with the Books 
In terms of ppnintment the vacancy thus caused. You are asked to | and Vouchers of the Company, and the audited returns from the ee 

Bri of the Articles of A Office, and certify that it. is im accordance therewith. We have odtaine 


Tetire £ ssociati i i d lanations we have required. The Company 
| rom ¢ on, Messrs. F. R. ll the information and expla , req I 
AUDIT - reelection Board by rotation, bat ‘2 & —? eas pond kept proper Books and records In our opinion, such Balance Sheet 
» LORS.—You re tenn ee gure and oer | is properly drawn up so as to Eunibit a tee ons souevet = _ = 
to appoi uested to fix the £ the Company’s ‘affairs, according to the best of our imlorma 
A Ppoint Aud remuneration for the past | State of the Companys © ’ . : th 
E. : v Diet oe ensuing year. The Aanitienn: and the explanations given to us and as shown by the Books of the 
" ond, retire, but are eligible and offer Company. A. E. PAGE. | Auditors 
recommendation of F. W. DIAMOND, , 


Opening ‘ae oft the Sinking enize Besthess, ionie (Incorporated Accountants.) 
the large unexplored area in the southern Johannesburg, 1sth March, t3e7. 


729,319 12 2 
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PRELIMINARY NOTICE. 


OVERSEAS MINERALS & GENERAL| 
FINANCE COMPANY, LIMITED, 


SHARE CAPITAL - - - £500,000 
Divided in 500,000 shares of £1 each. 





Nee ee nn nn nn ree ieaee eae ee 





An Issue is being made on Monday, May 9th, of 400,000 | 
shares of £1 each at par. 


DIRECTORS. 
BERKELEY FAIRFAX CONIGRAVE, 61, Oxford Terrace, Hyde Park, London, W.2 (Chairman), 
Sir PARK GOFF, K.C., M.P., 149, St. James's Court, London, S.W.1. 
LEONARD BALFOUR BURNS, Hartfield, Sussex’ (Chairman Van Ryn Gold Mines Estate, Limited), 


TECHNICAL DIRECTOR. 


EDWARD THOMAS McCARTHY, A.R.S.M., M.I.M.E., Am.1.M.M., Friars Houce, 39/41, New Broad Street, 
London, E.C.2, Mining Engineer (Director Renong Tin Dredging Company, Limited). 
(Alternate : RAY ELLERTON BINNS, B.Sc., A.I.M.M., of the same address, Mining Engineer.) 


THE PROSPECTUS will show 


(1) The Company has been formed principally for the purp-se of carrying on the business of .} 
a Finince Company in connection with mining and other securities. | 

(2) The success attained by Companies conducted upon the lines contemplated by this Company | 
has during the past three or four years been remarkable. 

(3) Neither promotion money nor underwriting commission is being paid. 


Prospectuses and Forms of Application can be obtained from the Company's Bankers, Messrs. 
COUTTS & CO., 15, Lombard Street, London, E.C.3 ; Messrs. HUGHES & PRYOR, 271, gr House, 


and Stock Exchange, London, E.C.2 ; and the REGISTERED OFFICES OF THE COMPANY, No. 1, London 
Wall Buildings, London, E.C.2. 








SOCIETE GENERALE ALSACIENNE DE BANQUE 


ESTABLISHED 1681 Head Office: STRASBOURG ESTABLISHED 8 


CAPITAL: FR. FR. 100.000.000 ——- SURPLUS : FR. FR. 25.000,000 
R. DEBRIX, J. SCHWARTZ, General Managers E. BRUDER, Ch. WEBER, Managers 





GENERAL BALANCE SHEET 3ist DECEMBER 1926 _ 








ASSETS. 


on rr 6c CC 16 srL.075 ii 
di ose ° 100.000.000 — | : Hi oreign Monies and Coupons oss ace 1.008. 
Legal Reserve Fund . 17.500.000 — = oe oe es a 9.210.517 . 

Reserve Fund 6.000.000 — Bills Treasury Bonds and Bons de la Défense Nationale 232.598.555 18 
Staff Pension Fund... 6.667.418 41 Due from Banks at Bankers ss 414.055.1171 : 
Creditor Accounts: 355.828 969.33 Advances seainst Stock Exchange collateral ...  ... «92. 908.61 













30 
————_——— 1,234.355.581 09 French. Rentes and other securities ‘i os 35.354.099 
Acceptances for clients, Cheques and Bills payable: Ten Year Notes as per decree of 5th Sept., 1923 918.425 — 
af 25.198.024,67 risation in Alsace and Lorraine) we 33.21 
Cheques & Bilis payable wow 4.633.196,97 1.198.155 74 
——— 29.831.221 64 Syndicates oP 98.024 67 
Note: Guarantees on behalf of | Clients’ liability for acceptances as per contra 25.1 
a customers as } per contra =—-_144.536.302,75 | Current Accounts: Secured o itr 5.3 
ond, Lose Arai forward fr 1925 . | Ts ” re —-*144.536.302,75 
— 1.587. as omen .536.302, ‘ 
Net profits 1926 14.582.668.37 | Bank Premise... so the Son * CO 
16.170.282 67 ne 
1.411.813.285 84 ae 


—— —— 
Profits for 1926: 
Transfer to Extraordinary 





Fr. fr. 14.582.663,67 -—— Dividend 11 per cent. to shareholders: Fr. fr. 11.000.000 266,94 
Reserve Fund: Fr. fr. 1.500.000 Allocation to Staff Pension Fund: Fr. fr. 858: 



















Branches: Branches: 


France : Strasbourg, Mulhouse, Gewese Cologne, Diisseldorf, Francfort a. 
Metz, Colmar, etc. M., Mayence, Ludwigshafen. 

Sarre : Saarbriicken. G. D. Luxembourg : Luxembourg. 

Switzerland : Zurich. London Agents : Société Générale. 


TELEGRAPHIC ADDRESSES: SOGENALSA STRASBOURG for Direction Générale, Strasbourg. SOGENAL for all Bra 23 
CODEs : Peterson's st and 2nd Editions; Bentley’s, Lieber’s 5 Letter. 
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ronrist 


| WEEKLY COMMERCIAL TIME 
Bankers Gazette and Railway Monitor 
a POLITICAL, LITERARY, AND GENERAL NEWSPAPER, 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


‘Vol. CIV. SATURDAY, MAY 7, 1927. 


1B. W. BLYDENSTEIN & CO. |[ NE teases GE. 


$4-55-56, Threadneedle St., INTERNATIONAL BANKING 


London, E.C.2. 
BANKERS. 
ii as BANKERS 
TRUST — 
COMPANY 
‘HEAD OFFICE, NEW YORK 


LONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 


Guaranty Trust Company of New York 
N international bank han every phase of | 
modern business and by means of its 
offices in the United States and the principal.cities . 
of Europe, offering unusually conplen say, ret 
facilities to firms developing foreign trade 


32 Lombard Street, E.C3 


Teer MARZ. SF poe era oer LIVERPOOL OFFICE 
H Mell, S.W House, Aidwyeh,W.C.2 27 Cotton Exchange Buildings 
New York Paris , Brussels Havre Antwerp 


| THE UNION DISCOUNT COMPANY | 
oo LONDON, LIMITED ~ 


- Capital Paid-up and Reserve Fund 
aneeeaee 









































record 

Order of the Board, 
ERNEST 

Montreal, 4th May, 1927. 


INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete 
unbiassed report on the sales 
possibilities of your goods in 
India, compiled by our men 
on the ground. 


| THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarteriies, 
IN 


ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 





Write W. T. DAY, London Manager, 


11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 





3nsurance. 
Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a@ fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 
Apply for now explanatory leaflet to— 


GRESHAM LIFE ASSURANCE SOCIETY LID. 


688-190, FLEET STREET. LONDON. €.C.4. 
Founded 1848. 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office: Oxford St., Manchester 








INSURANCE P 
THE PRUDENTIAL 
OF COURSE! 


(For the year ending Dec. Silst, 1986). 





INSURANCE BAMISHES ANXIETY. 


All Classes of Policies issued by 


PEARL ASSURANCE Co.,LTD. 
Funds £44,000,000 


Apply Chief Office: HIGH C1, 
Office HOLBORN, W.C.! 











CANADIAN PACIFIC RAILWAY 
DIVIDEND NOTICE.—At . 
the Common , 
Gist March last was DECLARED trom Reuae 
way Revenues and Special Income, le 

of 


on the 30th June next to Sharehol 
at 3 p.m. on the 1st June next.—By 


ER, Secretary. 

















nom: 
tions at reduced prices. Life Composition, £10 10s. 


Warrants 





THE ECONOMIST. 


BANK OF 


ConservurED BY Ace oF PARLIAMENE 1695, 






AUTHORISED CAPITAL . ~~ 


#26 Branches and Sub-Branches in 






THE ECONOMIC 


Cited aor _Reyen and 

. M. Keynes s 

” SUPPLEMENT—MAY, 1927. 

ECONOMIC HISTORY. SERIES No. 2. 

Contents: 

THE YIELD AND PRICE OF CORN IN THE 
MIDDLE AGES. Sir W. . 
“THE NOTION OF VALUE,” 1833 (Reprinted). 

William Forster Lioyd. 

THE GENERAL STRIKE DURING ONE HUN- 
ORED YEARS. A. Plummer. 

FAMILY ENDOWMENT AND THE BIRTH- 
ATE IN THE EARLY NINETEENTH 
CENTURY. J. S. Blackmore and F. C. 
Mellonie. 

ee LAWS RECONSIDERED. 
> eorge. 

THE LONDON COAL-HEAVERS; ATTEMPTS 


TO REGULATE WATERSIDE LABOUR IN 
THE {8th AND {9th CENTURIES. M&M. 


JOURKAL 














Dorothy George. 

PRICE SIX SHILLINGS NET. 
“London: 
MACMILLAN & CO., LTD. 
St. Martin’s Lane, W.C.2. 

Fellowship to the Secretary 





Applications for ° 
Royal Economic Society, 9, Adelphi Terrace, 
Strand, London, W.C.%. 

Annual Subscription, £1 Is. The subscription 
includes the Quarterly Economic Journal, an Eco- 

ic History Series, and sundry important publica- 








PROVINCE OF ONTARIO. 


THREE AND-A-HALF PER CENT. REGIS- 
TERED STOCK, 
HALF 


1946, and FOUR AND-A- 
PER — —, STOCK, 


For the purpose of preparing the Interest 
y; 
the 





due list J 1927, BALANCES 
will be STRUCK on evening of the Ist 
June, 1927, after which date the Stock will 
be transferred ex-dividend.—For Bank of 


Montreal. 
G. C. CASSELS, Manager. 


47, Threadneedle street, E.C.2 
2nd -May, 1927. 


The Mexican Light and 
Power Company Limited 


(Incorporated under the Laws of the 
Dominion of Canada.) 





on the 7 per Cent. Cumulati 
Preference Shares of the Cimpent: 


For the purpose of approvi - 
5 + Benn ome to:— om em 
Meeting of the holders of the 5 
Cent, Second Mortgage Bonds has been ae 
oe ot ete. Se 24th May, 1927, at 

ock noon, a ncheste 
een ‘ania, EC2. oe 

eeting of the Shareholders of 
Company has been convened for Friday, orth 
~~. 1927, at 2.30 o’clock in the afternoon, 
st 357 Bay street, Toronto, Canada. 







RESERVE FUND and BALANCE carried forward. =. 
DEPOSITS-and CREDIT BALANCES as at 28th February, 1037 831,936,520 


Governor: Tum Rieus Hon, LORD ELPHINSTONE. 
Deputy Governor: 818 RALPH ANSTRUTHER OF BALOASKIS, Bt, 


Head Office: THE MOUND, EDINBURGH. 


SGOW, Chief Office: 3, 8t. VINCENT PLACE. 
_— 7 on JamMEs T. MacponaLD and A. W. M. BEVERIDGE, 


LONDON Office: 80, BisHorscars, E.C.3, 


Edin » and throngheut Seotland, 
ee arn aee oe ee raed Foreign Basking Business transected. 
GEORGE J. SCOTT. Treasurer. 


47, Threadneedle street, E.C.2. 


[May 7, 1997 


SCOTLAND 


&1,785,966 


Jd. W. Jomneron, Manager. 






SUEZ CANAL COMPANY. 
GENERAL MEETING OF SHAREHOLDERS 
TO BE HELD IN PARIS ON MONDAY, 

13th JUNE, 1927. 

Holders of not less than twenty-five shares 
who are desirous of being present or repre- 
sented at the Meeting must justify, at the 
Head Office of the Company, 1, rue d’Astorg, 
Paris, before the 9th June, having deposited 
their shares with the said Company or at any 
of the Company’s appointed agents. Shares 
may be deposited in London with Messrs. 
N. M. Rothschild and Sons, who will in due 
course deliver a card of admission to the 
Meeting, or’a form of proxy to enable the 
Holders to be represented by other Share- 
holders having the right to vote. 

Le Directeur Général, MAX BAHON, 
Paris, 4th May, 1927. 


CITY OF REGINA. 
FIVE PER CENT. CONSOLIDATED 
REGISTERED STOCK, 1943-63. 









For the purpose of preparing the Interest. 
Warrants due ist July, 1927, the: BALANCES | 
will be STRUCK on the evening of the Ist 
June, 1927, after which date the Stock will 
be transferred ex-dividend.—For Bank of 


Montreal. 
G. C. CASSELS, Manager. 
2nd May, 1927. 


DOMINION OF CANADA. 
THREE PER CENT. LOAN C.P.R., THREE- 
AND-A-HALF PER CENT. LAND GRANT 
LOAN, 1938 AND THREE-AND-A-HALF 
PER CENT. REGISTERED STOCK, 1930-50. 


For the purpose of preparing the Interest 
Warrants due ist July, 1927, BALANCES 
will be STRUCK on the evening of the Ist 
June, 1927, after which date the Stocks will 
be transferred ex-dividend. Coupons must be 
left for examination between the hours of 10 
and 2 o'clock (Saturdays excepted) three 
clear days prior to payment being made. 

Forms for listing Coupons may be had on 
application on and after the 13th June, 1927. 
—For Bank of Montreal. 

Financial Agents of the Government of the 
Dominion of Canada. 

G. C. CASSELS, Manager. 
47, Threadneedle street, E.C.2. 
2nd May, 1927. / 


PROVINCE OF NEW BRUNSWICK. 
FOUR PER CENT. REGISTERED STOCK, 
1949. 

For the purpose of preparing the Interest 
Warrants due 1st July, 1927, the BALANCES 
will be STRUCK on the evening of the 1st |, 
June, 1927, after which date the Stock will 
be transferred ex-dividend.—For Bank of 

Montreal. 



























G. C. CASSELS, Manager. 
47, Threadneedle street, E.C.2. 
2nd May, 1927. 


PROVINCE OF QUEBEC. 
FOUR AND-A-HALF PER CENT. 
REGISTERED STOCK, 1954. 


For the purpose of preparing the Interest 
Warrants due 1st July, 1927, the BALANCES 
will be ST K on the evening of the 1st 
June, 1927, after which date the Stock will 
ee transferred ex-dividend.—For Bank of 


ontreal 
G. C. CASSELS, Manager. 
47, Threadneedle street, E.C.2. 
2nd May, 1927. 


UNIVERSITY OF LONDON. 

A course of three ‘« THE 
ECONOMICS OF AGRICULTURE 

given by Mr. C. & ORWIN, M.A., F.S.L 

(Director of Agricultural Economics 

Institute, University of Oxford), 

soten woe oF aN 

. , 0 

WEDNESDAYS, MAY 18th and 25th and 

JUNE ~ 1927, at 5.0 p.m, At the First 

Lecture the Chair will be taken by Sir 


Henry Rew, K.C.B. 
ADMISSION FREE, WITHOUT TICKET. 
EDWIN DELLER, 





Academic Registrar. 
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safety 
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one bil 
into the 
1927 


~ DUNLOP 


TRIPLE STUD 


CORD TYRE 
with the bultressed tread 


EST this wonderful new tyre under the worst 

conditions you can find. Note how the triple 

stud tread ‘bites’ into the road surface, thus pro- 
viding the utmost degree of safety. See how the 
new ‘buttress’ feature adds strength to the tyre. It. 
gives longer mileage at less cost-per-mile. These are 
the features of the Dunlop Triple Stud Cord Tyres. 
Are they on your car? 


DUNLOP RUBBER CO. LTD., Fort Dunlop, BIRMINGHAM. 
Branches throughout the World. 
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THE NATIONAL BANK. OF SEOTLAND: 


~- 


LIMITED. 
ncorporated by Royal Charter end Act of Parliament. 
, e “i Established 1825. 

7 & Lloyds Bank, Limited. 


Capital Subscribed, TO SERVE FUND rte ater "63,400,000. . ee 


HEAD OFFICE—Eprmsvres. 


WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Secretasy 


LONDON OPFICE—37 Nicholas tne, lomeae rt BAA. 
MAS COCKBURN Manager. DUG. SMITH DEANS, Assistant Manage 
= Bronches in, ail, the principal cities and places in Scotiand. 
Every description of Banking Business transacted. 


There is a specially equipped Foreign Department at the principal Glesrow (fics. 


SSE ASR SS ESE TST BCS SEIS 
AMERICAN RADIATOR OOMPANY 
PREFERRE en 


Special facilities are available to the public 
through the branches of this Bank for the 
transaction of business with Canada, Newfound- 


° . Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago, and New York, 299 Branches in ail. 
Address enquiries to 
London Branch: 
108, OLD BROAD STREET, E.C.2. 
E. C. MacLgop, Manager. 


THE CANADIAN BANK 
OF COMMERCE. 
ead OtricezoRomte, || St0ck, Exchange 

SST SS BRASS ASAE || Shot be dee threth ameter 

Str John Aird, President. _ The Stock Exchange... 


8. H, Logan,-General 
850 Branches throughout and fs A list of Brokers who are Members may be 
NE UNDLAND, the STATES, ‘at the of Stock Transfer 
the WEST INDIKG, MEXIOO ond BEASTIE. ||“ Ofnece, Protas Caece ce obtsinel os 


Finsbury 
Exceptional facilities offered for business in these application to Secretary to the Committee, 
countries and in all parte of the world. THE STOCK EXCHANGE, E.C.2, from 


Leaden Office: 2 LOMBARD STREET, E.C.3 whom can also be obtained information as to 
(G.P.0. Box Scale of Commissions. 


INTERNATIONAL PAPER COMPANY 
New York, March 30, 1927. 

The Board ef Directors have DECLARED 

a@ quarterly DIVIDEND of Fifty Cents (50c) 

a share on Co this 


record at the close of business 
be mailed. Transfer books 


f SHEPHERD, 
i ie i cel pdt anon ome Vice-President & Treasurer. 


BANCO DE CHILE. : : 
PLAYER'S waite 1 
| NAVY MIXTURE 


finds : favour with. the 
economical pipe smoker 


ua 





” a rire cea oF apie neat areas NO 
won ot mre na a” sa cnet 








